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(See "RATINGS" herein) 

In the opinion of Brown & Yiood LLP, Los Angeles, California, Special Counsel, based on existing statutes, regulations, rulings and 
judicial decisions and assuming compliance with certain covenants set forth in the documents pertaining to the Certificates and 
requirements of the Internal Revenue Code of 1986, as amended (the "Code"), as described herein, the portion of each Lease Payment 
due under the Facilities Lease designated as and comprising interest with respect to the Certificates is not includable in the gross 
income of the holders of the Certificates for federal income tax purposes. In the further opinion of Special Counsel, the portion of each 
Lease Payment due under the Facilities Lease designated as ana comprising interest with respect to the Certificates is not treated as an 
item <̂  tax preference in calculating the federal attemative minimum taxable income of individuals and corporations. Such portion of 
each Lease Payment, however, is included as an adjustment in the calculation of federal corporate alternative minimum taxable 
income and may therefore affect a corporation's alternative minimum tax and environmental tax liabilities. In the further opinion of 
Special Counsel, the portion of each Lease Payment due under the Facilities Lease designated and comprising interest with respect to 
the Certificates is exempt from personal income taxes imposed by the State of California. See "LEGAL MATTERS-Tax Exemption" 
herein. 
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THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR GENERAL REFERENCE ONLY. IT IS NOT A SUMMARY OF 
THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFHCIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO 
THE MAKING OF AN INFORMED INVESTMENT DECISION. 

The City of San Diego, California Certificates of Participation (Balboa Park and Mission Bay Park Capital Improvements 
Program) Series 1996A (the "Certificates") are being executed and delivered to fund certain improvements in Balboa Park 
and Mission Bay Park, located in the City of San Diego, California (the "City"). 
Interest evidenced and represented by the Certificates is payable semiannually on May 1 and November 1 of each year, 
commencing November 1,1996. The Certificates will be available in book-entry form only and will be initially registered 
in the name of Cede & Co. as nominee of The Depository Trust Company, New York, New York ("DTC"), which will act 
as securities depository for the Certificates as descrftied in "APPENDIX B: BOOK-ENTRY-ONLY SYSTEM." The 
Certificates are subject to optional, extraordinary and mandatory prepa)rment as described herein. See "THE 
CERTIHCATES-Prepayment* 

The Certificates evidence the proportionate interests of the Owners thereof in Lease Payments to be made by the City to 
the San Diego Facilities and Equipment Leasing Corooration (the "Corporation") pursuant to a Facilities Lease dated July 
1,1996 between the City and the Corporation (the 'Tacilities Lease"). The Corporation has assigned its rights to receive 
Lease Payments from the City, and to enforce payment of such Lease Payments upon default, to the Trustee, as defined 
herein, for the benefit of the Owners of the Certificates. The City has covenanted in the Facilities Lease that it will take 
such action as may be necessary to include the Lease Payments due imder the Facilities Lease in its annual budgets, and 
to make the necessary annual appropriation therefor. Neither the Certificates nor the obligation of the City to make 
Lease Payments or payments of Additional Rent under the Facilities Lease constitute an obligation of the City or the 
Corporation for which the City is obligated to pledge or levy any form of taxation or for which the City has levied or 
pledged any form of taxation. Neither the Certificates nor the obligation to make such payments constitute an 
indebtedness of th^ Cify, ttie County of San Diego, the State of California or any political subdivision thereof within 
the meaning of any constitutional or statutory debt limitation or restriction. See "SECURITY FOR THE 
CERTinCATES." 

Maturity Schedule on Inside Front Cover 

The following firm, serving as financial advisor to the City, has structured this issue: 
Kitahata & Company 

Brown & Wood LLP, Los Angeles, California, Special Counsel, will render an opinion with respect to the validity and enforceability 
of the Facilities Lease and the Trust Agreement. Certain legal matters will be passed upon for the City by Orrick, Herrington & 
Sutcliffe, Los Angeles, California, Disclosure Counsel, and for the City and the Corporation by the City Attorney. It is anticipated 
that the Certificates in book-entry form will be available for delivery through DTC in New York, New York, on or about August 1, 
1996. 

Dated July 16,1996 



MATURITY SCHEDULE 

$33,430,000 
Certificates of Participation 

(Balboa Park and Mission Bay Park Capital Improvements Program) 
Series 1996A 

Maturity Date Principal Interest Price/ 
(November 1) Amount £at£ Yield 

1997 
1998 
1999 
2000 
2001 
2002 
2003 

$1,420,000 
1,545,000 
1,675,000 
1,815,000 
1,965,000 
2,130,000 
2,310,000 

4.00% 
4.00 
4.30 
4.50 
4.75 
4.90 
5.00 

3.75% 
100 
4.20 
4.40 
4.60 
4.75 
4.90 

Maturity Date Principal Interest Price/ 
(November 1) AmPWimt Rate li£ld 

2004 
2005 
2006 
2007 
2008 
2009 
2010 

$2,500,000 
2,630,000 
2,765,000 
2,915,000 
3,075,000 
3,250,000 
3,435,000 

5.00% 
5.10 
5.20 
5.25 
5.40 
5.50 
5.60 

100% 
100 
100 
100 
100 
100 
100 

(plus accrued interest) 

No dealer, broker, salesperson or other individual has been authorized by the City to give any information or to 
make any representations, other than those contained in this Official Statement, and, if given or made, such other 
information or representations must not be relied upon as having been authorized by the City. This Official 
Statement does not constitute an offer to sell or the solicitation of an offer to buy nor will there be any sale of the 
Certificates by any person in any jurisdiction in which it is unlawful for such person to make such an offer, 
solicitation or sale. 

This Official Statement is not to be construed as a contract with the purchasers of the Certificates. Statements 
contained in this Official Statement that involve estimates, forecasts or matters of opinion, whether or not expressly 
so described herein, are intended solely as such and are not to be construed as representations of fact. The summaries 
and references to resolutions and to statutes and documents in this Official Statement do not purport to be 
comprehensive or definitive and are qualified in their entireties by reference to each such statute and document. 

The information set forth herein has been obtained from sources that are believed to be reliable but is not guaranteed 
as to accuracy or completeness. The information and expressions of opiruon herein are subject to change without 
notice and neither the delivery of this Official Statement nor any sale made hereunder will, under any circumstances, 
create any implication that there has been no change in the affairs of the City or any other parties described herein 
since the date hereof. This Official Statement is submitted in connection with ihe sale of Certificates referred to herein 
and may not be reproduced or used, in whole or in part, for any other purpose. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT 
TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE CERTIHCATES DESCRIBED 
HEREIN AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH 
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER 
AND SELL THE CERTIFICATES DESCRIBED HEREIN TO CERTAIN DEALERS AND DEALER BANKS AND 
BANKS ACTING AS AGENT AND OTHERS AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES 
STATED IN THIS OFFICIAL STATEMENT AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM 
TIME TO TIME BY THE UNDERWRITER. 
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OFFICIAL STATEMENT 

$33,430,000 

CITY OF SAN DIEGO, CALIFORNIA 
Certificates of Participation 

(Balboa Park and Mission Bay Park Capital Improvements Program) 
Series 1996A 

Evidencing Proportionate Interests of the Owners Thereof in Lease Payments to Be Made by the City 
Pursuant to a Facilities Lease with the San Diego Facilities and Equipment Leasing Corporation 

INTRODUCnON 

This Official Statement, which includes the cover page and appendices hereto, is provided to furnish 
certain ii\fonnation in coimection with the City of San Diego, California Certificates of Participation 
(Balboa Park and Mission Bay Park Capital Improvements Program) Series 1996A in the aggregate 
principal amoimt of $33,430,000 (the "Certificates"), the proceeds of which will be used to fund certain 
improvements in Balboa Park and Mission Bay Park, located in the City of San Diego, California (the 
"City"). See "PLAN OF FINANCING" for further information on the use of proceeds. 

The Certificates evidence the proportionate interests of the Owners thereof in Lease Payments to be 
made by the City to the San Diego Facilities and Equipment Leasing Corporation (the "Corporation") 
pursuant to a Facilities Lease dated as of July 1, 1996 between the City and the Corporation (the 
"Facilities Lease"). See "LEASE PAYMENTS" for schedules of the specified lease payments due tmder 
the Facilities Lease for the Certificates. 

Pursuant to an Assigrunent Agreement dated as of July 1,1996 for the Certificates, the Corporation has 
assigned its rights to receive Lease Payments from the City, and to enforce payment of such Lease 
Payments upon default, to the Trustee, as defined herein, for the benefit of the Owners of the 
Certificates. 

The Certificates will be executed and delivered pursuant to a Trust Agreement dated as of July 1,1996 
among the Corporation, BNY Western Trust Company (the "Trustee"), and the City (the "Trust 
Agreement"). The Trust Agreement provides that the Trustee will apply Lease Payments, Additional 
Rent, insurance proceeds, proceeds of eminent domain proceedings, and other payments of any kind 
received by it for the benefit of the Owners to the payment of the Certificates and wiU perform certain 
other functions. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

The City has covenanted in the Facilities Lease that it will take such action as may be necessary to 
include the Lease Payments due imder the Facilities Lease in its annual budgets, and to make the 
necessary annual appropriation therefor, subject to abatement in the event of damage, destruction, 
condemnation or title defects with respect to the Facilities as more particularly described herein. The 
amount of such abatement shall be such that the resulting Lease Payments represent fair consideration 
for ttie use and possession of portions of the Facilities not destroyed, damaged, taken or subject to titie 
defect. See "RISK FACTORS." The City has also covenanted tmder the Facilities Lease subject to 
certain limitations to maintain certain levels of liability, property damage, casualty and rental 
interruption insurance in coruiection with the Facilities, some of which may be provided by self-
insurance of the City. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

Neither the Certificates nor the obligation of the City to make Lease Payments under the Facilities 
Lease constitute an obligation of the City for which the City is obligated to pledge or levy any form of 
taxation or for which the City has levied or pledged any form of taxation. The Corporation has no 
taxing power. Neither the Certificates nor the obligation to make such pa)mtients cor\stitute a debt of 
the City, the Coxmty of San Diego, the State of California or any political subdivision thereof within the 



meaning of any constitutional or statutory debt limitation or restriction. See "SECURITY FOR THE 
CERTMCATES." 

Brief descriptions of the Certificates, Security for the Certificates, Risk Factors, the Facilities, the 
Corporation and the City follow. Such descriptions do not purport to be comprehensive or definitive. 
All references made to various docvmients herein are qualified in their entirety by reference to the 
forms thereof, copies of which may be obtained from the Trustee. All capitalized terms used in this 
Official Statement (uiUess otherwise defined herein) which are defined in the Facilities Lease or the 
Trust Agreement shall have the meanings set forth therein, some of which cire summarized in 
"APPENDIX C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

This Official Statement includes certain changes made to the Trust Agreement and the Facilities Lease 
which in turn reflect changes made in connection with the ratings process. These changes include the 
timing of certain Lease Payments (see "LEASE PAYMENTS"), and changes to the definition of 
Permitted Investments, the valuation of Reserve Account investments, investments of the Lease 
Payment Accoimt and the Reserve Account. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS." 

This Introduction is not a svimmary of this Official Statement. It is only a brief description of and guide 
to, and is qualified by, more complete and detailed information contained in the entire Official 
Statement, including the cover page and appendices hereto, and the documents summarized or 
described herein. A full review should be made of the entire Official Statement. TTie offering of ttie 
Certificates to potential investors is made only by means of the entire Official Statement. 

THE CERTIFICATES 

General Provisions 

The Certificates will be dated July 15,1996 and will be payable as to interest from that date at the rates 
per annum set forth on the inside cover page hereof, semiaimually on each May 1 and November 1 
commencing November 1,1996 (each individually, an "Interest Component Pajmtient Date"), and will 
mature on November 1 in each of the designated years (each individually, a "Principal Component 
Payment Date") and in the principal amounts shown on the inside cover page hereof. 

The Certificates shall be prepared in the form of fully registered Certificates in denominations of five 
thousand dollars ($5,000) or any integral multiple thereof. The interest evidenced and represented by 
the Certificates is payable by check or draft mailed to the Owners at the addresses appearing on the 
books of the Trustee on the fifteenth day of the calendar month preceding each Interest Component 
Payment Date (a "Record Date"), whether or not such day is a Business Day. In the case of an Owner 
evidencing $1,000,000 or more in aggregate principal amoimt, upon written request of such owner to 
the Trustee at least twenty days prior to any Interest Component Payment Date, such interest shall be 
paid in immediately available funds by wire transfer. The principal and any premivun payable upon 
maturity or prepajnment with respect to the Certificates is due upon surrender of the Certificates at the 
principal corporate trust office of the Trustee. 

Book-Entry System 

The Certificates will be executed and delivered oiUy in registered form. The Certificates will be 
registered in the luune of Cede & Co., as nominee of The Depository Trust Company, New York, New 
York ("DTC"). The Certificates will be in book-entry form only, and the purchasers will not receive 
physical certificates representing their interests in tine Certificates. So long as DTC or its nominee 
remains the registered owner of the Certificates, disbursement of payments on the Certificates to DTC 
participants is the responsibility of DTC, and disbursement of such pa}rments to beneficial owners of 
the Certificates is the responsibility of DTC participants and indirect participants. For a more complete 
description of the book-entiy system, see "APPENDIX B: B(X)K-ENTRY-ONLY SYSTEM." 



Prepayment 

Optional Prepayment. Certificates maturing on or prior to November 1, 2004, are not subject to 
prepayment prior to their respective stated maturity dates. Certificates maturing on or after November 
1, 2005, may be called for prepayment prior to their respective stated matvirity dates, at the option of 
the City, from any soim:e of available funds, on or after November 1,2004, in whole or in part on any 
date, in such maturity or matiuities as may be selected by the City (and by lot on any date within a 
maturity if less than all of the Certificates of such maturity are to be prepaid), at the following 
prepayment prices (expressed as a percentage of the principal amount of the Certificates called for 
prepayment), together with interest accrued thereon to the date of prepayment: 

Prepayment Dates Price 
November 1,2004 tiirough October 31,2005 102% 
November 1,2005 through October 31,2006 101 
November 1,2006 and thereafter 100 

Extraordinary Prepayment The Certificates are subject to prepayment, in whole or in part on any 
business day, from prepaid Lease Pa}mnents made by the City fiom Insurance Proceeds received by the 
City pursuant to the titie insturance policy required to be maintained imder the Facilities Lease or due 
to a casualty loss or governmental taking by eminent domain proceedings of any item or portion of the 
Facilities at a prepayment price equal to the principal amount represented thereby to the date fixed for 
prepayment, without premium. Lease Pa)anents would be prepaid in the event the Qty elects not to 
apply such amounts to repair or replace such item or portion of ttie Facilities in accordance with the 
provisions of the Facilities Lease and the Trust Agreement. For a discussion of the insurance required 
to be maintained by \he City, see "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS." 

Notice of Prepayment. The Trust Agreement provides that notice of prepayment will be given by the 
Trustee by first class maU, postage prepaid, at least 30 days but not more tibian 60 days before the date 
fixed for prepayment to the Owners of the Certificates designated for prepa)mnent, in whole or in part, 
at their addresses appearing on the Certificate registration books of the Trustee as of the close of 
business on the date before such notice of prepayment is given. As long as a book-entry method is 
used for the Certificates, such notice shall be sent by the Trustee to the securities depository for the 
Certificates, initially DTC or its nominee, in such maimer as shall be specified in the representation 
letter described in the Trust Agreement or as otherwise instructed by the securities depository. 
Beneficial owners of interests in the Certificates are to receive notification of such prepayment as 
described in "APPENDIX B: BOOK-ENTRY-ONLY SYSTEM." 

Additionally, the Trust Agreement provides that notice of prepayment is to be given to certedn 
securities depositories and information services. Neither the failure of any Owner to receive any such 
notice or any defect therein shall affect the sufficiency of the proceedings for the prepayment of 
Certificates. If notice of prepayment is given as provided in tiie Trust Agreement and sufficient 
moneys are held by the Trustee for the prepa3mtient of all the Certificates, or portions thereof to be 
paid, interest with respect to such Certificates, or portions thereof to be prepaid, shall cease to accrue 
from and ztfter tiie prepayment date. 

Continuing Disclosure 

The City has covenanted for the benefit of holders and beneficial owners of the Certificates to provide 
certain financial information and operating data relating to the City by not later thsm 285 days 
following the end of the City's fiscal year (which date currentiy would be April 11, based upon the 
City's June 30 fiscal year-end), coirunencing with the report for the 1996 fiscal year (the "Annual 
Report"), and to provide notices of the occurrence of certain enumerated events, if material. The 
Amual Report will be filed by the City with each Nationally Recognized Mimicipal Securities 
Information Repository, and with the appropriate State information depository, if any. The notices of 
material events will be filed by the City with the Municipal Securities Rulemaking Board (and with the 



appropriate State information depository, if any). The specific nature of the information to be 
contained in the Armual Report or the notices of material events is set forth in "APPENDIX E: FORM 
OF CONTINUING DISCLOSURE CERTMCATE." These covenants have been made in order to assist 
the Underwriter in complying with S.E.C. Rule 15c2-12(b)(5). The City has never failed to comply in £ill 
matericd respects with any previous undertakings with regard to said Rule to provide Aimual Reports 
or notices of material events. 

SECURITY FOR THE CERTIHCATES 

The Certificates evidence proportionate interests of the Owners thereof in the Lease Payments to be 
made by the City pursuant to the Facilities Lease. 

Covenant to Budget Lease Payments 

Lease Payments are to be made by the City from annual appropriations which are payable from any 
source of legally available funds. The City has agreed in the Facilities Lease to make such annual 
appropriations. Neither the full faith and credit nor the taxing power of the City, the County of San 
E)iego or the State of California is pledged to the pa)anent of the Certificates or the Lease Pajonents. 

Reserve Account 

Pursuant to the Trust Agreement, there is to be on deposit in the Reserve Account for the Certificates 
an amount for each series equal to the least of (i) an amount equal to the maximum amount of Lease 
Pa)anents due on the fifth Business Day preceding any November 1 and the next succeeding May 1 (ii) 
an amount equal to 10% of the proceeds of the Certificates then Outstanding, or (iii) 125% of the 
average armual Lease Payments due with respect to the Certificates (the "Reserve Requirement"). The 
City will be additionally required to deposit into the Lease Payment Account on each Lease Payment 
Date, stEtrting on May 1, 2008, the difference between the next succeeding Lease Payment and the 
amoimt then on deposit in the Reserve Account, provided, however, the City shall not be obligated to 
make such deposits if the City does not have use and possession of the Facilities. See "LEASE 
PAYMENTS." Such money is to be held in trust as a reserve for payment when due of principal and 
interest represented by the Certificates, in the event amounts in the Lease Payment Account are 
insufficient thereof. 

Maintenance of the Facilities by the City 

The City is responsible under the Facilities Lease to maintain, preserve and keep the Facilities in good 
repair and condition during the term of the Facilities Lease. The City is also responsible, under the 
Facilities Lease, to pay all taxes and governmental charges assessed or levied against the Facilities. 

Insurance 

The City has covenanted in the Facilities Lease to maintain or cause to be maintained certain levels of 
the following policies of insurance throughout the term of the Facilities Lease (which may constitute 
blanket policies insuring City-owned property generally, including the Facilities but not specifically 
identifying the Facilities): 

(1) insurance against loss or damage to the Facilities resulting from fire, lightning, vandalism, 
malicious mischief and such perils ordinarily defined as "extended coverage", not including 
earthquake, and such other perils as the Corporation and the City may agree should be 
insured against if such insurance is available from reputable insurers, maintained in an 
amount not less than the fuU insurable value of the Facilities (subject to a "deductible clause" 
in an amount not exceeding $100,000 for any one loss); 



(2) use and occupancy or business interruption or rental income insurance against the perils of 
fire, lightning, vandalism, malicious mischief, and such other perils ordinarily covered under 
an "extended coverage" policy, not including earthqusike, in an amount sufficient to pay the 
total Lecise Pa}m[ients attributable to such portion of the Facilities for the period necessary to 
rebuild it, but not less than twelve months; 

(3) public liability insurcmce against claims for bodily injury or death, or damage to property 
occurring upon, in or about the Facilities; 

(4) worker's compensation insurance issued by a responsible carrier authorized under the laws of 
tiie State of Ccdifomia to insure employers against liability for compensation; and 

(5) titie insurance under one or more policies in the form of California Land Titie Association 
Policy of Titie Insurance. 

In lieu of obtaining the insurance required in subsections (1), (3) and (4) above, the City may 
demonstrate to the satisfaction of the Corporation that adequate self-insurance is provided with 
respect to the same risk of loss of the Facilities as cire covered by the insurance above specified 
sufiident in each case to replace the Facilities or, if more, to pay all of the Outstanding Certificates 
allocable to the Facilities and to protect the Corporation from liability. If the insurance required in 
subsections (1), (3) and (4) above is not available, the City will self-insure with respect thereto. If the 
City maintains a program of self-insurance for similar properties, the City may, with the consent of the 
Corporation, elect to insure any or all of the Facilities in its self-insurance program and provide an 
adequate insurance fund to pay losses. In the event the City elects to provide self-insurance, the Risk 
Manager of the City shall on the date on which the City elects to self-insure, and aimually, on or about 
July 1 theresifter, cause to be delivered to tiie Corporation and the Trustee a certificate certifying to the 
existence of self-insurance meeting the requirements described above. 

The Facilities consist of a municipal golf course owned and operated by the City. See "THE 
FACILITIES." The insurance policies described in paragraphs (1) and (2) above cover loss or damage 
only to tiiat portion of the Facilities consisting of buildings and other structures. Such policies do not 
cover the grounds and landscaping of the golf course. Therefore, the insurance proceeds available in 
the event of loss or damage to the Facilities may be only a fraction of the total amount of such loss or 
damage. Although the City presentiy believes, given its current financial condition, that a shortfall in 
insurance proceeds would not be expected to prevent the timely repair or replacement of the Facilities 
after damage from natural hazards, the City would have no legal obligation under the Facilities Lease 
or otherwise to effect such repair or replacement with monies otiier tiian insurance proceeds. 

LEASE PAYMENTS 

Lease payments with respect to the Certificates are required to be made by the City to the Trustee 
under the Facilities Lease five business days prior to the dates set forth in the schedule shown below. 



Table 1 
LEASE PAYMENT SCHEDULE 
City of San Diego, California 
Certificates of Participation 

(Balboa Park and Mission Bay Park Capital Improvements Program) | 

Lease Payment 
Pat9 

11/1/96 
5/1/97 
11/1/97 
5/1/98 
11/1/98 
5/1/99 
11/1/99 
5/1/0 
11/1/0 
5/1/1 
11/1/1 
5/1/2 
11/1/2 
5/1/3 
11/1/3 
5/1/4 
11/1/4 
5/1/5 
11/1/5 
5/1/6 
11/1/6 
5/1/7 
11/1/7 
5/1/8 
11/1/8. 
5/1/9 
11/1/9 
5/1/10 
11/1/10 

Totals: 

PrinciBSi 

$1,420,000 

1,545,000 

1,675,000 

1,815,000 

1,965,000 

2,130,000 

2,310,000 

2,500,000' 

2,630,000 

2,765,000 

2,915,000 

3,075,000 

3,250,000 

3,435,000 

$33,430,000 

Series 1996A 

Interest 
$494,258.86 
839,307.50 
839,307.50 
810,907.50 
810,907.50 
780,007.50 
780,007.50 
743,995.00 
743,995.00 
703,157.50 
703,157.50 
656,488.75 
656,488.75 
604,303.75 
604,303.75 
546,553.75 
546,553.75 
484,053.75 
484,053.75 
416,988.75 
416,988.75 
345,098.75 
345,098.75 
268.580.00 
268,580.00 
185,555.00 
185,555.00 
96,180.00 
96,180.00 

$15,456,613.86 

Total 
Fiscal Year 

Total R l 
$494,258.86 [1] | 
839,307.50 

2,259,307.50 
810,907.50 

2,355,907.50 
780,007.50 

2,455.007.50 
743,995.00 

2,558,995.00 
703,157.50 

2,668,157.50 
656,488.75 

2,786,488.75 
604,303.75 

2,914,303.75 
546,553.75 

3,046,553.75 
484,053.75 

3,114,053.75 
416,988.75 

3,181,988.75 
345,098.75 

3,260,098.75 
268,580.00 

3,343,580.00 
185,555.00 

3,435,555.00 
96,180.00 

3,531,180.00 

$48,886,613.86 

$1,333,566.36 

3.070.215.00 

3,135.915.00 

3,199,002.50 

3,262,152.50 

3,324,646.25 

3,390,792.50 

3,460,857.50 

3,530,607.50 

3,531,042.50 

3,527,087.50 

3,528,678.75 

3,529,135.00 

3,531,735.00 

3,531,180.00 

$48,886,613.86 

[1] First period total includes accrued interest from July 15,1996 to delivery date. 
[2] Rscal year totals are as of June 30 of tfie year sliown. 

Notwithstanding the foregoing, the City will be required to deposit into the Lease Payment Account 
on each Lease Pa5anent Date, starting on May 1, 2008, the difference between the next succeeding 
Lease Payment and the amount then on deposit in the Reserve Account, provided, however, the City 
shall not make such payments during any period that the City does not have use and possession of the 
Facilities. See "RISK FACTORS-Abatement." Assuming the amount on deposit in the Reserve Account 
is $3,343,000, the Reserve Requirement, the City would be required to deposit the following amounts 
into the Lease Payment Account: 

Special Deposit into the 
Lease Payment Account 
May 1,2008 $580 
May 1, 2009 $92,555 
May 1,2010 $188,180 



PLAN OF HNANCING 

Purpose of the Issue 

The net proceeds of the Certificates will be used to finance various projects under Phase IC of the 
Balboa Park and Mission Bay Park Capital Improvements Program, a long-term and multi-phase 
master plan tp preserve and enhance these two City and regional recreational resources. 

Balboa Park. Balboa Park was planned as San Diego's first city park in 1868 and is located adjacent to 
the downtown area of the City. The 1,200-acre park is considered the cultural center of the City with its 
twelve museums and art institutions, its numerous formal gardens, the world-famous San Diego Zoo, 
and home of the Spreckels Organ and Pavilion. Over 13 million visitors a year enjoy the beautifully 
landscaped grounds, gardens, pathways, fountains and Lily Pond which enhance the Spanish Colonial 
architecture of Balboa Park's many buildings and facilities, many of which were constructed for the 
opening of the Panama-California Exposition in 1915. Balboa Park is a popular center for a Veiriety of 
special events and activities throughout the year and attracts visitors from around the world. 
Mission Bay Park. Mission Bay Park is the world's largest man-made aquatic park devoted to public 
recreation and hosts approximately 15 million visitors aimually. Mission Bay Park is located nine miles 
north of the center of downtown San Diego and is accessible from Interstate 5. Its 4,600 acres consists 
of 1,900 usable land acres and 2,200 surface acres of water, with the remaining acres serving as wildlife 
habitat. A maximum of 25% of the land area and 6.5% of the water area may be leased. There are 
presentiy 19 commercial leases and seven non-profit leases. Major lessees include the Hilton Resort, 
Hyatt Islandia, Dana Irm, Bahia Resort, De Anza All-Year Resort, Campland On The Bay, Mission Bay 
Golf Course and Sea World. 

Capital Improvements Program. The Balboa Park and Mission Bay Park Capital Improvements Program 
(the "CIP") encompasses over fifty specific construction projects that have been approved by the City 
Council as part of a master plan to preserve and enhance the cultural, recreational and passive 
resources of Balboa Park and Mission Bay Park, to better meet the needs of the region and the 
surrounding community while respecting their physical, cultural and historic environments. In 
September 1988, the San Diego City Council approved funding for the Balboa Park portion of the CIP 
through long-term financing and with other General Fund monies. In 1990, the City Council expanded 
the use of these sources of funds for the CIP to include improvements to Mission Bay Pairk. 

The CIP consists of two phases over a period of 20 years: Phase I is scheduled for FY1991 through 
FY1997, and Phase n is scheduled to begin in FY1998 for a total cost of approximately $85 million ($80 
million for Balboa Park and $5 million for Mission Bay Park). On August 14,1991, the City caused the 
execution and delivery of $11,810,000 Certificates of Participation (Bedboa Park and Mission Bay Park 
Capital Improvements Program), Series 1991 (the "1991 Certificates") for Phase LA of tiie CIP. On 
November 30, 1993, the City caused the execution and delivery of $27,985,000 Certificates of 
Participation (Balboa Park &nd Mission Bay Park Capital Improvements Progrema), Series 1993 for 
Phase IB of tiie CIP. 

The Projects 

Phase LA of the Balboa Park and Mission Bay Park CIP is now completed, with all net proceeds of the 
1991 Certificates spent. Phase IB of the CIP is expected to be completed by November 1996. The 
completion of some Phase IB projects will thus overlap with the commencement of some Phase IC 
projects. 

Phase IC of the CIP is expected to include the projects described below. Some of these projects were 
funded in Phase LA and/or Phase IB, and are either being continued in Phase IC or have been 
rescheduled to this phase. As is t3^ical with capital improvements programs of this scope, with 
multiple projects and continuous public review, individual projects within the CIP may change over 
time in both level of funding and the nature of improvements. 



Balboa Park Activity Center: design and construction of a 35,000 square foot multi-purpose sports 
facility located adjacent to existing parking atreas and bus stops on Park Boulevard in Balboa Park. 

Balboa Park Fire Code Compliance: design and construction of emergency exit requirements (stair 
and fire alarm systems) at the San Diego Museum of Art to comply with the City of San Diego Fire 
Department regulations. 

Balboa Park Safety Lighting: conversion of existing lights from low pressure sodium, installation of 
additional lights and installation of the underground distribution system in accordance with the 
prioritized lighting needs identified in the Balboa Park Lighting Master Plan. 

Balboa Park Signage: development of a comprehensive signage program and implementation of 
uniform pedestrian and automobile oriented informational and directional signs throughout 
Balboa Park in accordance with the Balboa Park Master Plan. 

De Anza Cove Comfort Station: demolition of a substandard facility and construction of a 900 square 
foot public restroom facility, including perimeter walkways and landscaping. 

Hotise of Hospitality: demolition and reconstruction of the House of Hospitality, maintaining the 
existing exterior configuration, replicating the original exterior ornamentation and incorporating a 
new basement structure. 

Japanese Garden Rdmbursement: reimburse the Japanese Friendship Garden Society for a portion of 
the costs to complete the construction of the garden and related structures. 

Museum of Photographic Arts (MoPA) Reimbursement: reimburse the MoPA for a portion of the 
demolition, construction and remodeling costs to expand the museum's exhibition, education and 
administration space in the Casa de Balboa Building located in Balboa Park. 

Shoreline Reclamation-Phase II: construction of softscape improvements (sand placement and 
replenishment) to correct shoreline erosion and accretion problems that have occurred over the 
yeeurs at various recreation sites throughout Mission Bay Park. 

South Shores-Phase III: construction of boat docks, parking facilities, Ughting, irrigation and storm 
drain systems, landscaping, street improvements and signalization at South Shores in Mission Bay 
Park 

Starlight Bowl Reimbursement: reimburse the San Diego Civic Light Opera Association for the cost 
of constructing disabled access improvements, a new membership pavilion, a new stagehouse and 
a new storage area for the Starlight Bowl in Balboa Park. 

Ventura Cove Comfort Station: demolition of a substandard facility and construction of a 875 square 
foot public restroom facility, including perimeter walkways, a drinking fountain and landscaping. 

Estimated Sources and Uses of Fimds 

The proceeds to be received from the sale of the Certificates, excluding accrued interest, are expected 
to be applied as follows: 



Table 2 
ESTIMATED SOURCES AND USES OF FUNDS 

City of San Diego, CalKomia 
Certificates of Participation 

(BalkMa Park and Mission Bay Park Capital Improvements Program) 
Series 1996A 

Sources 
Par Amount of tiie Certificates 

Uses 
Deposit to tiie Construction Account 
Deposit to tiie Reserve Account 
Underwriter's discount 
Costs of issuance 

Total Uses of Funds 

$33,430,000.00 

$29,583,104.19 
3,343,000.00 

333,895.81 
170,000.00 

$33,430,000.00 

RISK FACTORS 

The following factors, along with all other information in this Official Statement, should be considered 
by potential investors in evaluating tiie investment risks inherent in purchasing the Certificates. 

Certificates Not a General Obligation 

The obligation of the City to make Lease Payments under the Facilities Lease does not constitute an 
obligation of the City for which the City is obligated to levy or pledge any form of taxation or for 
which the City has levied or pledged any form of taxation. The Corporation has no taxing power. The 
obligation of the City under tiie Facilities Lease to make Lease Pajrments does not constitute a debt or 
indebtedness of the City, the County of San Diego, the State of California or any political subdivision 
thereof, within the meaning of any constitutional or statutory debt limitation or restriction, nor does 
such obligation constitute a pledge of the full faith and credit of the City. The obligation of the City to 
make Lease Payments under the Facilities Lease is in consideration of the right of the City to the 
continued use and possession of the Facilities and, in the event of failure of such use and possession, 
the obligation of the City may be abated in whole or in peirt as described herein. 

Altiiough the Facilities Lease does not create a pledge, lien or encumbrance upon the funds of the City, 
the City is obligated under the Facilities Lease to pay the Lease Pajmaents from any source of legally 
available funds (subject to certain exceptions), and the City has covenanted in the Facilities Lease that, 
for so long as the Facilities are available for its use, it will make the necessary annual appropriations 
within its budget for its Lease Payments. 

The City is currentiy liable on other obligations payable from general revenues. The City has the 
capability to enter into other obligations which may constitute additional charges against its general 
revenues. To the extent that additional obligations are incurred by the City, the funds available to 
make Lease Payments may be decreased. 

In the event the City's revenue sources are less than its total obligations, ihe City could choose to fund 
other more essenticd municipal services before making Lease Pa3mtients. The same result could occur if, 
because of State Constitutional limits on expenditures, the City is not permitted to appropriate and 
spend all of its available revenues. The City's appropriations currentiy do not exceed the liniitation on 
appropriations under Article XIIIB of the California Constitution, See "APPENDIX A: THE CITY OF 
SAN DIEGO LIMITATIONS ON TAXES AND APPROPRIATIONS." 



Abatement 

During such time as there is substantial interference with the City's use and possession of all or a 
portion of the Facilities, the City's legal obligation to make Lease Payments (including any 
prepayment of Lease Payments as required by the Facilities Lease) shall be abated. Such abatement 
shall continue for the period commencing with such damage, destruction, interference or taking and 
ending with the substantial completion of the replacement or work of repair or the removal of the titie 
defect causing such interference with use. The City waives the benefits of Civil Code Sections 1932(2) 
and 1933(4) and any and all other rights to terminate the Facilities Lease by virtue of any such 
interference and the Facilities Lease shall continue in full force and effect. The abatement of Lease 
Payments described above is not an event of default under tiie Facilities Lease or the Trust Agreement. 

Notwithstanding a substantial interference with the use and possession of £dl or a portion of the 
Facilities, the City shall remain obligated to make Lease Payments (i) in an amount not to exceed the 
fair rental value during each Fiscal Year for the portion of the Facilities not damaged, destroyed, 
interfered with or taken, as determined by an independent real estate appraiser selected by the City 
(who is not an employee of the City); or (ii) to the extent that moneys derived from any person as a 
result of any delay in the reconstruction, replacement or repair of the Facilities, or any portion thereof, 
are available to pay the amount which would otherwise be abated; or (iii) to the extent tiiat moneys are 
available in the Reserve Account to pay the amount which would otherwise be abated, in which event 
the Lease Payments shall be payable from such amounts as a special obligation of the City. 

Substitution of Facilities 

The Facilities Lease grants to the City the option to substitute other land, facilities and improvements 
for the existing Facilities or any portion thereof encumbered by the Facilities Lease, upon the 
satisfaction of certain conditions. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS." 

Limited Recourse on Default 

Failure by the City to make Lease Payments or other payments required to be made under the 
Facilities Lease, or failure to observe and perform in any material respect its other covenants and 
agreements under the Facilities Lease for a period of 30 days after written notice of such failure and 
request that it be remedied hcis been given to the City by the Trustee constitute events of default under 
the Facilities Lease and permit the Trustee to pursue remedies at law or in equity to enforce such 
covenants and agreements. In the event of a default, notwithstanding an3rthing in the Facilities Lease 
or in the Trust Agreement to tiie contrary, THERE SHALL BE NO RIGHT UNDER ANY 
CIRCUMSTANCES TO ACCELERATE THE LEASE PAYMENTS OR OTHERWISE DECLARE ANY 
LEASE PAYMENTS NOT THEN IN DEFAULT TO BE IMMEDLVTELY DUE AND PAYABLE. 

The enforcement of any remedies provided in the Facilities Lease and the Trust Agreement could 
prove both expensive and time consuming. If the City defaults on its obligation to make Lease 
Pa)mients with respect to the Facilities, the Corporation, or the Trustee, as assignee of the Corporation, 
may retain the Facilities Lease and hold the City liable for all Lease Pajonents on an annual basis. 
There is no remedy of acceleration of the total Lease Payments due over the term of the Facilities 
Lease, and the Trustee could be required to seek a separate judgment each year for that year's 
defaulted Lease Payments. 

Alternatively, the Corporation, or the Trustee, as assignee of the Corporation, may terminate the 
Facilities Lease and proceed against the City to recover monetary damages pursuant to the Facilities 
Lease. See "APPENDIX C: SUMMARY OF PRINCIPAL LEGAL DOCUMENTS." 

See "THE FACILITIES" for a discussion of specific land use restrictions and pre-existing 
encumbrances affecting the Facilities. 
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Limitations on Remedies Available to Owners of the Certificates 

The enforceability of the rights and remedies of the Owners of the Certificates and the obligations 
incurred by the City are subject to the following: the Federal Bankruptcy Code and applicable 
bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to or affecting the 
enforcement of creditors' rights generally, now or hereafter in effect; equity principles which may limit 
the specific enforcement under State law of certain remedies; the exercise by the United States of 
America of the powers delegated to it by the Federal Constitution; and the reasonable and necessary 
exercise, in certain exceptional situations, of the police power inherent in the sovereignty of the State of 
California and its governmental bodies in the interest of serving a significant and legitimate public 
purpose. Bankruptcy proceedings, or the exercise of powers by the federal or State government, if 
initiated, could subject the Owners of the Certificates to judicial discretion and interpretation of their 
rights in bankruptcy or otherwise, and consequentiy entail risks of delay, limitation, or modification of 
the principal legal documents or their rights. 

Tax Exemption of the Certificates 

The City has covenanted in the Trust Agreement that it shall not take any action, or fail to take any 
action, if any such action or failure to take action would adversely affect the exclusion from gross 
income of interest on the Certificates under Section 103 of the Internal Revenue Code of 1986, as 
amended (the "Code"). The City shall not, directly or indirectiy, use or permit the use of proceeds of 
the Certificates or any of the property finemced or refinanced with proceeds of the Certificates, or any 
portion thereof, by any person other than a governmental unit (as such term is used in Section 141 of 
the Code), in such manner or to such extent as would result in the loss of exclusion from gross income 
for federal income tax purposes of interest on the Certificates. In the event the City fails to comply 
with the foregoing tax covenant, the interest component of the Certificates may be includable in the 
gross income of tiie Certificate Owners thereof for federal tax purposes, possibly from the date of 
delivery of the Certificates, and there is no requirement that Certificates be prepaid in such event. See 
"LEGAL MATTERS-Tax Exemption" herein. 

THE CORPORATION 

The Corporation was organized pursuant to the Nonprofit Public Benefit Corporation Law of the State 
of California (Titie 1, Division 2, Part 2 of the California Corporations Code), solely for the purpose of 
rendering assistance to the City by acquiring, constructing, improving and financing various public 
facUities for the use, benefit, and enjoyment of the public. The Corporation was formed at the request 
of the City. The directors of die Corporation receive no compensation. 

THE FACILITIES 

The leased property relating to the Certificates consists of the South Course of the Torrey Pines 
Municipal Golf Course located in the City. This course is referred to herein as the "Facilities." 

Torrey Pines Mimicipal Golf Course consists of two regulation championship 18-hole golf courses, 
owned by the City and operated by the Parks and Recreation Department. It is regarded as one of the 
premier courses in Soutiiem California and is the site of an aimual Professional Golf Association 
tournament. Torrey Pines Municipal Golf Course consists of the North Course and the South Course, 
both of which are situated on a bluff overlooking the Pacific Ocean. 

Only the South Course of Torrey Pines is the subject of the Facilities Lease for the Certificates. The 
South Course is a par 72 and plays at approximately 7,021 yards at its championship tees. The City has 
determined that the aimual fair rental v^ue of the Facilities is greater tiian the maximum annual Lease 
Pa}anents due with respect to the Certificates. 
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The South Course is "ratified Pueblo lands", which is limited by the City Charter to a lease of no 
longer than 15 years. The City Manager may lease Pueblo lands for longer than one year only when 
first authorized by ordinance of the City Council, and no sale would ever be valid and binding 
without authorization by ordinance and then ratification by the voters of the City at any special or 
general municipal election. The South Course is zoned OS-R (Open Space/Resource Base Peurks), and 
permitted uses include parks, recreation centers, community centers and other types of public 
improvements. The combination of City Charter and zoning restrictions severely limit the ability of the 
Trustee to relet this facility as anything other than a public golf course or park. In addition, a portion 
of the Facilities comprised of the pro shop and the driving range is encumbered by a pre-existing lease 
with the operator of the South Course, which does not expire until after the final maturity of the 
Certificates. Any attempt by the Trustee to relet the Facilities would be subject to this operator's prior 
leasehold interest. 

LEGAL MATTERS 

Tax Exemption 

In the opinion of Brown & Wood LLP, Los Angeles, California, Special Counsel, based upon existing 
laws, regulations, rulings and judicied decisions and assuming compliance with certain covenants set 
forth in the Trust Agreement and the other financing documents and requirements of the Code, 
regarding the use, expenditure and investment of proceeds of the Certificates and the timely pa5mient 
of certain investment earnings to the United States, the portion of each Lease Payment due under the 
Facilities Lease designated as and comprising interest with respect to the Certificates is not includable 
in the gross income of the holders of the Certificates for federal income tax purposes. Failure to comply 
with such covenants and requirements may cause the portion of each Lease Pajmient due under the 
Lease designated as and comprising interest with respect to the Certificates to be included in gross 
income retroactively to the date of execution and delivery of the Certificates. 

In the further opinion of Special Counsel, the portion of each Lease Payment due under the Facilities 
Lease designated as and comprising interest with respect to the Certificates is not tieated as an item of 
tax preference in calculating the federal altehiative minimum taxable income of individuals and 
corporations. Such portion of each Lease Payment, however, is included as an adjustment in the 
calculation of federal corporate alternative minimum taxable income and may therefore affect a 
corporation's alternative minimum tax and environmental tax liabilities. 

Ownership of, or the receipt of interest on, tax-exempt obligations may result in collateral tax 
consequences to certain taxpayers, including, without limitation, financial institutions, property and 
casualty insurance companies, certain foreign corporations doing business in the United States, certain 
S corporations with excess passive income, individual recipients of Social Security or Railroad 
Retirement benefits, taxpayers that may be deemed to have incurred or continued indebtedness to 
purchase or carry tax-exempt obligations and taxpayers who may be eligible for the earned income tax 
credit. Special Counsel expresses no opinion with respect to any collateral tax consequences and, 
accordingly, prospective purchasers of the Certificates should consult their tax advisors as to the 
applicability of any collateral tax consequences. 

In the further opinion of Special Counsel, the portion of each Lease Payment due under the Facilities 
Lease designated as and comprising interest with respect to the Certificates is exempt from personal 
income teixes imposed by the State of California. A copy of the proposed form of Special Counsel legal 
opinion is attached hereto as Appendix D. 

Certain Legal Matters 

Brown & Wood LLP, Los Angeles, California, Special Counsel, will render an opinion with respect to 
the validity and enforceability of the Facilities Lease and the Trust Agreement. Copies of such 
approving opinion will be available at the time of delivery of the Certificates at the expense of the City. 

12 



Special Counsel undertakes no responsibility for the accuracy, completeness or fairness of this Official 
Statement. Certain legal matters will be passed upon for the City by Orrick, Herrington & Sutclifie, Los 
Angeles, Qilifomia, Disclosure Counsel, and for the City and the Corporation by the City Attorney. 

Litigation 

There is presentiy pending in the Fourtii District Court of Appeed in San Diego an action entitled The 
City of San Diego et. al. v. Richard Rider et al. in which the court is being asked to decide the validity of a 
certain facilities lease related to improvements to San Diego Jack Murphy Stadium (the "Stadium"). 
The issue before the court is whether the City's obligation to pay beise rental obligations under the 
facilities lease is a non-voter approved debt incurred in violation of the California State Constitution. 
In the event it should be held in that case that the obligations of the City under the facilities lease 
constitute unconstitutional debt and are therefore invalid, then the facilities lease would not be 
enforceable against the City. The City prevailed on these issues in Superior Court, but Rider appealed 
that decision. The Court of Appeal heard ored argument on the case on July 10,1996. Rider has also 
filed an action in the Superior Court in San Diego concerning the validity of the financing mechanism 
to be used in the expansion of tiie San Diego Convention Center (the "Convention Center"), raising the 
same issues that are involved in the Stadium litigation. The City's motion for summary judgment in 
tiie Convention Center case was granted on July 12,1996. 

While the outcome of the litigation described above cannot be predicted, the transactions involving 
both facilities leases are typical of transactions undertaken throughout California in tiie past and upon 
which special counsel have given unqualified approving opinions. Inasmuch as no assurance can be 
given as to the ultimate outcome of any pending litigation, no prediction can be made as to the 
prospective impact of the actions described above with respect to the enforceability of leases of the 
nature of the Facilities Lease herein. 

There is, however, no litigation pending against the City or the Corporation nor, to the knowledge of 
the officers of the City amd the Corporation, threatened, in any court or other tribunal of competent 
jurisdiction, state or federal, in any way (i) restraining or enjoining the execution, sale or delivery of 
any of tiie Certificates, (ii) questioning or affecting the validity of the Certificates, (iii) questioning or 
affecting ttie validity of any of the proceedings for the authorization, sade, execution or delivery of the 
Certificates, or (iv) questioning or affecting the validity or enforceability of the Facilities Lease or the 
Trust Agreement. Special Counsel will render an opinion as to the vadidity and enforceability of the 
Facilities Lease and the Trust Agreement when the Certificates are delivered. Such opinion will be 
unqualified with respect to the issues raised in the above-referenced Stadium and Convention Center 
litigation. 

To the knowledge of the City, the Corporation and the City Attorney, there are pending against the 
City lawsuits and claims iu'ising in the ordinary course of the City's activities which, taken 
indiividually or in the aggregate, could, if determinations are made adverse to the City, materially 
adversely affect the City's finances. However, taking into account insurance and self-insurance 
reserves expected to be available to pay liabilities arising from such actions, the City does not expect 
any or all such claims to have a material adverse effect on its ability to make Lease Payments when 
due. 

RATINGS 

Moody's Investors Service and Standard & Poor's, a division of The McGraw Hill Companies, Inc., 
have assigned their municiped bond ratings of "Aa" and "A+", respectively, to the Certificates. The 
ratings issued reflect only the views of such rating agencies, and any explanation of the significance of 
such ratings should be obtained from such rating agencies. There is no assurance that such ratings will 
be retained for any given period of time or that the same will not be revised downward or withdrawn 
entirely by such respective rating agencies if, in the judgment of such rating agencies, circumstances so 
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warrant. The City undertakes no responsibility either to bring to the attention of the owners of the 
Certificates any downward revision or withdrawal of any rating obtained or to oppose any such 
revision or withdrawal. Any such downward revision or withdrawed of any rating obtained may have 
an adverse effect on the market price of the Certificates. 

UNDERWRITING 

Pursuamt to the terms of the public bid dated July 16,1996, BA Securities, Inc. as Underwriter, will 
purchase the Certificates from the City at the purchase price of $33,096,104.19 (par value of the 
Certificates of $34,430,000.00 less an underwriter's discount of $333,895.81) plus accrued interest from 
July 15,1996 to the date of delivery of the Certificates and will reoffer the Certificates pursuant to the 
terms and conditions set forth on the inside cover of this Official Statement. The Underwriter will be 
obligated to take and pay for all of the Certificates if any Certificate is purchased. 

MISCELLANEOUS 

Kitahata & Company, San Francisco, California (the "Financial Advisor"), has entered into a contract 
to serve as financial advisor to the City with respect to the sale of the Certificates. The Financial 
Advisor is an independent firm that provides financial advisory services and does not engage in the 
underwriting, marketing, or trading of municipal securities or other negotiable instruments. The 
Financial Advisor assisted the City in the preparation of this Official Statement and in other matters 
relating to the planning, structuring, execution and delivery of the Certificates, and will receive a fee 
for these services payable from proceeds of the Certificates. 

This Official Statement speaks only as of its date, and the information contained herein is subject to 
change. Copies of documents referred to herein and information concerning the Certificates are 
available upon request with payment of copying, mailing and handling charges by contacting the City 
at the following address: 

The City of San Diego 
202 "C" Sbreet, MS 9B 
San Diego, California 92101 
Attention: Financial and Technical Services Manager 

CITY OF SAN DIEGO 

By: /s/Tack McGrory 
City Manager 
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APPENDIX A 

the information and expressions of opinion set forth herein have been obtained from sources believed 
to be reliable, but such information is not guaranteed as to accuracy or completeness. Statements 
contained herein which involve estimates, forecasts or matters of opinion, whether or not expressly so 
described herein, are intended solely as such and are not to be construed as representations of facts. 
The information and expressions of opinion herein are subject to change without notice, and neither 
delivery of this Official Statement nor any sale of the Certificates made thereafter shall under any 
circumstances create any implication that there has been no change in the affairs of the City or in any 
other information contained herein since the date of the Official Statement. 

THE CITY OF SAN DIEGO 

INTRODUCTION 

With a total population of nearly 1.2 million in 1996 and an area of 403 square miles, the City of San 
Diego (the "City") is the sixth largest city in the nation and the second largest city in California. The 
City is the county seat for San Diego County (the "County") and is the County's business and financial 
center. 

The City's population grew by 16% between 1987 and 1996 for an average increase of 16,400 annually. 
A major factor in the City's growth is its quality of life. In addition to having a favorable climate, the 
City offers a wide range of cultural and recreational services to both residents and visitors. With mild 
temperatures year round, the City's numerous beaches, parks, tennis courts and golf courses are in 
constant use. 

Another factor in the City's growth is an expanding diversified economy. The City's economic 
foundation is based on four major areas: high tech manufacturing and research (including electronics, 
communications equipment, scientific instruments, drugs and biomedical equipment); professional 
services; tourism; and international trade. 

Expansion in the "high tech manufacturing and research" component of the City's economic base has 
been led by the rapid emergence of telecommunications. Major participants in the City's 
telecommunications industry include manufacturers of personal communications equipment, 
radio/TV communications equipment, network communications equipment/systems, satellite 
communications equipment, and military surveillance/guidance systems. According to the California 
Employment Development Department ("EDD"), between 1991 and 1995 Countywide employment in 
the communications equipment manufacturing sector increased by 35 percent. Tlie City is the primary 
location for telecommunications in the County, with the City's Sorrento Valley area emerging as a 
major center in the development and manufacturing of products using wireless and digital 
technology. 

Another major component of the City's "high tech" industry is the health care technology cluster, 
which includes biotechnology companies involved in research and product development, biomedical 
firms engaged in the production and marketing of various types of medical devices and instruments, 
and pharmaceutical companies involved in developing chemical products for use in treatment of 
diseases and various medical conditions. According to EDD, between 1991 and 1995, Countywide 
employment in the health technology industry grew by 26 percent. As with telecommunications, the 
health technology industry is concentrated in the City, with the highest concentration in the area 
around the University of California, San Diego. 
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The City is also home to a growing software industry. Components within this industry include basic 
computer programming services, prepackaged software, systems integration services, and 
development of multimedia products. According to EDD, total Countywide employment in the Data 
Processing and Computer Services sector totaled 10,900 in 1995, an increase of 28% in the five year 
period 1991 to 1995. The Professional Services sector, which includes the Business Services, Healtii 
Services, Engineering and Management Services classifications, accounted for total Countyrwide 
employment of 172,100 in 1995, an increase of 21,700 jobs from 1991. 

Contributing to the growth of the City's tourism industry has been the San Diego Convention Center. 
According to the San Diego Convention and Visitors Bureau (CONVIS), during 1995, delegates to 
conventions at the Convention Center generated total expenditures of $253 million for the San Diego 
County economy; during the five year period 1991 to 1995, CONVIS estimates total spending by 
Convention Center delegates at $920 million. 

The Cit)r's emergence as a center for international trade has been made'possible in part by the Port of 
San EHego, whidi offers world class maritime facilities built around one of the world's great natural 
harbors. In addition to a location that provides a natural link to Latin America and tiie Pacific Rim, the 
Port offers handling services at rates below those of other major west coast ports such as Los Angeles 
and San Francisco and has established itself as a niche port, attracting general cargo, including 
automobiles, chemicals and fruit. 

ECONOMIC AND DEMOGRAPHIC INFORMATION 

Population 

Since 1987 the City's population has increased by 163,656 (or by approximately 16,400 new residents 
annually). While the rate of growth has slowed in recent years, tiie City's population still grew by 
12,900 people in 1995. 

Calendar 
Year 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

City of 
San DIegofI] 

1,019.444 
1.044.137 
1.073,186 
1.110,549 
1.126,000 
1,141,300 
1,156,200 
1,163,000 
1.170,200 
1.183.100 

Table 1 
POPULATION GROWTH 

Calendar Years 1987 Through 1996 

Annual 
Growtii Rate 

2.4% 
2.4% 
2.8% 
3.5% 
1.4% 
1.4% 
1.3% 
0.6% 
0.6% 
1.1% 

County of 
San Dieqof2] 

2.248.500 
2.328.300 
2.418,200 
2,498,016 
2,539,600 
2,583,500 
2,614,200 
2,638.500 
2.658.600 
2.690,300 

Annual 
Growth Rate 

3.6% 
3.6% 
3.9% 
3.3% 
1.7% 
1.7% 
1.2% 
0.9% 
0.8% 
1.2% 

State of 
Cslj&imia 
27.655.000 
28.323.000 
29,063.000 
29,760,021 
30,296,000 
30,845,000 
31,303,000 
31.661.000 
31.910.000 
32.231.000 

Annual 
(arowth RatB 

2.4% 
2.4% 
2.6% 
2.4% 
1.8% 
1.8% 
1.5% 
1.1% 
0.8% 
1.0% 

[1] Qty Planning Departments January 1 estimates wiiich are based on tiie U.S. Census counts 
or official State Department of Finance estimates. 

[2] U.S. Cemam 1990; State Department of Rnance estimates for 1987-89 and 1991-1996. 

As indicated in the following table, enrollment in the San Diego Unified School District has continued 
to grow at a relatively moderate pace during the first half of the 1990's. 
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Table 2 
SAN DIEGO UNIHED SCHOOL DISTRICT 

ENROUMENT AND ATTENDANCE 
School Year 1991-92 Through 1995-96 

School 
Year 

1991-92 
1992-93 
1993-94 
1994-95 
1995-96 

Average Daily 
Enrollment 

123.615 
125.125 
127,161 
129,539 
130,119 

Attendance 
120.448 
121.800 
123.509 
124.992 
127.892 

Source: San Diego Unified School District. 

Employment Summary 

As seen in Table 3, the City's unemployment rate for calendar year 1995 averaged 6.6%, which was 
down trom. a 7.3% rate during calendar year 1994. The City's 1995 unemployment rate was lower tiian 
tiie State's at 7.8%, but above tiie national rate of 5.6%. 

Tables 
ESTIMATED AVERAGE ANNUAL EMPLOYMENT AND 

UNEMPLOYMENT OF RESIDENT LABOR FORCE 

Civilian Labor Force 1992 
- City of San Diego 
Employed 509.700 
Unemployed 41,000 

Unemployment Rates [1] 
City 7.4% 
County 7.3% 
California 9.1% 
United States 7.4% 

1993 

518.200 
44.100 

7.8% 
7.7% 
9.2% 
6.8% 

1994 

525.800 
40,500 

7.2% 
7.0% 
8.6% 
6.1% 

1995 

525,600 
36.500 

6.6% 
6.4% 
7.8% 
5.6% 

1996r21 

526,700 
29.700 

5.3% 
5.2% 
7.3% 
5.4% 

[1] The unemployment rate is computed from unrounded data and may differ 
from rates using the rounded figures in this table. 

[2] Estirnatss as of March 1996. 

Sources: State of Caiifomia Employment Development Department, Labor Market 
Information Division; U.S. Department of I.Bbor. Bureau of Labor Statistics. 

No annual information is regularly compiled on employment by sector for the City alone. As shown in 
Table 4, during the period 1991 to 1995, total nonagricultural wage and saleiry employment in the 
County recorded a net increase of 12,400 new jobs. The City believes that the net growth figure of 
12,400 understates the total job creation which occurred during this period. According to EDD, a total 
of 47,700 new jobs were added during the period, while 35,300 jobs were being lost due to a 
combination of recession and restructuring. 

A-3 



Table 4 
SAN DIEGO COUNTY 

WAGE AND SALARY EMPLOYMENT [1] 

Mining 
Constniction 
Manufacturing 

Nondurable Goods 
Durable Goods 

Transp., Public Utilities 
Trade 

Wholesale 
Retail 

Rn.. Insur.. Real Estate 
Services 
Government 

Federal 
State and Local 

Total Nonagricultural 

1891 
600 

47.000 
131.000 
28.500 

102.500 

35.900 
231.700 
42.400 

189.300 

62.800 
274,600 
178,900 
47.100 

131,800 
982,500 

iaaz 
500 

43,100 
124,100 
30,800 
93,300 

34,800 
221,400 
42,300 

179,100 

61,100 
283,600 
179,300 
45,400 

133,900 
947,800 

1993 
400 

39,500 
117,500 
32,300 
85,200 

35,700 
225,500 
39,700 

185,800 

62,200 
287,300 
179,100 
44,300 

134,700 
947.200 

[1] Rgures may not add to total due to independent rounding 

1994 
400 

40,600 
114,100 
32,300 
81,800 

36,400 
227,000 
42,000 

185,100 

59,100 
296,100 
181,500 
45,400 

136.100 
955,300 

Sources: State of Caiifomia Employment Development Department; U.S 
of Labor. Bureau of Labor Statistics. 

1995 
300 

43,100 
114,000 
31.600 
82.400 

37.300 
229,600 
43,800 

185,600 

55,300 
310,600 
184,700 
45,800 

138,900 
974,900 

. Department 

Manufacturing. Manufacturing emplo)anent in San Diego County has been impacted by reductions in 
defense spending and the sell off and relocation of activities of the General Dynamics Corporation. 
The loss of aerospace jobs has been partially offset by an influx of jobs in other high tech industries. 
Based on EDD payroll data, between 1991 and 1995, a total of 15,900 aerospace jobs with an average 
payroll of $36,700 were lost, while during this same period, a total of 12,100 jobs were added in other 
high tech industries, paying an average annual wage of $38,600. 

Construction. Construction emplo)mient in the County grew by 2,500 during 1995, after increasing by 
1,100 during 1994. 

Transportation, Communications & Utilities. The Transportation, Communications and Utilities industry 
classification added 900 new jobs in the County during 1995, with all of the growth occurring in the 
Transportation component. The Communications and Utilities component was unchanged for the 
year. 

Retail and Wholesale Trade. Accounting for approximately 24% of total nonagricultural wage and salary 
employment in the County were the Retail and Wholesale trade sectors. Wholesale trade employment 
in the County increased by 4.3% in 1995, after increasing by 5.8% during 1994. Retail trade 
employment increased by 700 in 1995, after falling by 700 in 1994. 

Finance, Insurance and Real Estate. Countjrwide emplo}anent in the Finance, Insurance and Real Estate 
sector decreased by 3,800 jobs, or by 6.4%, during 1995, with all of the loss occurring in the Finance 
component. 

Semces. Employment in the County's Services sector grew by 4.9% in 1995, adding 14,500 jobs, 
following a gain of 8,800 jobs the previous year. All of the major components within tiie Services 
category recorded increeises in 1995, with the largest increases occurring in Business Services, Which 
includes software and data processing services. 

A-4 



Government. The Government sector, which accounted for 19% of total 1995 nonagricultural wage and. 
salary emplo)mient in tiie County, grew by 1.8% during 1995, with all of the increase occurring iimong 
State and Local government agencies; federal employment was down by 100 jobs during the yeiir. 

Military Employment And Civilian Defense Spending. According to the San Diego Chamber of Commerce, 
in 1994 tiie U.S. Department of Defense contributed about $9 billion to the County's economy through 
wages paid to uniformed military and civilian personnel and purchases of equipment and services 
from local businesses. The $9 billion spending figure for the County was second only to Los Angeles 
County among Caiifomia counties. According to the San Diego Union-Tribune, tiie twelve military 
bases in the County had a total military population of 126^00 and a civilian workforce of 32,700. Tabfe 
5 below presents the number of people working in military installations located in the City. 

Table 5 
EMPLOYMENT PROVIDED BY U.S. MILITARY 

INSTALLATIONS LOCATED IN THE CITY 
As of February 1995 

Miramar Naval Air Station [1] 
San Diego Naval Medical Center 
Naval Training Center [2] 
Marine Corps Recmit Depot 
Naval Command, Control and 

Oceans Surveillance Center 
Naval Submarine Base 
San Diego Naval Station 

Total Personnel 

[1] Miramar is in the process of being converted to a Marine air base. 
[2] The Naval Training Center has been selected for closure by the 

Base Realignment and Closure Commission. All recruit training 
activities have been discontinued and all remaining activities will 
be tenninated in 1997. 

Military 
Personnel 

11,000 
3,155 
1.064 
1.550 

100 

6.311 
42.949 
66,129 

Civilian 
Pereonnel 

2.400 
1.208 

522 
850 

3.950 

166 
9.096 

18.192 

Source: San Diego Union-Tribune. 

According to the San Diego Chamber of Commerce, San Diego County, with a total military and 
civilian payroll of $3.7 billion in the federal fiscal year 1994, led all counties in the nation in terms of 
combined military and civilian payrolls. Total civilian defense contracts awarded to County-based 
businesses totaled $2.3 billion during the federal fiscal year 1994, down firom $3.7 billion in the 
previous year, but down only $200 inillion from the federal fiscal year 1992 levels. Despite recent 
reductions, civilian defense contracting continues to be a significant part of the Qty's economy. 

Under the latest recommendations of the Base Closure and Realignment Commission (BRAC '95), 
which have been approved by the President, the City will actually see an increstse in local militai^ 
spending, while overall federal defense spending continues to decline. Of major significance will be 
tiie relocation of the U.S. Space and Naval Warfare Systems Command (SPAWAR) from Virginia to 
San Diego. According to the San Diego Chamber of Commerce, SPAWAR should have a substantial 
direct effect on the economies of both the City and the County, with an annual budget of $4 billion, 
including $2.8 billion in private sector contracts, and a workforce of 1,133 military and civilian 
personnel 

The impact of SPAWAR wUl extend beyond the immediate effects of its direct administrative activities 
because of a federal regulation which requires that private contractors with SPAWAR contracts have 
facilities within the immediate area. It is estimated that these indirect effects could generate an 
additional 1,000 to 2,000 jobs for the San Diego County economy. 
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In addition to the SPAWAR recommendation, BRAC '95 also recommended the closure of the Long 
Beach Naval Shipyard, which had 3,100 civilian employees. The shutdown of the Long Beach facility 
should result in increased activity for the City's shipyards. According to the San Diego Chamber of 
Commerce's 1995 San Diego County Business Directory, of the seven shipbuilding and repair firms in 
the County with more than 100 employees, six are located in the City, including the largest, the 
National Steel and Shipbuilding Company, with more than 3,000 employees. 

To expedite plans for the transformation from military to civilian use of the military bases in Caiifomia 
selected for closure by BRAC '95, the Govemor of Caiifomia established a Base Reuse Task Force, with 
San Diego Mayor Susan Golding as Chairperson. The Commission's purpose is to promote the rapid 
conversion of these installations to civilian and government uses that maximize job creation and long 
term economic growth. Within the City of San Ettego, emphasis is on the rapid conversion of the Naval 
Training Center (NTC). The City Council has approved a recommendation to use a portion of the NTC 
property for the construction of approximately 500 units of Navy housing. 

Tourism 

Tourism and international trade are sectors of the economy that cut across industry lines, and, as such, 
should be considered separately from the more specific industry classifications addressed in the 
preceding section. 

According to the San Diego Chamber of Commerce, the visitor industry is the County's third largest 
industry in terms of income generation, behind manufacturing and the military. As shown in Table 6, 
the total visitor spending in the County totaled $3.8 billion in 1995, up 4.4% from 1994 and up by 
abnost 16% from 1991. 

Tables 
TOTAL VISITOR SPENDING 

SAN DIEGO COUNTY 
Calendar Years 1991 through 1995 

($ billions) 

Year 
1991 
1992 
1993 
1994 
1995 

MlQUQl 
$3.28 

3.51 
3.45 
3.64 
3.80 

Source: San Diego Convention & Visitors Bureau. 

As shown in Table 7, contributing to the growth in visitor spending has been a sharp increase in 
convention activity spending. Spending by convention delegates at the San Diego Convention Center 
totaled $243.7 million in 1995, up from $124 million in 1991. 
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Table 7 
SAN DIEGO CONVENTION CENTER 
Calendar Years 1991 through 1995 

Calendar 
Year 
1991 
1992 
1993 
1994 
1995 

Estimated 
Spending 

$123,181,530 
184.575.546 
160.112.046 
210.435,456 
243,669,716 

Number of 
Convontlons 

36 
39 
52 
48 
49 

Total Delegate 
Attendance 

195,930 
317,500 
236.600 
232.600 
330,510 

Note: Table includes only the San Diego Convention Center; it does not 
include other sources of convention activity in the San Diego region. 

Source: San Diego Convention & Visitors Bureau. 

The City of San Diego is the focal point for tourism in San Diego County. The Convention Center, 
approximately 75% of the County's hotel and motel rooms and all of tbe County's major tourist 
attractions, including the world-renowned San Diego Zoo, the San Diego Wild Animal Pjirk and Sea 
World, are located in the City. Other attractions located in the City include the Cabrillo National 
Monument on Point Loma, the historic Gaslamp Quarter in the downtown area, the Old Town State 
Park, and Balboa Park - home to the San Diego Zoo and a host of other cultural and recreational 
activities. According to the San Diego Chamber of Commerce, total attendance at all of these 
attractions, excluding Sea World, totaled 17.8 million during 1995, up 5.3% from 1994. 

In addition to the many permanent attractions available to visitors, the City has also been host to a 
number of major events. The City recentiy hosted the 1995 America's Cup and has been selected to 
host Super. Bowl XXXII, scheduled for Janueiry 1998. In addition, the City is the site for the RepubUcan 
National Convention to be held in August 1996. 

Associated with the growth in tourism has been the increeise in traffic through San Diego's Lindbergh 
Field International Airport, which recorded a record 6.6 milUon arrivals during 1995, up 2.2% from 
1994, and up by 1 million passengers from 1991's total of 5.7 million. 

International Trade 

Based on data compiled by the U. S. Dept. Of Commerce for the San Diego Customs District, which 
includes San Diego and Imperial Counties and a portion of Riverside County, during the period from 
csdendar years 1991 through 1995, the County experienced substantial growth in the volume of 
intemational trade. Table 8 below indicates that during 1995, the total dollar value of international 
trade passing through the San Diego Customs District totaled $15.0 billion, up 15% from 1994, with 
exports up 9% and imports up 20%. 

Table 8 
VALUATION OF INTERNATIONAL TRADE 

SAN DIEGO CUSTOMS DISTRICT 
Calendar Years 1991 through 1995 

($ billions) 

Year 
1991 
1992 
1993 
1994 
195 

Ampunt 
$8.7 
10.1 
10.8 
13.0 
15.0 

Source: U.S. Department of Commerce. 
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With its border location and a diversified manufacturing base, the City believes it is weU positioned to 
take advantage of the North American Free Trade Agreement (NAFTA) and the potential demand of 
Mexico's economy. This is reflected by the rapid growth of the City's industrial complex located on the 
Otay Mesa industrial area adjacent to the border with Mexico. Many of the Otay Mesa facilities are 
twin plants, or "maquiladora", with operations both in the U.S. and Mexico. . 

Major Employers 

The City of San Diego is host to a diverse mix of major employers representing industries ranging 
from education and health services, to diversified manufacturing, financial services, retail trade and 
amusement and recreation. The following table lists the major employers in the City as of 1996. All of 
the businesses listed below have their main offices in the City, with many having branch offices 
and/or production facilities in other areas of the County. 

Table 9 
MAJOR EMPLOYERS [1] 

1996 

Company 

10,000 or More Employees 
San Diego Unified School District 
Sharp Health Care 
University of Caiifomia, San Diego 

5,000-9,999 Employees 
San Diego Community College District 
Scripps Institutions of Medicine and Science 
U.S. Postal Service 

3,000-4,999 Employees 
Cubic Corporation 
Kaiser Permanente Medical Care Program 
National Steel & Shipbuilding Co. 
Qualcomm 
Pacific Bell 
Rohr Industries 
San Diego Gas & Electric 
San Diego State University 
Science Applications intemational Corp. 
Solar Turt>lnes, Inc. 
University of Caiifomia San Diego Medical Center 

2,000-2,999 Employees 
Bani( of America 
Catholic Diocese of San Diego 
Foodmal<er 
Home Depot 
Luci<y Stores 
Manpower Temporary Sen/ices 
Mercy Hospital & Health Centers 
Nordstrom 
Palomar Pomerado Health Systems 
Price Club & Costco Wholesale 
Sony Engineering & Manufacturing of America 
Target Stores - San Diego 
Vons Grocery Company 
Wal-Mart 
Wells Fargo Bank 

Product/Service 

Education 
Health Services 
Higher Education 

Higher Education 
Health Sen/ices 
Sendees 

Electronic Systems 
Heaitti Care 
Shipbuilding, Repair 
Wireless Communications 
Utility 
Aerospace 
Utility 
Higher Education 
Research and Development 
Gas Turiaine Manufacturing 
Health Services 

Banldng 
Churches/Schools 
Food Sen/ices 
Building Materials 
Food Sen/Ices 
Employment Sendees 
Heaitti Care 
Retail 
Heaitti Care 
Wholesale Warehouses 
Electt^onics 
Retail 
Food Sen/ices 
Retail 
Banking 

[1] Does not include various major public employers, including the City, ttie 
County and ttie federal govemment ottier than ttie U.S. Postal Sen/ice. 

Source: Greater San Diego Chamber of Commerce 
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Effective Buying Income 

"Effective Buying Income", also referred to as "disposable" or "after-tax" income, consists of personal 
income less personal tax and certain non-tax payments. Personal income includes wages and sedaries, 
other labor-related income (such as employer contributions to private pension funds), and certain 
other income (e.g., proprietor's income; rental income; dividends and interest; pensions; and welfare 
assistance). Deducted from this total are personal taxes (federal, state and local), certain non-tax 
payments (e.g., fines, fees and penalties), and personal contributions to a retirement program. 

Table 10 shows the per capita Effective Buying Income for the City, the County, the State and the 
United States between calendar years 1991 and 1995. 

Table 10 
PER CAPITA EFFECTIVE BUYING INCOME | 

1991 
1992 
1993 
1994 
1995 

Calendar Years 1991 through 1995 

City of County of 
San Diego San Diego 

$16,377 $16,067 
15,819 15,681 
16,181 15,947 
16,667 16.485 
17.220 17.034 

State of 
Caiifomia 

$15,741 
15.843 
16.124 
16,672 
17,275 

Source: Sales & Mari<eting Management Magazine 
"Survey of Buying Power." 

United 
States 
$13,952 

14,702 
15.255 
16,064 
16,918 

Building Permits 

Table 11 provides a summary of the building permit valuations, and the number of new dwelling units 
authorized in the City for the Fiscal Years 1991 through 1995. 

Table 11 
BUILDING PERMIT VALUATIONS 

AND NUMBER OF DWELLING UNITS 
Fiscal Years Ended June 30,1991 through 1995 

Valuation 
(In thousands) 
Residential 
Nonresidential 

Total 

Number of New 
Dwelling Units 
Single Family 
Multiple Family 

Total 

1991 1992 1993 1994 
$516,072 $380,666 $319,210 $475,878 

421.476 271.020 301.123 325.245 
$937,548 $651,686 $620,333 $801,123 

1,413 1,018 1,118 1,860 
2.602 1.914 a a i S22 
4.022 2.932 1.999 2.852 

Source: City of San Diego, Development Sewlces Department 

1995 
$432,957 
3S2iLli 

$815,471 

1,440 
1.212 
2,652 

Business Development Program 

The City recognizes the need to improve the local business climate and aggressively support economic 
development and job creation activities. To achieve this, the City has established a comprehensive 
Business Development Program. A key element of this program is the Business Expansion and 
Retention Program which represents a new pro-active effort on the part of the City to work directly 
with businesses to improve the retention rate among local firms and to expand the level of investment 
and job growth. 
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A primary focus of the City's overall business development effort is to streamline the current 
permitting process and, when feasible, to eliminate or reduce existing fees amd permits. To facilitate 
this process within the City, an Economic Development Cabinet (EDC), composed of those City 
departments directiy involved in the permitting process (Engineering and Development, Building 
Inspection, Planning, and Neighborhood Code Compliance), was estabUshed. The specific objective of 
the EDC is to establish a "one-stop" permitting process that will reduce the development permit 
processing time by as much as one-half. As part of the City's Economic Strategic Plan, the City's 
Ombuds Program staff work directly and proactively with businesses to provide assistance that results 
in the retention and expansion of jobs and investment in the City. In Fiscal Year 1995, the City 
estimates that its proactive assistance helped to create and retain at least 10,000 jobs. The total 
valuation of building permits expedited is estimated to be more than $97 inillion. The following are 
some of the companies which constructed new facilities in the City in 1995: 

Name 

Qualcomm 
Intuit 
Hewlett-Packard 
Target 
Howard Leight Industries 
ThermoTrex Corporation 
Delimex 
Waxie 

E£Qdupt/5§rviQ0 

Telecommunications Manufacturer 
Software development 
Computer Peripherals Manufacturer 
General Merchandise Retailer 
Manufacturing - Hearing Protection Devices 
Research and Development 
Frozen Food Processor 
Wholesaler 

Approximate 
Sq. Ft. Added 

225,800 
136,271 
133,695 
123,700 
100,614 
90,000 
77,797 
53,173 

Source: Economic Development Services, The City of San Diego 

As part of the City's efforts to make San Diego more business-friendly, the City Council opened the 
City's Business Resource Station in 1993, which is an interactive information center designed to 
provide aspiring entrepreneurs with everything they need to know about starting a small business in 
the City of San Diego. In 1994, the City Council reduced the Business License Tax for all businesses 
with 12 or fewer employees from $125 and $5 per employee to $70 per business and $3 per employee, 
and in July 1995 reduced it even further, to a flat fee of $34 per business with no per employee charge. 
In addition, at the City's request, the County's Air Pollution Control District exempted more tiian 50 
City employers from having to file required traffic abatement plans or from having to pay the filing 
fee. 

Commercial Development Activity 

In downtown San Diego, significant commercial development has occurred over the last several years 
as a result of the City's redevelopment efforts. Planning and design are currently underway for an 
expansion of Seaport Village, a 13-acre specialty retail development next to the Convention Center; the 
expansion will include an additional 150,000 square feet of retail and related parking. Horton Plaza, a 
major mixed-use retail, entertainment and parking complex, with 900,000 square feet of mixed-use 
space, two major department stores and approximately 150 specialty shops, added a 12,750 square-
foot restaurant as part of a $16 million renovation completed in March 1995. 

Construction is underway on 321 condominium units and plans for two apartment projects, Cortez 
Hill and Marina Walk, were recently approved by the Centre City Development Corporation. The 
combined value of the two projects is estimated to be $57 million. 

The San Diego Convention Center, with 254,000 square feet of prime exhibit space, costing 
approximately $160 inillion, was completed in November 1989. The Center will nearly double its size 
by mid-1999 by adding 276,000 square feet of exhibit space and 100,000 square feet of meeting rooms. 
According to a study conducted by CIC Research, Inc. and Price Waterhouse, this $197 million 
expansion (including $29 million for related inftastructure improvements) is projected to increase the 
Convention Center's annued economic impact (from direct and indirect spending) to the San Diego 
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region (comprised of the City and balance of County) from the current $641 million to $1.02 billion. In 
addition, preliminciry planning and site analysis has begun on a proposed downtown sports arena. 
Any new development is subject to general and local economic conditions as well as the availability of 
funding sources. 

Research Facilities 

Among the more important research facilities located in the City cire the Scripps Clinic and Research 
Foundation, the Naval Electronics Laboratory Center, the Palomar Observatory and the Salk Biological 
Research Institute. 

The City was selected as one of the three joint work sites for the Engineering Design Phase of the 
International Thermonuclear Experimentad Reactor (ITER) project, an internationally funded program 
to demonstrate the scientific and technological feasibility of using magnetic fusion as a source of 
electrical power; the other two work sites are in Germany and Japan. The San Diego work site 
primarily focuses on project integration and the estimated cost of this phase of the program at all work 
sites is $1.1 billion. The ITER facility is located in the City's Torrey Pines Science Park. The University 
of Cailifomia at San Diego, through its subcontractor Science Applications Intemational Corporation, 
provides administrative oversight and on-site operational support. The project is expected to serve as a 
spawning ground for spinoff technologies and businesses, similar to the role played by the Scripps 
and Salk Institutes, two organizations that provided the catalyst for the City's biomedical industry. 

The Software Resource Center was established in 1995 by the joint effort of the San Diego Private 
Industry Council, CONNECT of the University of Caiifomia, San Diego, and the San Diego Council of 
the American Electronics Association. This Center provides platform testing, custom software testing 
and hi-tech lab facilities for the City's high technology industries. 

San Diego-Based Companies In Growth Industries 

The following is a list of companies headquartered in the City which are active in certain industries, 
including telecommunications, software development, biotechnology, electronics, golf equipment, and 
research and development. The information provided includes the year incorporated and a brief 
description of the product/service provided. 

Company Profile/Comments 

Qualcomm, Inc. (1985) Qualcomm develops, manufactures, markets, licenses, and 
operates advanced communications systems and products based 
on digital wireless technology. 

Brooktree Corporation (1981) Brooktree develops, and markets high-performance digital and 
mixed-signal integrated circuits for computer graphics, 
imaging/multimedia communications and automatic testing 
equipment. 

Encad, Inc. (1981) Encad designs, manufactures and mari<ets wide-format, color Inkjet 
printer/plotters for computer applications. 

Science Applications Intemational Science Applications Is a diversified high-technology research and 
Corporation (SAIC) (1969 engineering company involved in technology development and 

analysis, computer system development and integration, technical 
support services, and computer hardware and software products. 

Aldila, Inc. (1972) Aldila Is a leading designer and manufacturer of high-quality 
innovative graphite golf shafts and currently has approximately one-
half of the U.S. graphite shaft mEU'ket. 

Visicom Laboratories, Inc. (1988) Develops software for communications, simulation, training and 
graphical interface. 
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Dura Phannaceuticals (1981) Dura Is a specialty pharmaceutical company engaged In the sale, 
marketing and development of prescription pharmaceuticals for the 
treatment of asthma, hay fever, the common colds and other 
respiratory ailments. 

Cohu, Inc. (1944) Cohu, Inc. manufactures and supplies closed circuit television 
cameras and systems, microwave radio and equipment, metal 
detectors, and gravity feed integrated circuit test handlers. 

Cubic Corporation (1984) Cubic designs, develops, and manufactures electronic products 
such as military range instrumentation, communications and 
sun/eillance systems, avionics, and ticket vending machines. 

Proxima Corporation (1982) Proxima designs, develops, manufactures and markets liquid 
crystal display projection products that bring power and flexibility to 
computers. 

LIgand Phannaceuticals (1987) Develops drugs that regulate hormone activated intracellular 
receptors (IRs). IRs help regulate the genetic processes affecting 
many diseases, including cancer, cardiovascular, inflammatory & 
skin diseases. 

Source: City of San Diego, Rnancing Services Division 

Transpottation 

San Diego has a well-developed and relatively uncongested highway system. Access in and out of the 
region is provided by five major freeways running north and south and three freeways running east 
and west. 

Public transportation through the City and metropolitan surrounding communities is provided by the 
San Diego Metropolitan Transit Development Board ("MTDB"). The San Diego Trolley, Inc. operates a 
fleet of electric trolleys that provides transportation for commuters and tourists from downtown San 
EMego to San Ysidro (adjacent to Tijuana), and from downtown San Diego to Southeast San Diego 
County and East County. The trolley provides transportation service from downtown San Diego to the 
waterfix>nt area, including the Convention Center. A $111.2 inillion extension that will provide service 
from downtown to the historical Old Town section of the City was recentiy completed. The Old Town 
extension, which features an 1871 vintage terminal located in the Old Town State Park, opened in June 
1996. In addition, construction is in progress on the next extension, which will go from Old Town 
through tiie Mission Valley area, ending at San Diego Jack Murphy Stadium. Service is scheduled to 
begin on the Mission Valley extension in late-1997. The East Line extension to Santee was recentiy 
completed. This 3.6 mile, $109 inillion extension connects El Cajon with Santee. A 43-mile Coaster 
Commuter rail line from Oceanside to downtown San Diego came into service in Febmary 1995. This 
line links communities along the coast from Oceanside to Del Mar with downtown San Diego and is 
operated by North County Transit Distiict ("NCTD"). 

Proposition A, voter approved in November 1987, authorized a one-half cent increase to the local sales 
tax to fund transportation improvements for the San Diego region. The City of San Diego expects to 
receive $123 million from this source during Fiscal Years 1994-2000. 

State Propositions 108/111/116, voter approved in June 1990, increased the State gas tax and 
authorized the sale of rail bonds. The revenues generated from these measures are to be used to 
implement a comprehensive Statewide transportation funding program through the year 2000. 
Increased revenues to the City of San Diego resulting from Proposition I l l ' s increased gas tax 
subventions are estimated at $66.7 inillion over the ten year period from 1991 through 2000. Revenues 
from this source supplement the City's street maintenance program, and contribute to capital 
improvements. 
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State Proposition 108, the Passenger Rail and Clean Air Act, also authorized the sale of general 
obligation rail transit bonds by the State of Caiifomia. These rail bonds are to be used to fund up to 
50% of tiie non-Federal cost of eligible projects throughout the State. Eligible transit projects under 
this program include trolley and commuter rail corridors, with a possibility of $100 to $150 inillion 
available for trolley and commuter rail projects within the San Diego region. The designated recipients 
to develop rail infrastructure in the region are MTDB and NCTD. 

A related State ballot measure. Proposition 116, the Clean Air and Transportation In^rovement Act, 
generated revenue from the sale of $1.99 billion in general obligation rail bonds providing specific 
edlocations to finance rail infrastructure, including intercity, commuter and light rail transit statewide. 
Similar to State Proposition 108, MTDB and NCTD would be the designated recipients for the San 
Diego region; $45 million is estimated to be spent in San Diego County. 

MUNICIPAL GOVERNMENT AND HNANCIAL INFORMATION 

Governmental Organization 

The City of San Diego is a charter city and operates under the Council-Manager form of govemment. 
The City Council is comprised of eight members elected by district to serve overlapping four-year 
terms. The Mayor, who presides over the City Council, is elected at large to serve a four-yesir term. The 
City Council, which acts as the City's legislative and policy-making body, selects the City Memager, 
who is the City's chief administrator and is responsible for implementing the policies and programs 
adopted by the City Council. 

Accoimting Practices 

The City's accounting policies conform to generally accepted accounting principles applicable to 
governmental units. The City's Governmental Funds and Expendable Trust and Agency Funds use the 
modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are 
recorded when both available and measurable. Certain fines and forfeitures, however, are recorded 
when received as they are not susceptible to accrual. Expenditures are recognized when the related 
liability is incurred except for (1) principal of and interest on general long-term debt which are 
recognized when due; and (2) employee annual leave and claims and judgments for litigation and self-
insurance which are recorded in the period due and payable. Proprietary Fund, Pension Trust and 
Nonexpendable Trust Funds use the accrual basis of accounting. Under the accrual basis of 
accounting, revenues ctre recognized when earned, and expenses are recorded when incurred. 

The City prepares financial statements annually in conformity with generally accepted accounting 
principles for governmental entities which are audited by an independent certified public accountant. 
The annual audit report is generally available about 285 days after the June 30 close of each fiscal year. 
The City's most recent general purpose financial statements for the Fiscal Year ended June 30,1995 
were audited by Calderon, Jaham & Osbom, CPAs. 

Budgetary Process 

The City's annual budget, which is published in November, is the culmination of the aimual budget 
process which begins in the fall of the preceding year. Public input on service and program priorities is 
solicited. This input serves as part of the City Council's priority setting for the development of the 
budget. 

Based upon City Council budget priorities, departments submit operating and capital improvement 
project requests to the City Manager for review by the Financial and Technical Services Department. 
The City Manager evaluates and prioritizes the program requirements, determines funding 
availability and develops a balanced budget as required by the City Charter. This proposed balanced 
budget is published and presented to the City Council during April. 
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City Council review of the proposed budget is conducted during May and June. The first two meetings 
are dedicated to public comment, while the balance of the meetings u e conducted as Council 
workshops focusing on policy issues. 

As required by the City Charter, the City Council adopts the Annual Budget and Appropriation 
Ordinance no earlier than the date of the first Council meeting in July and no later than the last 
meeting in July. The adoption of the Appropriation Ordinance requires two noticed public hearings 
which are usually held on consecutive days. The Annual Tax Rate Ordinance is adopted no later than 
the last Council meeting in August. 

The Financial and Technical Services Department works closely with the City Auditor and 
Comptroller to monitor fund balances. Variations from budget or plans are alleviated in a number of 
ways, including expenditure reductions or deferrals. Short-term issues are resolved with short-term 
solutions. Because tiie recent recessionary environment lasted longer than usual, the City has begun to 
implement longer term solutions such as using the City's revenue raising flexibility and making 
permanent reductions to programs. 

Five Year Summary of Financial Results 

Tables 12 and 13 present the Balance Sheet and the Revenue and Expenditure statements of the City's 
General Fund for Fiscal Years 1991 tiirough 1995. 
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Table 12 
CITY OF SAN DIEGO 

BALANCE SHEET FOR THE GENERAL FUND 
Rscal Years Ended June 30,1991 through 1995 (in thousands) 

ASSETS 
Cash/Equity in Pooled Cash & Investments 
Receivables: 

Taxes-Net 
Accounts-Net 
Claims-Net 

Notes 
Accrued Interest 
From Other Funds 
From Other Agencies 
Advances to Other Funds 
Advances to Otiier Agencies 
Prepd. Reimb. Items & Deposits 

Total Assets 

LIABILITIES 
Obligations Under Rev. Repurchase Agrs. 
Accounts Payable 
Aocnjed Wages and Benefits 
Deferred Revenue 
Contracts and Notes Payable 

Total Uabillties 

FUND BALANCE 
Resenres: 

Resen/ed for Encumbrances 
Resented for Advances & Deps. 

Unresen^ed: 
Desig. for Subseq. Yrs. Exp. 
Undesignated 

Total Fund Equity 

Total Liabilities & Fund Balance 

1991 
$38,653 

11.588 
5,402 

259 
. 

2,666 
134 

70 
26,417 

350 
331 

$85,870 

$10,810 
3,319 

12,947 
11,227 

-
$38,303 

$10,559 
26.847 

4,453 
5,708 

$47,567 

$85,870 

1282 
$22,009 

18,701 
7.393 

225 
-

1,934 
43 
70 

24,427 
350 
301 

$75,453 

$884 
2.493 

15,710 
19,549 

-
$38,636 

$6,101 
24,777 

3.422 
2.517 

$36,817 

$75,453 

Source: City of San Diego, Comprehensive Annual Financial Report. 

1993 
$21,450 

15.366 
16.076 

5 
-

2.277 
35.534 

70 
21,869 

350 
784 

$113,781 

$1,349 
2.606 

16,794 
18,766 
35,500 

$75,015 

$7,313 
22.219 

3.211 
6.023 

$38,766 

$113,781 

1994 
$21,384 

22,276 
16.726 

29 
-

2.139 
2.171 

70 
15.719 

350 
928 

$81,792 

$1,364 
1,451 

18.597 
25.536 

-
$46,948 

$8,487 
16,069 

2,959 
7,329 

$34,844 

$81,792 

1995 
$16,394 

21.164 
21.449 

31 
182 

2.411 
358 

70 
10.980 

350 
1,065 

$74,454 

$2,180 
2,633 
8722 

29,905 
. 

$43,440 

$5,323 
11.330 

2.871 
11.490 

$31,014 

$74,454 
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Table 13 
CITY OF SAN DIEGO 

STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE FOR THE GENERAL FUND 
Fiscal Years Ended June 30,1991 through 1995 (In thousands) 

REVENUES 
Property Taxes & Special Assessments 
Otiier Local Taxes 
Licenses and Permits 
Rnes, Forfeitures & Penalties 
Revenues from Use of Money & Property 
Revenues from Federal Agencies 
Revenues from Ottier Agencies 
Charges for Cun-ent Services 
Ottier Revenue 

Total Revenues 

EXPENDITURES 
General Govemment 
Public Safety 
Libraries 
Park, Recreation & Culture 
General Services 
Engineering & Development 
Employment & Social Services 
Misc. and Unallocated 
Capital Projects 

Total Expenditures 

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Transfers from Proprietary/Fiduciary Funds 
Transfers from Ottier Funds 
Transfers to Proprietary Funds 
Transfers to Ottier Funds 
TOTAL OTHER FINANCING 

SOURCES (USES) 

EXCESS (DEFICIENCY) OF REVENUES 
& OTHER FIN. SOURCES OVER EXPS. 
& OTHER FINANCING USES 

FUND BALANCE AT JULY 1 
Residual Equity Transfers 

from Other Funds 

FUND BAI ANCE AT JUNE 30 

1991 
$127,052 

130,941 
16,556 
17,595 
30,208 

68 
43,195 
45,028 
2,354 

$412,997 

$71,387 
216,915 

13,848 
40,218 
55,416 
17,859 

313 
15,462 

96 
$431,514 

(18,517) 

4,106 
13,588 
(4,679) 
(3,275) 

$9,740 

(8,777) 
56,344 

-
$47,567 

1992 
$132,786 

135,215 
19,054 
13,993 
26,842 

446 
40,941 
53,625 
2,548 

$425,450 

$72,510 
230,213 

15,278 
41,415 
57,825 
22,188 

436 
10,125 

-
$449,990 

(24,540) 

788 
17,277 

(167) 
(4,108) 

$13,790 

(10,750) 
47,567 

-
$36,817 

Source: City of San Diego, Comprehensive Annual Financial Report. 

1993 
$121,314 

144,323 
19,909 
13,951 
23,994 

277 
41,407 
52,628 
2,157 

$419,960 

$71,202 
231,348 

15,277 
40,248 
57,375 
22,664 

463 
2,305 

-
$440,882 

(20.922^ 

1,073 
34,222 
(8,399) 
(4,525) 

$22,371 

1,449 
36,817 

500 

$38,766 

1994 
$112,602 

145,269 
25,509 
16,232 
22,471 

418 
44,176 
62,032 

1,987 
$430,696 

$73,925 
238.818 
16.469 
40,093 
58,762 
21,899 

505 
2,003 

-
$452,474 

(21,778) 

614 
30,200 

(10,775) 
(2,864) 

$17,175 

(4,603) 
38,766 

681 

$34,844 

1995 
$112,472 

148,591 
25,820 
16,902 
25,445 

540 
42,854 
68,435 
3,136 

$444,195 

$78,547 
249,638 

17,052 
42,574 
60,135 
22,365 

492 
1,985 

-
$472,788 

(28,593) 

913 
30,119 
(4,921) 
(2,429) 

$23,700 

(4,893) 
34,844 

1,063 

$31,014 

Fiscal Year 1996 Budget 

The Fiscal Year 1996 Budget was adopted on July 25,1995. It reflects a forecast of moderate growth in 
several major revenue categories as the economic climate for San Diego and Caiifomia began to 
improve during the second half of 1994. 

The General Fund portion of the City's budget which provides services such as police and fire 
protection, trash collection, library service, parks and recreational programs and other essential 
services, totals $489.5 million, which is a 1.1% increase from the Fiscal Year 1995 budget of $484.0 
million. This represents 42% of the total City budget of $1.18 billion. 
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As in Fiscal Year 1995, there was some use of one-time revenue sources. One-time revenues are 
revenues derived from non-recurring sources, as opposed to permanent General Fund sources. 
Sources of one-time revenue include the repa3anent of loans and advances from other City funds and 
agencies and the transfer of surplus funds from internal service and other City funds, as permitted by 
tiie City Charter. 

In the Fiscal Year 1996 budget, one-time revenues comprised less than 5% of the City's total General 
Fund budget. Though not a significant portion of the total budget, one-time revenues have been 
prudentiy utilized as a supplement to permanent General Fund revenue sources, lessening the severity 
of the impact of the recent recession on the City, and allowing the City to maintain and even increase 
the level of services provided while some of the major revenue sources experienced littie to no growth. 

The Fiscal Year 1996 Budget reflected priorities of public safety and service to the public, economic 
development, and park and street maintenance. To enhance the level of police service and expand 
neighborhood policing, $1.1 million was budgeted to add 14 swom officers and $400,000 to fund a new 
area station in the City's Mid-City community. In order to provide for these enhancements, reductions 
and alternative revenue sources were identified in other areas of the budget. 

As of Jime 1996, the City's actual revenues are at or above budgeted revenues and the expenditures 
will not exceed approved budgeted amounts for the Fiscal Year 1996. 

Fiscal Year 1997 Proposed Budget 

The Fiscal Year 1997 Proposed Budget was presented to the City Council in May, 1996. It is based on 
an assumption that most major revenue categories, including sales tax, transient occupancy tax, and 
motor vehicle license fees will continue to grow at rates comparable to those realized during Fiscal 
Year 1996. See "LIMITATIONS ON TAXES AND APPROPRIATIONS-Statutory Spending 
Limitations" below for factors affecting the availability of these revenues. 

In the Fiscal Year 1997 Proposed Budget, one-time revenues again comprise less than 5% of the City's 
total General Fund budget. These one-time revenues include repajanent of loans and advances from 
other City funds and agencies and the transfer of surplus funds from internal service and other City 
funds, as permitied by ttie City Charter. 

The General Fund portion of the Proposed Budget totals $504 million, up by 3.0% over the Fiscal Year 
1996 budget. Public safety services, including police and fire, accounts for 54% of total proposed 
expenditures. The Proposed Budget includes the addition of 21 police officers, 7 fire engines and 
trucks and $1.5 million to fund street and sidewalk improvements. 

Revenue projections for Fiscal Year 1997 reflect the City's recovery from the recent recession. Increases 
are estimated for most major General Fund revenue categories for Fiscal Year 1997. 

The following table sets forth the operating budgets for the City's General Fund, comparing actual 
results for Fiscal Year 1995 with the City's adopted budget for Fiscal Year 1996 and the proposed 
budget for Fiscal Year 1997. 
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Table 14 
CITY OF SAN DIEGO 

OPERATING BUDGET SUMMARY FOR RSCAL YEARS 1995 THROUGH 1997 | 

REVENUE SOURCES 
Property Tax 
Sales Tax 
Transient Occupancy Tax 
Property Transfer Tax 
Ucenses and Permits 
Fines, Forfeitures and Penalties 
Interest Earnings 
Franchises 
Other Rents and Concessions 
State Motor Vehicle License Fees 
Ottier Revenue from Agencies 
Charges for Current Services 
Transfers from Ottier Funds 
Ottier Revenue and Balance 

Total General Fund Revenues 

EXPENDITURES 
Public Safety 
Parks and Recreation 
Sanitation and Heaitti 
Ottier Public Services 
Support Services 

Total General Fund Expenditures 

Source: City of San Diego. 

GENERAL FUND 

Actual Results 
Rscal Year 1995 

$112,353,543 
92,676.991 
29.584.395 

2.201.861 
21.678.010 
16.953.977 

6.291.462 
24,261,544 
23,413,577 
41,687,113 

3.666.287 
30.401.888 
74.014.672 

4.527,355 

$483,712,675 

$247,685,437 
43,059,363 
28,493.593 
90.693.895 
60.532.502 

$470,464,790 

Adopted Budget 
Fiscal Year 1996 

$111,725,112 
94.309,920 
31.132.294 

2,300,000 
18.741.741 
20.154.650 

5,400.000 
23.268.547 
23.172.167 
40.602.000 

3.164.380 
31.567.635 
81.006.427 

2,968,146 

$489,513,019 

$257,074,786 
47,106,236 
27.637,799 
87,625,742 
70,068,456 

$489,513,019 

Proposed Budget 
Rscal Yeftr 1997 

$111,725,112 
101,638,173 
33,933,247 

2,300,000 
19,017,871 
17,124,882 
5,700.000 

22,662,597 
23,904,177 
45,740,830 

3,492,468 
33,128,662 
80,860,978 

2,815,030 

$504,044,027 

$272,000,756 
41,606,934 
27.162.863 
90.011.512 
73.261.962 

$504,044,027 

Property Taxes 

The County assesses property and collects secured emd unsecured property taxes to for the cities, 
school districts and special districts within the County, including the City. Once the property taxes are 
collected, the County conducts its internal reconciliation for accounting purposes and distributes such 
taxes to tiie City, generally within a couple of weeks. Prior to distribution, the mone}^ are deposited in 
an account established on behedf of the City in the County Treasurer's Investment Pool (the "Pool"). If 
the County and/or the Pool were at any time to become subject to bankruptcy proceedings, it is 
possible that City property taxes held in the Pool, if any, could be temporarily unavailable to the City. 
However, the City believes that such an occurrence would not impair its ability to pay the Notes in a 
timely manner. Ad valorem taxes £tre subject to constitutional limits as discussed under the section 
"Limitations on Taxes and Appropriations." 

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the City 
as of the preceding March 1. For assessment and collection purposes, property is classified either as 
"secured" or "unsecured" and is listed accordingly on separate parts of the assessment roll. The 
"secured roll" is that part of the assessment roll containing the taxes on which there is a lien on real 
property sufficient, in the opinion of the County Assessor, to secure payment of the taxes. Other 
property is assessed on the "unsecured roll." 

Property taxes on the seciured roll are due in two installments, on November 1 and February 1 of the 
fiscal yeaur. If unpaid, such taxes become delinquent on December 10 and April 10, respectively, and a 
10% penalty atiaches to any delinquent payment. In addition, property on the secured roll with respect 
to which taxes are delinquent is sold to the State on or about June 30 of the fiscal year. Such property 
may thereafter be redeemed by pajmnent of the delinquent taxes and the delinquent penalty, plus a 
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redemption penalty of 1.5% per month to the time of redemption. If taxes are unpaid for a period of 
five years or more, the property is deeded to the State and tiien is subject to sale by the County Tax 
Collector. 

Property taxes on the unsecured roll are due as of the March 1 lien date and become delinquent, if 
unpaid, on August 31 of the fiscal year. A10% penalty atiaches to delinquent taxes on property on the 
unsecured roll, and an additional penalty of 1.5% per month begins to accrue beginning November 1 
of the fiscal year. The taxing authority has four ways of collecting unsecured persorud property taxes: 
(a) a dvil action agcunst the taxpayer; (b) filing a certificate in the office of the County Clerk spedfjnutig 
certain facts in order to obtain a judgment lien on certain property of the taxpayer; (c) filing a 
certificate of delinquency for record in the County Recorder's office, in order to obtain a lien on certain 
property of the taxpayer; and (d) seizure and sale of personal property, improvements or possessory 
interest belonging or assessed to the assessee. 

A supplemental assessment occurs upon a change of ownership of existing property and for new 
construction upon completion. A supplemental tax bill is issued for the difference in property value 
resulting from the increase in assessed value which is prorated for the remainder of tiie year. 

Effective July 1, 1988, Assembly Bill 454, Chapter 921, eliminated the reporting of the unitary 
valuations pertaining to public utilities such as San Diego Gas and Electric and Pacific Telephone. In 
lieu of the property tax on these previously included assessed valuations, the City will receive from 
the State (through the County) an amount of unitary revenue based upon the unitary property tax 
received in the prior year. 

The following table presents assessed valuation within the City for the past ten Fiscal Years. 

Table 15 
ASSESSED VALUATION 

Fiscal Years Ending June 30,1987 through 1996 
(in thousands)[1][2] 

Fiscal Year 
Ending June 30 

1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

Secured 
Property 

$37,330,349 
41,256,462 
43,175.133 
48.203.351 
53,756.806 
57,563.431 
59,787,900 
60,586,129 
60,939.995 
61.793.760 

Unsecured 
Property 
$2,012,161 

2,510,496 
2,923,626 
3,345.666 
3.885.132 
3.946.532 
4.059.854 
4,218,892 
4,371,923 
4,303,198 

Gross 
Total 

$39,342,510 
43,766,958 
46,098,759 
51,549,017 
57,641,938 
61,509,963 
63,847,754 
64,805,021 
65,311,918 
66,096,958 

Less 
Exemptions[3] 

$1,028,573 
1,197,058 
1.257,738 
1,492,849 
1.676.063 
1.792.948 
1.099.768 
2.360.741 
2.420.027 
2.489.507 

Net Assessed 
Val«atlonsf41 

$38,313,937 
42,569.900 
44,841,021 
50,056,168 
55.965,875 
59,717,015 
61,747,986 
62,444,280 
62,891.891 
63,607.451 

Ann. Assessed 
Chanqe[5] 

13.33% 
11.11% 
5.34% 

11.63% 
11.81% 
6.70% 
3.40% 
1.13% 
0.72% 
1.14% 

[1] Assessed valuations are based on 100% of full market value. 
[2] Includes botti locally assessed and State assessed utility property. 
[3] Excludes homeowners' and business inventory exemptions. 
[4] Net assessed valuation for tax rate purposes. Includes both locally assessed and State assessed utility property. 
[5] As mentioned above, effective July 1,1988. Assembly Bill 454. Chapter 921. eliminated the reporting of the 

unitary valuation pertaining to public utilities, making these percentages not comparable in 1988-89. Without 
such change, growth in net assessed valuations would have been approximately 11%. 

Sources: City of San Diego Comprehensive Annual Rnanclal Report for the year ended June 30.1994, 
"(Revised) Statistical Section' (unaudited), pages 138 and 139. County Assessor's Office for Rscal Years 
1994 and 1995. 

A number of factors have affected City property tax revenues. The most significant factor stems from 
the State's effort to reduce its obligation for school funding by shifting, over Fiscal Years 1993 and 
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1994, nearly $4 billion of local property tax revenues from the cities to school districts. For the City of 
San Diego, this translated into an $11.2 inillion permanent shift of City property tax revenues in Fiscal 
Year 1993 and an additional $12.4 million permanent shift in Fiscal Year 1994. Recent clarifying 
legislation with regard to these shifts has resulted in another $0.4 inillion permanent shift of City 
property tax revenues in Fiscal Year 1995. 

Fiscal Year 1995 and Fiscal Year 1996 property tax revenues were affected by the significant number of 
assessment appeals which have been filed with the County Assessor's Office. These appeal filings are 
the result of a decline in property values from 1990 and 1991 levels. The City has established a $2.8 
million reserve to assist in the mitigation of the impact of assessment appeals on City revenues. This 
reserve remains intact and may be partially utilized in the current or future fiscal years. 

The assessment appeal cases aie reviewed, and if necessary, reduced under the auspices of Proposition 
8. Proposition 8 allows for a temporary reduction in property tax assessments, if the market value falls 
below the assessed value. This is a temporary reduction in value which is then reviewed annually, and 
can be increased to ttie original assessed value (plus 2% CPI increase as required by Proposition 8) as 
market conditions improve. Because of Proposition 13, most properties in San CKego County have 
assessed vedues well below their current market values. Normally, only recentiy purchased properties 
that have subsequentiy declined in value are likely candidates for this temporary reduction. In Fiscal 
Years 1994 and 1995, the County of San Diego received 26,700 and 25,600 assessment appeal 
applications, respectively. 

Despite the impact of assessment appeals. Fiscal Year 1996 property tax revenues are currentiy 
projected to exceed the final budgeted amounts by approximately $2.5 inillion, or 2.2 percent. 

Tax Collections 

Table 16 summarizes the City's secured tax collections over the past ten years. 

Table 16 
SECURED TAX LEVIES AND COLLECTIONS 

Rscal Years 1986 through 1995 
(In thousands) 

Fiscal Year 
Ending 

JUD&SQ 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

Tax Levy 
$70,088 
79,236 
92,545 
102539 
115,361 
125,823 
127,143 
120.574 
109.881 
109.754 

Current Year 
CsUMons 

$66,448 
74.838 
87.032 
97.895 

109.990 
116.952 
121.308 
114,821 
105,911 
104,295 

Current Year 
Collections as 
% of CuH'ent 

Tax.Ugyy 
94.81% 
94.45% 
94.04% 
95.47% 
95.34% 
92.95% 
95.41% 
95.23% 
96.39% 
95.03% 

Total Tax 
Collections 

$69,421 
78.110 
91.268 

101.852 
113.377 
120.510 
125.153 
119.867 
110.738 
108.192 

Total 
Collections 

as%of 
Tax Lew Ml 

99.05% 
98.58% 
98.62% 
99.33% 
98.28% 
95.78% 
98.43% 
99.41% 

100.78% 
98.58% 

[1] Total collections include unpaid taxes from previous years' tax levies 
collected in ttie cun-ent fiscal year. 

Source: City of San Diego Comprehensive Annual Financial Report for ttie year 
ended June 30.1995, "Statistical Section" (unaudited), page 143. 

Table 17 indicates tiie ten leirgest property taxpayers in the City. 
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Table 17 
PRINCIPAL TAXPAYERS IN CITY OF SAN DIEGO 

Sony Corporation 
Sea World 
General Dynamlcs/Convair 
Equitable Life Assurance Society 
Solar Turt>ines 
Pacifte Landmark Hotel 
Hewlett-Packard Company 
Manchester Ltd. 
Sheraton-Hart>or Drive 
Keico Corp. (Delaware) 

June 30,1995 
(In thousands) 

Type of Business 
Electtonics 
Entertainment 
Aerospace 
Investinent 
Manufacturing 
Hotel 
Electronics 
Hotel 
Hotel 
Chemicals 

[1] Total net assessed valuation of $64,088,701,724. 

Valuation 
$244,098 

213.502 
206.694 
187.720 
159.949 
154.790 
140.665 
119.439 
108.633 
107.120 

$1,642,610 

% Of Net 
Assessed Approximate | 

Valuattonfl] Ja. 
0.38% 
0.33% 
0.32% 
0.29% 
0.25% 
0.24% 
0.22% 
0.19% 
0.17% 
0.17% 
2.56% 

Note: This table excludes public utilities. Including San Diego Gas & Electric Company. Padfk: 
Bell and AT&T, because valuations wlttiin ttie City of San Diego cannot be readily detennined. 

Source: County of San Diego Assessor's Office 

$2,488 
2.338 
2.311 
2.106 
1.787 
1.730 
1.439 
1,335 
1,197 
1,197 

LIMITATIONS ON TAXES AND APPROPRIATIONS 

Article XIIIA of the Caiifomia Constitution 

Section 1(a) of Article XniA of the Caiifomia Constitution limits the maximum ad valorem tax on real 
property to 1% of full cash value (as defined in Section 2 of Article XmA), to be collected by each 
county and apportioned among the county and other public agencies and funds according to law. 
Section 1(b) of Article XmA provides that the 1% limitation does not apply to ad valorem taxes to pay 
interest or redemption charges on (a) indebtedness approved by the voters prior to July 1,1978 or (b) 
any bonded indebtedness for the acquisition or improvement of real property approved on or sifter 
July 1,1978, by two-thirds of the votes cast by the voters voting on the proposition. Section 2 of Article 
XinA defines "full cash value" to mean "the Coimty Assessor's valuation of real property as shown on 
the 1975/76 tax bill under 'full cash value' or, thereafter, the appraised value of real property when 
purchased, newly constructed or a change in ownership has occurred after the 1975 assessment." The 
full cash value may be adjusted annually to reflect inflation at a rate not to exceed 2% per year or to 
reflect a reduction in the consumer price index or comparable data for the area under ttie tcixuig 
jurisdiction, or reduced in the event of declining property values caused by substantial damage, 
destruction or other factors. Legislation enacted by ttie State Legislature to implement Article XmA 
provides that notwithstanding any other law, local agencies may not levy any ad valorem property tax 
except to pay debt service on indebtedness approved by the voters as described above. 

In the June 1990 election, the voters of the State approved amendments to Article XIHA permitting the 
State Legislature to extend the replacement dwelling provisions applicable to persons over 55 to 
severely disabled homeowners for a replacement dwelling purchase or newly constructed on or after 
June 5, 1990, and to exclude from the definition of "new construction" triggering reassessment 
improvements to certain dwellings for the purpose of making the dwelling more accessible to severely 
disabled persons. In the November 1990 election, the voters of the State approved an amendment of 
Article XIIIA to permit the State Legislature to exclude from the definition of "new 
construction"seismic retrofitting improvements or improvements utilizing earthquake hazard 
mitigation technologies constructed or installed in existing buildings after November 6,1990. 
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Court Challenges to Article XIIIA 

In early 1989, the United States Supreme Court struck down as a violation of equal protection certain 
property tax assessment practices in West Virginia which has resulted in vastly different assessments 
of similar properties. Since Article XIIIA provides that property may only be reassessed up to 2% per 
year, except upon change of ownership or new construction, recent purchasers may pay substantially 
higher property taxes than long-time owners of comparable property in a community. The Supreme 
Court in the: West Virginia case expressly declined to comment in any way on the constitutionality of 
Article XniA. Based on this decision, however, property owners in Caiifomia brought three suits 
challenging the acquisition value assessment provisions of Article XIIIA. Two cases involved 
residential property, and one case involved commercial property. In all three cases. State trial and 
appellate courts upheld the constitutionality of Article XIHA's assessment rules and concluded that the 
West Virginia case did not apply to California's laws. On June 3,1991 the United States Supreme Court 
agreed to hear the appeal in the challenge relating to commercial property, but the plaintiff 
subsequentiy decided to drop the case. 

On June 18, 1992, the United States Supreme Court upheld the decision in Nordlinger v. Hahn, 225 
Cal.App.3d 1259, one of the cases involving residential property decided by the State Court of 
Appeids. The 8 to 1 majority held that the Article XIHA assessment method serves a rational state 
interest by providing certainty regarding property taxes to homeowners and therefore does not violate 
provisions of the Equal Protection Clause codified in the 14th Amendment of the U.S. Constitution. 

The City cannot predict whether future challenges to the State's present system of property tax 
assessment will be made, when the ultimate resolution of any challenge will occur or the ultimate 
effect any decision holding the State's present system of property tax assessment unconstitutional 
would have on the City's revenues. One possible outcome of a decision to invalidate Article XIHA 
woidd be a decrease in the amount of property tax revenues paid to the City. 

Article XIIIB of the Caiifomia Constitution 

Article XmB of the Caiifomia Constitution limits the annual appropriations of the State and of any 
city, county, school district, authority or other political subdivision of the State to the level of 
appropriations for the prior fiscal year, as adjusted for changes in the cost of living, population and 
services for which the fiscal responsibility is shifted to or from the governmental entity. The "base 
year" for establishing this appropriations limit is the 1978-79 Fiscal Year and the limit is adjusted 
aimually to reflect changes in population, consumer prices and certedn increases or decreases in the 
cost of services provided by these public agencies. 

Appropriations of an entity of local govemment subject to Article XIIIB generally include any 
authorizations to expend during a fiscal year the proceeds of taxes levied by or for the entity, exclusive 
of certain State subventions, refunds of taxes and benefit payments from retirement, unemployment 
insurance and disability insurance funds. "Proceeds of taxes" include, but are not limited to, all tax 
revenues, most State subventions and the proceeds to the local govemment entity from (a) regulatory 
licenses, user charges, and user fees (to the extent that such proceeds exceed the cost reasonably borne 
by such entity) and (b) the investment of tax revenues. Article XIIIB provides that if a governmental 
entity's revenues in any year exceed the amounts permitted to be spent, the excess must be returned by 
revising tax rates or fee schedules over the subsequent two years. 

Article XlUB does not limit the appropriation of money to pay debt service on indebtedness existing or 
authorized as of January 1, 1979, or for bonded indebtedness approved thereafter by a vote of the 
electors of the issuing entity at an election held for that purpose. 

In the June 1990 election, the voters of the State approved Proposition 111, which amended the method 
of calculating State and local appropriations limits. Proposition 111 made several changes to Article 
XmB, three of which are reflected in the City's annual computation of its appropriation limit. First, the 
term "change in the cost of living" was redefined as the change in the Caiifomia per capita personal 
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income ("CPCPI") from the preceding year. Previously the lower of the CPCPI or the United States 
Consumer Price Index was used. Second, the appropriations limit for the fiscal year was recomputed 
by adjusting the 1986-1987 limit by ttie CPCPI for the tiiree subsequent years. Third, Proposition 111 
excluded appropriation for "all qualified capital outiay projects, as defined by the Legislature" from 
the definition of "appropriations subject to limitation." 

Article XmB allows voters to approve a temporary waiver of a government's Article XlUB limit. Such a 
waiver is often referred to as a "Gann limit waiver." The length of any such waiver is limited to four 
years. In June 1990, San Diego voters approved a four year increeise in the City's Article XiUB Umit (for 
Fiscal Years 1992 through 1995). In flie November 1994 election, San Diego voters approved another 
four year increase in the City's Article XIIIB limit (for Fiscal Years 1996 through 1999). The Gann limit 
waiver does not provide any additional revenues to the City or allow the City to finance additional 
services. At the time of preparing the Fiscal Year 1995-96 Budget, the City calculated its appropriations 
limit at $448,603,272. The proposed 1995-96 Fiscal Year Budget included appropriations of $337,532,873 
which were subject to the Umit. The impact of the appropriations limit on the City's financial needs in 
the future is unknown. 

Both Article XIIIA and XIIIB were adopted as measures that qualified for the ballot pursuant to 
California's constitutional initiative process. From time to time other initiative measures could be 
adopted, affecting the ability of the City to increase revenues and to increase appropriations. 

Statutory Spending Limitations 

A statutory initiative ("Proposition 62") was adopted by the voters of the State at the November 4, 
1986 General Election which (a) requires that any tax for general governmental purposes imposed by 
local governmental entities be approved by resolution or ordinance adopted by two-thirds vote of the 
governmental agency's legislative body and by a majority of the electorate of the governmental entity, 
(b) requires that any special tax (defined as taxes levied for other than general governmental purposes) 
imposed by a local governmental entity be approved by a two-thirds vote of the voters within the 
jurisdiction, (c) restricts the use of revenues from a special tax to the purposes or for the service for 
which the special tax is imposed, (d) prohibits the imposition of ad valorem taxes on real property by 
local governmental entities except as permitted by Article XIIIA, (e) prohibits the imposition of 
transaction taxes and sales taxes of the Scde of real property by local governmental entities and (f) 
requires that any tax imposed by a local governmental entity on or after March 1,1985 be ratified by a 
majority vote of the electorate within two years of the adoption of the initiative or be tenninated by 
November 15, 1988. The requirements imposed by Proposition 62 were recentiy upheld by the 
Caiifomia Supreme Court in its ruling on Santa Clara County Local Transportation Authority v. Guardino. 

The Qty believes that, notwithstanding the Guardino decision, the provisions of Prop 62. do not apply 
to charter dties. The extent of the application of the decision to taxes which were authorized prior to 
the date of the decision is also undecided. There is pending in the State Legislature, Senate Bill 1590 
(O'Connell) which would add Section 53716 to the Caiifomia Govemment Code arid provide that the 
Guardino decision would not be applicable to or confrol any tax levied or increased by an ordinance or 
resolution adopted before December 14,1995. 

The City cannot predict the outcome of this or other legislation or of any future litigation addressing 
this or related issues. The City has effected certain tax increases after the enactment of Proposition 62 
in 1986 and pursuant to such increases has collected approximately $83,000,000. The City does not 
expect to increase existing tJixes or impose new taxes prior to or during Fiscal Year 1997. 

In the opinion of the City Attorney, the provisions of Proposition 62 do not apply to charter cities, 
although this position is being challenged by various groups, and may be the subject of future 
litigation. If ultimately found valid and applicable to charter cities, however. Proposition 62 could 
affect the ability of the City to continue the imposition of certain taxes, such as sales and frahsient 
occupancy taxes, and may further restrict the City's ability to raise revenue. 
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Rossi V. Brown 

On March 6,1995 in the case Rossi v. Brown, the State Supreme Court held that an initiative can repeal 
a tax ordinance and prohibit the imposition of further such taxes and that the exemption from the 
referendum requirements does not apply to initiatives. The City does not expect the Rossi v. Brown 
decision to have a material adverse effect on any of the City's significant revenue sources. 

Proposed Initiative 

On June 28,1996, the Caiifomia Secretary of State announced that an initiative to amend the Caiifomia 
Constitution known as the Right to Vote on Taxes Act ("Jarvis HI") was certified to appear on the 
November 5,1996 ballot. Jarvis HI requires the approval of a majority of voters in the State voting on 
the issue to become effective. If so approved by the voters, Jarvis HI would require majority voter 
approved for the imposition, extension or increase of general taxes and 2/3 voter approval for the 
imposition, extension or increase of special taxes by a local govemment, which is defined in Jarvis m 
to include charter cities such as the City. Jarvis HI would also provide that any general tax imposed, 
extended or increased without voter approval by any local govemment on or after January 1,1995 and 
prior to November 6,1996 shall continue to be imposed only if approved by a majority vote in an 
election held within two years of November 6, 1996. Finally, Jarvis III limits the application of 
assessments, fees and charges and requires them to be submitted to property owners for approval or 
rejection, after notice and public hearing. 

The City has not imposed, extended or increased any general taxes since January 1,1995. The City is 
unable to predict whether Jarvis III will be approved by the voters, or whether and to what extent 
Jarvis III may be held to be constitutional. 

LABOR RELATIONS 

Most City employees are represented by one of four labor organizations: The American Federation of 
State and County Mimicipal Employees (Local 127), which represents approximately 2,200 employees; 
The Municipal Employees Association (the "MEA") and Unrepresented Employees, which total 
approximately 4,100 employees; The Police Officers Association (the "POA"), which represents 
approximately 1,900 employees; and the Intemational Association of Firefighters (Local 145), which 
represents approximately 825 employees. Except for the POA, all other labor organizations have two 
year agreements that expire on June 30,1997. 

The POA received a 1% salary increase on December 31,1994, and Loccd 145 received a 1% increetse on 
March 25; 1995. The MEA represented employees. Local 127, as well as approximately 450 unclassified 
managerial and unrepresented employees, received a 1% increase on June 3,1995. The MEA and Local 
127 have reached an agreement with ttie City on consecutive 3% increases effective January 1,1996 and 
January 1, 1997. Local 145 has negotiated consecutive 3% increases effective March 1, 1996 and 
December 30, 1996. Unable to reach an agreement with the POA, the City Council approved a 3% 
increase effective December 1995. The City and the POA reached agreement on a new contract that 
provides for a 3% increase effective July 1, 1996, a 2% increase effective July 1,1997 and another 2% 
increase effective January 1,1998. 

PENSION PLAN 

All City full-time employees participate with the full-time employees of the San Diego Unified Port 
District in the City Employees' Retirement System ("CERS"). CERS is a multiple-employer public 
employee retirement system that acts as a common investment and administrative agent for the City 
and the Distiict. Through various benefit plans, CERS provides retirement benefits to all general and 
safety (police and fire) members. 
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The CERS plans are structured as defined benefit plans in which benefits are based on salary, length of 
service and age. City employees are required to contribute a percentage of their annual salary to CERS. 
State legislation requires the City to contribute to CERS at rates determined by actuarial valuations. 

The City's last annual valuation dated June 30,1995 stated the funding ratio (Net Assets available for 
Benefits to Pension Benefit Obligation) of the CERS fund to be 86.8%. However, as there are some on
going meet and confer items being discussed, the Actuarial Report has not been ratified by the 
Retirement Boetrd but is expected to be ratified in the near future. The CERS fund has an Unfunded 
Actuarial Accmed Liability (UAAL) of $96.3 million as of June 30, 1995. The UAAL is the difference 
between total actuarial accrued liabilities of $1,477 billion and assets allocated to funding of $1,380 
billion. The UAAL is amortized over a 30 year period which started July 1, 1991, with each year's 
amortization payment reflected as a portion of the percentage of payroll representing the employer's 
contribution rate. As of June 30,1995, there were 26 years remaining in the amortization period. 

INSURANCE, CLAIMS AND LITIGATION 

The City is self-insured for its public liability claims exposure and its workers' compensation, long-
term disabiUty and employee group health coverage. Workers' compensation, long-term disability, 
and employee group health coverage are accounted for in the Self Insurance Fund, which is one of the 
City's bitemal Service Funds. For workers' compensation, disability and health coverage, each 
participating fund contributes an amount equal to an actuarial detennined rate multiplied by the gross 
salaries payable from that fund. The Internal Service Funds have a net fund equity of approximately 
$4,839,000 at June 30,1995. This balance includes a fund equity deficit in the Self Insurance Fund of 
approximately $19,745,000 which represents unfunded estimated claims and claim settlements related 
to workers' compensation, long-term disability and certain employee group coverages. It is anticipated 
that individual claim settiements will be funded through participating fund contributions subsequent 
to the filing of a claim and prior to its settiement. 

The City also maintains within the Self Insurance Fund a reserve for public liability claims. The City 
participates in the joint purchase of insurance with a number of counties in the County Supervisors 
Association of Caiifomia - Excess Insurance Authority ("CSACrEIA"). This joint purchase of the City's 
"all risk" property insurance, insuring approximately $750 million of City property, provides 
"occurrence form" coverage for any loss to City property up to $200 million per loss, with a $25,000 
deductible. There is no sharing of the limits among the City and the member counties unless the loss is 
considered one occurrence for policy purposes. 

Earthquake coverage is provided on the City Hall building and City "bond financed" locations only, in 
the amount of $50 million. No other City structures share in this coverage and it is dedicated only to 
City Hall and such "bond financed" structures. This earthqueike coverage of $50 million is shared with 
the member counties in the CSAC-EIA pool, except for the Coimty of San Diego which purchases its 
own eaurthquake insurance. Depending upon the availability and affordability of such earthquake 
insurance, the City may elect not to purchase such coverage in the future. 

The City of San Diego is a public agency which is subject to liability for the negligent acts or omissions 
of its officers and employees acting within the scope of their duty. The City has a self-insured liability 
of $3 inillion. For liability between $3 to $25 millirai, the City purchases commercial insurance in 
layers, for its public liability exposure. This exposure is governed per Caiifomia Govemment Code 
Section 900 et seq. The City has incuned total annual claims payments as shovym in Table 18. 
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Table 18 
CITY OF SAN DIEGO 

ANNUAL CLAIMS AND INSURANCE 
PREMIUM PAYMENTS 

Fiscal Years 1991 through 1995 

Year 
1991 
1992 
1993 
1994 
1995 

Amount 
$16,345,235 

14,199,042 
9,891,182 
9,748,684 

10,612,520 

Source: City of San Diego. Liability Division. 

INVESTMENT OF FUNDS 

The Treasurer of the City of San Diego, in accordance with the Charter of the City of San Diego, is 
responsible for investing the unexpended cash in the Treasurer's pooled operating investment fund 
(the "Pool"). Responsibility for the daily investment of funds in the Pool is delegated to the City's 
Investment Officer. The City is the only participant in the Pool; there are no other Pool participants 
either voluntary or involuntary. The investment objectives of the Pool are preservation of capital, 
liquidity and return. 

Oversight and Reporting Requirements. The City Treasurer provides an investment report on a monthly 
basis to the City Manager, the City Auditor and Compteoller and the City Council and annually 
presents a statement of investment policy (the "Investment Guidelines") to the City Manager, the City 
Council and the City Manager's Investment Advisory Committee. The Investment Advisory 
Committee was established in Meirch 1990 and is comprised of the City Auditor and CompfroUer, the 
Financial and Technical Services Manager and one investment professional from the private sector. 
The Committee is charged with oversight responsibility to review on an on-going basis ttie investment 
policy and practices of the City Treasurer and recommend changes. Investments in the Pool are 
audited by an independent firm of certified public accountants as part of the overall audit of the City's 
financial statements. 

The City's investment section utilizes outside services to provide investment portfolio valuations and 
accounting and reporting services. The service provides monthly portfolio valuation, investment 
performance statistics and other statistical security reports which are distributed to the City Treasurer 
accounting section and the City Auditor and Compfroller's office for review and reconciliation. The 
City Treasury accounting section prepares a series of monthly reports, which includes portfolio market 
valuation, and distributes these to the Mayor, City Council, City Manager and other otficials. 

Authorized Investments. Investments in the Pool are governed by State law as well as the Investment 
Guidelines. Included among the Investment Guidelines is the power to write call options and put 
options on U.S. Treasury and U.S. Agency securities; also included is the power to purchase such call 
options and put options. A call option written by the Pool gives to a third party the right to purchase 
securities from the Pool at a specific price and a put option written by the Pool gives the right to a 
third party to tender securities for sale to the Pool at a specific price. Call options and put options 
which are purchased give the Pool the respective rights to acquire securities from, and sell securities 
to, a third party at a specific price. The Treasurer has adopted an intemal guideline to the effect that 
the Pool will not write call options for securities which aie not owned by the Pool. The maximum 
financial exposure for call options (the prices of the securities covered by caU options) is $40 inillion for 
calls being written by the Pool and $40 million for calls being purchased by the Pool. The maximum 
exposure permitted for puts being written or purchased by the Pool is $20 million for each. 
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In addition, the Investment Guidelines permit the Pool to engage in reverse repurchase fransactions. 
These entail the sale of securities by the Pool at a specific price and the concurrent agreement to 
purchase the same back at a later date at a specific price. The Pool invests proceeds from the sale in 
other securities with maturities not later than the date on which the original securities must be 
repurchased. For this purpose, the City Treasurer freats securities with variable interest rates as having 
maturities equal to the time between interest reset dates. Effective January 1,1996, Caiifomia law was 
changed to liinit the cumulative amount of reverse repurchase fransactions to 20% of cash amounts in 
the Pool, exclusive of amounts received in reverse repurchase fransactions. The Investment Guidelines 
reflect this change in law. 

The Pool does not engage in securities lending fransactions. 

Pool Liquidity and Other Characteristics. The Pool is highly liquid. As of April 30,1996, approximately 
14% of the pool investments mature within 60 days, 20% within 90 days and 34% within 180 days (on a 
cumulative basis). As of April 30,1996, the Pool had a weighted average maturity of 1.33 years (487 
days) and its weighted yield was 6%. (For purposes of calculating weighted average maturity, the City 
Treasurer treats investments in the State-wide Loccd Agency Investment Fund as maturing within one 
day. Duration is a measure of the price volatility of the portfolio which reflects an estimate of the 
projected increase or decrease in the value of the portfolio based upon a decrease or increase in interest 
rates. Tbe Pool has a duration of 1.3 years, which implies that for every 1% increase in market rates, 
the market vedue of the portfolio would decrease by approximately 1.3%.) The Pool composition is 
intended to provide sufficient liquidity to meet disbursement requirements. The composition and 
value of investments in the Pool will vary from time to time depending on the cash flow needs of the 
City and changes in interest rates. The Pool composition is designed to ensure that sufficient liquid 
funds are available to meet disbursement requirements. The composition and value of investments 
under management in the City's Investment Pool will vary from time to time depending on cash flow 
needs of the City, maturity or sale of investments, purchase of new securities and fluctuations in 
interest rates generedly. 

Table 19 
CITY OF SAN DIEGO POOLED INVESTMENT FUND 

at April 30,1996 
(unaudited) 

U.S. Treasury Bills and Notes 
Federal Agency Securities 
Medium Temn Notes (corp.)[2] 
Money Maritet Instmments [3] 
Local Agency Investment Fund 

Total Assets [4] 

Net Assets 

Book Value 
$521,374,066 

171,389,633 
100,152,721 
191.638.437 

8.432.313 
992.987.170 
f54.108.0001 

$938,879,170 

Mari<et Value 
$522,597,187 

170,015,013 
100,140,881 
191,662,876 

8.432.313 
992,848,270 
(54.108,000) 

$938,740,270 

%ofTotair i l 
52.5% 
17.3% 
10.1% 
19.3% 
0,8% 

100.0% 

[1] Based on Book Value. 
[2] Interest rates are reset at Intervals ranging from one day to three months. 
[3] Commercial paper, negotiable certificates of deposit, tenrt and overnight 

repurchase agreements, banker's acceptances, bank notes and thrift notes. 
[4] Reflects the Investment of proceeds received by the Pool upon the sale 

of securities In revenue repurchase transactions. 
[5] The aggregate amount payable by the Pool upon the repurchase of securities 

sold by the Pool In reverse repurchase transactions. 

Derivatives. As of April 30,1996, the City's Investment Pool had less than 5% of its assets invested in 
structured notes or derivatives. The City Treasurer defines a derivative as a financial instrument 
whose value is derived from an underlying asset, price, index or rate, e.g. options, futures or interest 
rate swaps. A structured note is an investment instrument which can contain within its structure 
various combinations of derivatives such as imbedded calls and interest rate swaps that will offer 
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returns to an investor within a defined set of parameters and interest rate scenarios, e.g. step-ups, 
multiple-indexed notes, inverse floaters or leveraged constant maturity notes. The City Treasurer does 
not define fixed rate notes, debentures with call features or single index non-leveraged floating rate 
notes, e.g. monthly LIBOR plus or minus a spread, as structured notes. The City Treasurer limits 
structured notes eligible for purchase to those investments, which at the time of purchase, have no risk 
of principal loss if held to maturity and offer an estimated return at purchase sufficientiy in excess of a 
comparable rate of return on a fixed term investment in the judgment of the City's Investment Officer. 
The City Treasurer does not permit the purchase of securities that have a negative amortization of 
principal. In addition, recentiy enacted Caiifomia law prohibits the purchase of inverse floaters, range 
notes or interest only strips that are derived from pools of mortgages. 

Reverse Repurchase Agreements. As of April 30,1996, reverse repurchase agreements (or "reverse repos") 
represented approximately $54 inillion or 6% of sissets in the Pool. The Investment Guidelines require 
that all proceeds of a reverse repo be reinvested in securities whose maturity date or coupon reset date 
match tiie maturity on the reverse. The Investment Guidelines limit the use of reverse repurchase 
agreements to 20% of the assets of the Pool. The City's reverse repo programs is monitored daily and 
reported monthly. 

BONDED AND OTHER INDEBTEDNESS 

General 

The City has never failed to pay principal of or interest on any debt or lease obligation when due. 
(However, see discussion on Special Assessment District under "Overlapping Debt and Debt Ratios" 
section.) In addition, tiie City has issued bonds or entered into installment purchase contracts secured 
by and payable out of loans and installment sale confracts, in order to provide conduit financing for 
single and multi-family housing, industrial development, and 501(c)(3) non-profit corporations. T^ese 
bonds and certificates of participation are not secured by City general funds or revenues. 

Long-Term Obligations 

As of June 30, 1995, the City had $91,970,000 aggregate principal amount of long-term general 
obligation bonded indebtedness outstanding and $141,490,000 aggregate principal amount of long-
term general fund lease obligations outstanding. The City has never defaulted on bonded 
indebtedness for which it was the real obligor or on lease payment obligations incurred. The following 
table is a schedule, by years, of pa)mients required by the City and its oversight entities with respect to 
future obligations, as of June 30,1995. 
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Year 
Ending 

J u o a ^ 
1996 
1997 
1998 
1999 
2000 

Thereafter 
Subtotal 

Less Interest 
Total 

Table 20 
CITY OF SAN DIEGO 

LONG-TERM OBUGATIONS 
Rscal Year Ended June 30,1995 

(In thousands) 

General General Enterprise 
Obligation Fund Fund 

Bonds Commitinents Commitments 
$8,208 $16,514 $16,318 
11,603 17,125 16,320 
8,800 15,878 16,317 
8,911 13,652 16,317 
9,894 12,045 16,322 

93.021 i ^ M & 375,334 
140,437 219.122 456.928 
(48.467) (77.632) (214.143) 
$91,970 $141,490 $242,785 

General Obligation Bonds 
1979-Open Space Pari< Facility District Refunding 
1986-Open Space Paric Facility District Refunding 
1994-Open Space Parit Facility District Refunding 
1991 Public Safety Communications 

Total General Obligation Bonds 

Qsneral Fund C?ommitments 
Certlficatas of Participations 
1991 -Balboa Pari</Misslon Bay Paric Capital Improvements 
1993-Balboa Partc/Mlssion Bay Paik Capital Improvements 
1991 -Misdemeanor Pre-arraignment Detention Fadllty 
Lease Revenue Bonds 
1971 -Planetarium Auttiority-Space Theatre and Science Cen 
1989-Clty/MTDB Auttiority for Bayslde Trolley Extension 
1993-City/MTDB Auttiority for Old Town Trolley Extension 
1994-CltyMrDB Auttiority Refunding-Pollce CIP and Baysldi 
1994-Stadium Auttiority Refunding 

Total General Fund Commitinents 

EntereilsB Fund Commitments 
Revenue Bonds 
1993-Publlc Facilities Fin. Autti.-Sewer System Upgrades 

Total Enterprise Fund Commitments 

Total 
$41,040 
45,048 
40,995 
38,880 
38,261 

612.263 
816.487 

(340.242) 
$476,245 

Principal 
Jutstanding 

$500 
3,400 

64,260 
23.81Q 

$91,970 

$11,400 
27.250 
6,600 

455 
5.240 

18.640 
65.685 
6.220 

$141,490 

$242.785 
$242,785 

Source: City of San Diego, Comprehensive Annual Rnanclal Report. 

Priop-Years' Defeasance of Debt 

In prior years, the City, the Redevelopment Agency of the City of San Diego, the Open Space Park 
Facilities District No. 1, and the San Diego Stadium Authority defeeised certain general obligation and 
other bonds by placing the proceeds of the refunding bonds in an irrevocable trust to provide for all 
future debt service payments on the old bonds, through the applicable redemption dates or maturity. 
Accordingly, the trust account assets and the liability for the defeased bonds are not included in the 
City's financial statements. As of June 30, 1995, $155,380,000 of defeased bonds, including those 
defeased in prior years, are still outstanding. 

Short-Term Borrowings 

The City has issued tax anticipation notes since the mid-1960's (except for Fiscal Year 1978-79) to cure 
periodic General Fund cash flow deficits. As a result of a tax law change that allowed funding of a 
working capital advance, the amount issued in Fiscal Years 1993 and 1994 increased substantially over 
prior years. The table below presents a 10-year history of the City's temporsiry borrowings. 
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Table 21 
CITY OF SAN DIEGO 

SHORT-TERM BORROWINGS 
Fiscal Years Ended June 30,1988 through 1997 

Fiscal Year 
Ending June 30 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Source: City of San Diego 

Amount 
$5,000,000 
28,000,000 
40,000,000 
49,000,000 
57,000,000 

102,000,000 
100,500,000 
68,000,000 
53.000,000 
73,500,000 

Lease Obligations 

The City has entered into various lease arrangements under which the City must make annucd 
payments to occupy public buildings necessary for City operations. The table below is a schedule by 
years of future minimum rental payments required under such leases entered into by the City that 
have initial or remaining noncancellable lease terms in excess of one year, as of June 30,1995. 

Table 22 
CITY OF SAN DIEGO 

FUTURE MINIMUM RENTAL PAYMENTS 
GENERAL FUND OBLIGATIONS 

Fiscal Year 
Ending June 30 

1996 
1997 
1998 
1999 
2000 

Thereafter 

Total minimum payments 

Amount 
$5,077,000 

4,979,000 
4,854,000 
4,852,000 
4,781,000 

i52izsm 
$39,755,000 

Source: City of San Diego, Comprehensive Annual Financial Report 
and City Real Estate Assets Deparbnent. 

Recent Financings 

The Public Facilities Financing Authority of the City of San Diego issued $350,000,000 of Sewer 
Revenue Bonds, Series 1995, in December 1995 to finance the City's Wastewater Capital Improvements 
Program. Since June 30, 1996, the City of San Diego issued $73,500,000 of Tax Anticipation Notes 
(1996-97) to finance seasonal cash flow requirements of the City of San Diego during the Fiscal Year 
1997. 

Prospective Financings 

In Fiscal Year 1997, the City intends to issue or cause the execution and delivery of the following: 
(i) $34,430,000 of Certificates of Participation (Balboa Park and Mission Bay Capital Improvements 
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Program) Series 1996A, (ii) up to $12,500,000 of Refunding Certificates of Participation (Balboa Park 
smd Mission Bay Capital Improvements Program, Series 1991) Series 1996B, (iii) approximately 
$60,000,000 of Lease Revenue Bonds to fund improvements to the San Diego Jack Murphy Stadium, 
(iv) up to $205,000,0(X) of Lease Revenue Bonds to fund the expansion of the San Diego Convention 
Center, (v) approximately $40,000,000 of Lease Revenue Bonds to fund the construction of a new main 
library in downtown San Diego and (vi) up to $250,000,000 of Sewer Revenue Bonds to finance the 
City's Wastewater Capital Improvements Progrstm. The issues described in clauses (iii) and (iv) above 
are subject to resolution to the City's satisfaction of pending litigation involving the City's authority to 
issue the obligations. 

Overlapping Debt and Debt Ratios 

The City contains numerous school districts and special purpose districts, such cis for water and 
sanitation, many of which have issued general obligation bonds. A statement of overlapping debt is 
presented below. Some of the issues may be payable from self-supporting enterprises or revenue 
sources other than property taxation. Revenue bonds, tax allocation bonds and special assessment 
bonds are not included in the tabulation; lease revenue obligations payable from the City General 
Fund or equivalent sources are included. 

From time to time, the City issues special assessment disfrict bonds on behalf of developers. These 
bonds are secured by property owner assessments. The City issued $24.1 inillion in improvement 
bonds on July 9, 1987 for Assessment District No. 4007, also known as the First San EHego River 
Improvement Project. The proceeds were used to finance flood confrol improvements near the San 
Diego Jack Murphy Stadium. On March 2,1995, due to the delinquency of several parcels responsible 
for nearly 50% of the debt service, sufficient monies were not available to make the debt service 
payment. Even though the City was not obligated to make debt service pa)anents, the City took 
proactive measures to protect the Assessment District bond holders. Due to the steps taken by ttie City 
to mitigate the impact to holders, all current delinquencies were cured for the First San Diego River 
Improvement Project Bonds on September 2,1995. Approximately $10 inillion of such bonds remain 
outstanding and there are currently no delinquent assessments in Assessment District No. 4007. 

The table below presents a statement of direct and overlapping bonded debt of the City as of June 30, 
1996. 
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CITY OF SAN DIEGO 
STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT 

asof June 30,1996 

1995-96 Assessed Valuation: $63,605,439,042 (after deducting $1.747.670.842 redevelopment incremental valuation) 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT %ADDlicable Debt 6/30/96 
San Diego County Water Auttiority 49.118 $5,569,982 
Metropolitan Water District 7.922 47,919,782 
Escondido and San Pasqual Union School Districts .004-7.593 6,774 
San Diego Unified School District Lease Tax Obligations 99.889 360,199.734 
City of San Diego 100 22.980,000 
City of San Diego 1915 Act Bonds 100 81,195,000 
San Diego Open Space Pari< Facilities District No. 1 100 66,110,000 
San Diego Community Facilities Distiict No. 1 100 54,435,000 
Palomar Pomerado Hospital Distiict 34.086 289,731 
Ollvenhain Municipal Water District, I.D. No. 3 1.257 691 
Olivenhain Municipal Water District, i.D. No. 4 17.621 22,907 
Otay Municipal Water District, I.D. No. 7 89.659 67,244 
North City West School District Community Facilities Distiict 100 45,600,000 
Poway Unified School District Community Facilities Distiict No. 1 100 7.430.000 
TOTAL GROSS DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $691,826,845 
Less: San Diego Open Space Pari( and Facilities District No. 1 (100% self-supporting) (66.110.000) 
TOTAL NET DIRECT MiD OVERLAPPING TAX AND ASSESSMENT DEBT $625,716,845 

DIRECT AND OVERLAPPING LEASE OBLIGATION DEBT 
San Diego County General Fund Obligations 47.278 $211,962,876 
San Diego County Pension Obligations 47.278 203,498,695 
San Diego Community College District General Fund Obligations 99.889 20,137,622 
Poway Unified School District Certificates of Participation 78.130 2,689,489 
San Diego Unified School District General Fund Obligations 99.889 56,057,707 
San Diegulto Union i-iigh School District Certificates of Participation 23.111 2,933,941 
Soutti Bay Union School District Certificates of Participation 61.939 4,084,877 
Other School, High School and Community College Distiict COPs various 6,108,590 
City of San Diego Stadium Authority 100 . 11,985.000 
City of San Diego Planetarium Auttiority 100 235.000 
City of San Diego Certificates of Participation and MTDB Auttiority 100 128.680.000 
Otay Municipal Water District Certificates of Participation 6.917 974.605 
TOTAL GROSS OVERLAPPING LEASE OBLIGATION DEBT $649,348,402 
Less: City of San Diego Stadium Authority (100% self-supporting) (11.985.000) 
Less: City of San Diego Planetarium Authority (100% self-supporting) (235.000) 
Less: Otay Municipal Water District Certificates of Participation (974,605) 
Less: Grossmont Onion High School District (100% self-supporting from tax Increment) (67.762) 
TOTAL NET OVERLAPPING LEASE OBLIGATION DEBT $636,086,035 

GROSS COMBINED TOTAL DEBT [1] $1,341,175,247 

NET COMBINED TOTAL DEBT $1,261,802,880 

[1] Excl. tax & rev. anticipation notes, rev., mortgage rev. & tax allocation bonds & non-bonded capital lease obllg. 

Ratios to Assessed Valuation 
Direct Debt ($22,980,000): .04% 
Gross Combined Direct Debt ($229,990,000)[2]: .36% 
Net Combined Direct Debt ($151,660,000): .24% 
Tot. Gross Dir. & Overiapping Tax & Assmt. Debt: 1.09% 
Tot. Net Dir. & Overiapping Tax & Assmt. Debt: .98% 
Gross Combined Total Debt: 2.11% 
Net Combined Total Debt 1.98% 

[2] City: $22,980,000 
City Authorities and Certificates of Participation: 140,900,000 
San Diego Open Space Pari< Facilities Distiict No. 1: 66.110.000 

$229,990,000 

SHARE OF AUTHORIZED AND UNSOLD GENERAL OBLIGATION BONDS 
Meti-opolitan Water District: $3,961,000 
Chula Vista School District: $60,810 
Del Mar Union School District: $68,093 
Santee School District: $1,207 
Penasqultos Sewer District: $5,500,000 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/95: $10,270,179 

Source: California Municipal Statistics, Inc. 
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APPENDIX B 

BOOK-ENTRY-ONLY SYSTEM 

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC'S BOOK-ENTRY-ONLY 
SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE CITY BELIEVES TO BE RELLVBLE, 
BUT THE CITY TAKES NO RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS 
THEREOF. THE BENEFICIAL OWNERS (AS HEREINAFTER DEFINED) SHOULD CONFIRM THE 
FOLLOWING INFORMATION WITH DTC OR THE DTC PARTICIPANTS. 

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 
Certificates. The Certificates wiU be issued as fully-registered securities registered in the name of Cede 
& Co. (DTC's partnership nominee). One fully-registered certificate will be issued for each maturity of 
each series of the Certificates in the aggregate principal amount of such maturity, and will be 
deposited with DTC, If, however, the aggregate principal amount of any series exceeds $150 million, 
one certificate will be issued with respect to each $150 million of principal amount and an additional 
certificate will be issued with respect to any remaining principal amount of such issue. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking 
organization" wittiin the meaning of the New York Banking Law, a member of the Federal Reserve 
System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and 
a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act 
of 1934. DTC holds securities tiiat its participants ("Participants") deposit with DTC. DTC also 
facilitates the settiement among Participants of securities transactions, such as fransfers and pledges, in 
deposited securities through elecfronic computerized book-entry changes in Participants' accounts, 
thereby eliminating the need for physical movement of securities certificates. Direct Participants 
include securities brokers and dealers, banks, trust companies, clearing corporations, and certain other 
organizations. DTC is owned by a number of its Direct Participants and by the New York Stock 
Exchange, Inc., the American Stock Exchange, Inc., and the National Association of Securities Dealers, 
Inc. Access to the DTC system is also available to other such as securities brokers and dealers, banks, 
and trust companies that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectiy ("Indirect Participants"). Direct and Indirect Participants may be jointiy 
referred to herein as "Participants." The Rules applicable to DTC and Participants are on file with the 
Securities and Exchange Commission. 

Purchases of the Certificates under the DTC system must by made by or through Direct Participants, 
which will receive a credit for the Certificates on DTC's records. The ownership interest of each actual 
purchaser of each certificate ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase, but Beneficial Owners are expected to receive written confirmations providing details of the 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in 
the Certificates are to be accomplished by entries made on the books of Participants acting on behalf of 
Beneficial Owners. Beneficial Ciwners will not receive certificates representing their ownership interest 
in Certificates, except in the event that use of the book-entry system for the Certificates is 
discontinued. 

To facilitate subsequent fransfers, all Certificates deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee. Cede & Co. The deposit of Certificates with 
DTC and their regisfration in the name of Cede & Co. effect no change in beneficial ovymership. DTC 
has no knowledge of the actual Beneficial Owners of the Certificates; DTC's records reflect only the 
identity of the Direct Participants to whose accounts such Certificates are credited, which may or may 
not be the Beneficial Owners. The Participants will remain responsible for keeping account of their 
holdings on behalf of their customers. 
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial (Dwners will 
be governed by arrangements among them, subject to any statutory or regulatory requirements as may 
be in effect from time to time. 

Redemption notices shall be sent to Cede & Co. If less than all of the Certificates within a series are 
being redeemed, DTC's practice is to determine by lot the amount of interest of each EHrect Participant 
in such series to be redeemed. 

Neither DTC nor Cede & Co. will consent or vote with respect to Certificates. Under its usual 
procedures, DTC mails an omnibus proxy (the "Omnibus Proxy") to the City as soon as possible after 
the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct 
Participants to whose accounts the Certificates are credited on the record date (identified in a listing 
attached to the Omnibus Proxy). 

Principal and interest payments on the Certificates will be made to DTC. DTC's practice is to credit 
Direct Participants' accounts on the payable date in accordance with their respective holdings shown 
on DTC's records unless DTC has reason to believe that it will not receive payment on the payable 
date. Payments by Participants to Beneficial Owners will be governed by standing instructions and 
customary practices, as is the case with Certificates held for the accounts of customers in bearer form 
or registered in "street name", and will be the responsibility of such Participant and not of DTC, or the 
City, subject to any statutory or regulatory reqiurements as may be in effect from time to time. 
Pa5mient of principal and interest to DTC is the responsibility of the City, disbursement of such 
payments to Direct Participants shall be the responsibility of DTC, and disbursement of such 
pa)mients to tiie Beneficial Owners shall be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Certificates at 
any time by giving reasonable notice to the City. Under such circumstances, in the event that a 
successor securities depository is not obtained, certificates are required to be printed and delivered. 

The City may decide to discontinue use of the system of book-entry fransfers through DTC (or a 
successor securities depository). In that event, certificates will be printed and delivered. 

So long as Cede & Co. is the registered owner of the Certificates, as nominee of DTC, references herein 
to the owners, holders or holders of the Certificates (other than under the caption "Tax Exemption" in 
the Official Statement to which this Appendix is attached) shall mean Cede & Co. and shall not mean 
the beneficial owners of the Certificates. 

THE CITY WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO DTC PARTICIPANTS, 
OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (i) THE ACCURACY OF ANY RECORDS 
MAINTAINED BY DTC OR ANY DTC PARTICIPANT, (ii) THE DELIVERY OF ANY NOTICE THAT 
IS PERMITTED OR REQUIRED TO BE GIVEN TO THE OWNERS OF THE CERTIHCATES UNDER 
THE DECLARATION OF TRUST; (iu) THE PAYMENT BY DTC OR ANY DTC PARTICIPANT OF 
ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OR INTEREST DUE WITH RESPECT TO THE 
CERTIFICATES; (iv) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE 
OWNER OF CERTMCATES; OR (v) ANY OTHER MATTER. 

THE CITY, AS LONG AS A BOOK-ENTRY-ONLY SYSTEM IS USED FOR THE CERTIHCATES, WILL 
SEND ANY NOTICES ONLY TO DTC. ANY FAILURE OF DTC TO ADVISE ANY DTC 
PARTICIPANT, OR OF ANY DTC PARTICIPANT TO NOTIFY ANY BENEFICIAL OWNER OF ANY 
NOTICE AND ITS CONTENT OR EFFECT, WILL NOT AFFECT THE VALIDITY OR SUFFICIENCY 
OF THE PROCEEDINGS RELATING TO ANY ACTION PREMISED ON SUCH NOTICE. 
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APPENDDC C 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

The following is a summary of certain provisions of the Trust Agreement, the Facilities Lease, the Site and 
Facilities Lease and the Assignment Agreement. This summary does not purport to be a complete statement of said 
terms and provisions and prospective purchases of the Certificates are referred to the complete texts of said 
documents, copies of which are available upon from the office of the Trustee. 

DEFINITIONS 

"Additional Rent" shall mean any amount payable by the City under the terms of the Facilities Lease, other 
than a Lease Payment. 

"Assignment Agreement" shall mean that certain Assignment Agreement, dated as of July 1, 1996, by and 
between the Corporation and the Trustee, pursuant to which the Corporation assigns certain rights to the Trustee for 
the benefit of the Owners of the Certificates as originally executed or as it is from time to time supplemented, 
modified or amended. 

"Business Day" means a day other than (i) a Saturday or Sunday or (ii) a day on which commercial banks 
in the city in which the Trustee maintains its Corporate Trust Office are authorized or required by law or executive 
order to close or (iii) a day on which the New York Stock Exchange is closed. 

"City" shall mean the City of San Diego, Caiifomia. 

"Code" means the Intemal Revenue Code of 1986, and the regulations issued thereunder, as the same may 
be amended from time to time, and any successor provisions of law. Reference to a particular section of the Code 
shall be deemed to be a reference to any successor to any such section. 

"Corporation" shall mean the San Diego Facilities and Equipment Leasing Corporation. 

"Cost" shall mean with respect to each component of the Project, and whether incurred prior to or after the 
date of the Facilities Lease, all costs of acquisition, design, construction, installation, placing in use or operation or 
financing or refinancing of such component of the Project, including, but not limited to, (i) administrative costs and 
cqiital expenditures relating to acquisition, construction, installation, placing in use or operation or financing, 
inspection costs, filing and recording costs, printing costs, reproduction and binding costs, fees and charges of the 
Trustee and its Counsel pursuant to the Trust Agreement, costs of financing documents, legal fees and charges, 
financial, accountmg and other professional consultant fees, costs of rating agencies or credit ratings, required 
payments to the Rebate Fund and fees for the printing, execution, transportation and safekeeping of the Certificates; 
(ii) all other costs which the City or the Corporation shall be required to pay under the terms of any contract or 
contracts for the acquisition, construction, installation, placing in use or operation or finaoicing of such component 
of the Project, including, but not limited to the cost of insurance; (iii) such other expenses not specified herein as 
may be necessary for or incidental to any of the foregoing; and (iv) any sums required to reimburse the City or the 
Corporation for advances made for-any of the above items. Cost as defined herein shall also include the cost and 
expenses incurred by any agent of the City or the Corporation on any of the above items. 

"Event of Default" means any of the events of default under the Lease. 

"Facilities" shall mean the real property constituting the Site, and the improvements thereon, which have 
been leased to the Corporation pursuant to the Site and Facilities Lease and that are to be leased by the Corporation 
back to the City as provided herein. 



"Facilities Lease" means the Facilities Lease, dated as of July 1,1996, between the City and the Corporation, 
as originally executed or as it is from time to time supplemented, modified or amended. 

"Fiscal Year" shall mean the twelve month fiscal period of the City which commences on July 1 in every 
year and ends on June 30 of the succeeding year. 

"Force Majeure" means (i) acts of God, (ii) strikes, boycotts or like obstructive actions by employee or labor 
organizations, (iii) war, hostilities or declarations of a state and/or national emergency, or (iv) orders or restraints 
of any kind imposed by govemment action or authority which have not been brought about as the result of legislation 
or litigation initiated by any political party. 

"Govemment Obligations" means any of the following which are noncallable by the issuer thereof and which 
at the time of investment are legal investments under the laws of the State for the moneys proposed to be invested 
therein: 

(i) direct general obligations of, or obligations the payment of the principal of and interest 
on which are unconditionally guaranteed by, the United States of America; 

(ii) bonds, debentures or notes issued by any of the following Federal Agencies: Bank for 
Cooperatives, Federal Land Banks, Federal Financing Bank, or Federal National Mortgage Association 
(including Participation Certificates); 

(iii) Public Housing Bonds, Temporary Notes or Preliminary Loan Notes, fully secured by 
contracts with the United States of America; and 

(iv) bonds, debentures or notes issued by any Federal agency hereafter created by an act of 
Congress, the payment of the principal of and interest on which are unconditionally guaranteed by the 
United States of America. 

"Inforaiation Services" shall mean Financial Information, Inc.'s "Daily Called Bond Service," 30 
Montgomery Street, 10th Floor, Jersey City, New Jersey 07302, Attention: Editor; Kenny Information Services, 
"Called Bond Service," 65 Broadway, 16th Floor, New York, New York 10006; Moody's Municipal and 
Government, 99 Church Street, 8th Floor, New Yoric, New York 10007, Attention: Municipal News Reports; and 
Standard & Poor's "Called Bond Record," 25 Broadway, 3rd Floor, New York, New York 10004; or to such other 
addresses and/or such other services providing information with respect to called bonds as the City may designate. 

"Insurance Proceeds" shall mean any insurance or condemnation proceeds paid with respect to the Facilities, 
remaining after payment therefrom of all expenses incurred in the collection thereof; and, with respect to insurance, 
if and at such time as the City elects to provide self-insurance under the Facilities Lease, any moneys payable from 
any self-insurance fund of the City. 

"Interest Component" shall mean any Lease Payment, or portion thereof, which is designated and paid as 
interest pursuant to the terms of the Facilities Lease; the Interest Component of a Certificate is the proportionate 
interest in the Interest Component of the Lease Payments which is evidenced and represented by such Certificate. 

"Interest Component Payment Date" shall mean November 1 and May 1 of each year begiiming November 
1, 1996 and ending on the maturity date of the Certificates. 

"Interest Period" shall mean each six-month period ending on October 30 and April 30 of each year. 

"Lease Payments" shall mean all payments made by the City to the Corporation under the Facilities Lease, 
excluding Additional Rent. 
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"Lease Payment Account" shall mean the Lease Payment Account established pursuant to the Trust 
Agreement. 

"Lease Payment Dates" shall mean the dates on which the Lease Payments are required to be made as 
provided in the Facilities Lease. 

"Outstanding," when used with reference to Certificates, shall mean, as of any date, Certificates theretofore 
or thereupon prepared, executed and delivered under the Trust Agreement except: 

(a) Certificates cancelled by the Trustee or delivered to the Trustee for cancellation at or prior 
to such date; 

(b) Certificates (or portions of Certificates) deemed paid pursuant to provisions of the Trust 
Agreement; and 

(c) Certificates in lieu of or in substitution for which other Certificates shall have been 
prepared, executed and delivered pursuant to Article III of the'Trust. 

"Permitted Investments" means, as to any funds held by the Trustee, any of the following to the extent then 
permitted by the general laws of the State of Caiifomia applicable to investments by cities: 

(1) United States Treasury notes, bonds, bills, or certificates of indebtedness, or those for which the 
faith and credit of the United States are pledged for the payment of principal and interest; 

(2) Obligations issued by banks for cooperatives, federal land banks, federal intermediate credit banks, 
federal home loan banks, the Federal Farm Credit Bank, the Federal Home Loan Bank Board or the Tennessee Valley 
Authority, or obligations, participations or other instruments of or issued by, or fiilly guaranteed as to principal and 
interest by, the Federal National Mortgage Association, or guaranteed portions of Small Business Administration 
notes, or obligations, participations, or other instruments of or issued by, or fully guaranteed as to principal, and 
interest by, the Federal Home Loan Mortgage Corporation; 

(3) Time certificates of deposit or negotiable certificates of deposit or time or demand deposits issued 
by a state or nationally chartered bank, including the Trustee, or a state or national savings and loan association, 
provided that such certificates of deposit or deposits shall be (i) continuously and fiilly insured by the Federal Deposit 
Insurance Corporation or (ii) issued by any bank or trust company organized under the laws of any state of the 
United States, or any Caiifomia banking corporation (including the Tmstee), which is rated, or the long-term 
indebtedness of which is rated, within the two highest rating categories by S&P and Moody's; 

(4) Repurchase agreements collateralized by any one or more of the securities described in clauses (1) 
and (2) with any registered broker/dealer subject to the Securities Investors' Protection Corporation jurisdiction and 
recognized as a primary dealer by the Federal Reserve Bank of New York if such broker/dealer or bank or the 
holding company or other controlling corporation of such broker/dealer or bank has an uninsured, unsecured and 
unguaranteed obligation rated "Prime 1" or "Aa" by Moody's and "A-1+" or "AA" or better by S&P or which is 
secured by collateral to the level set by S&P or Moody's to be within the two highest rating categories, provided: 

(a) a master repurchase agreement or specific written repurchase agreement governs the 
transaction; and 

(b) the securities are held by the Trustee or an independent third party acting solely as agent 
for the Tmstee free and clear of any lien, and (i) such third party is (A) a Federal Reserve Bank, or (B) a 
bank which is a member of the Federal Deposit Insurance Corporation and which has combined capital, 
surplus and undivided profits of not less than $25 million, and (ii) the Tmstee shall have received written 
confirmation from such third party that it holds such securities, free of any lien, as agent for the Tmstee; 
and 
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(c) a perfected first security interest under the Uniform Commercial Code, or book entry 
procedures prescribed at 31 C.F.R. 306.1 et seq. or 31 C.F.R. 350.0 et seq. in such securities is created for 
the benefit of the Trustee; 

(d) the repurchase agreement has a term of thirty (30) days or less, or the Trustee will value 
the collateral securities no less frequently than weekly and will liquidate the collateral securities if any 
deficiency in the required collateral percentage is not restored within two Business Days of such valuation; 

(e) the fair market value of the securities in relation to the amount of the repurchase 
obligation, including principal and interest, is equal to at least the level set by Moody's or S&P to be within 
the two highest rating categories; 

(f) the maximum maturity of the collateral securities is limited to the final maturity of the 
Certificates, provided such agreements permit withdrawals at par; and 

(g) such repurchase agreements shall not have as collateral securities structured notes or notes 
with zero coupon or notes that contain negative amortization. 

(5) Bonds, notes, warrants or other evidence of indebtedness of the State of Caiifomia or of any 
political subdivision or public agency thereof which are rated in the highest short-term or the two highest long-term 
rating categories by Moody's and S&P; 

(6) Investments in taxable govemment money market portfolios resfricted to obligations maturing in 
one year or less issued or guaranteed as to payment of principal and interest by the fiill faith and credit of the United 
States of America and rated in the two highest long-term categories by S&P and Moody's; 

(7) Any investment agreement with any financial institution, corporation, bank, trust company or 
primary dealer having a combined capital and surplus of at least $500,000,000 rated in the two highest long-term 
categories with notice to S&P and Moody's and containing the restrictions set forth in subsections 4(f) and 4(g) 
above; and 

(8) Investments in the State of Caiifomia Local Agency Investment Fund or the City of San Diego 
Pooled Bond Investment Fund or Pooled Operating Investment Fund, to the extent permitted by law and approved 
in writing by S&P and Moody's. 

"Permitted Encumbrances" shall mean, with respect to the Facilities, as of any particular time, (i) to the 
extent in effect on the Delivery Date, the existing interests of the City to the related site, (ii) the Site and Facilities 
Lease, (iii) the Facilities Lease, (iv) the Trustee's and the Corporation's interests in the Facilities, (v) any right or 
claim of any mechanic, laborer, materialman, supplier or vendor filed or perfected in the manner prescribed by law, 
(vi) liens.for taxes and assessments not then delinquent, (vii) utility, access and other easements and rights of way, 
restrictions and exceptions existing on the Delivery Date that an Authorized City Representative certifies will not 
interfere with or impair the use intended to be made of the Facilities and as to the existence of which the original 
purchaser of the Certificates consents in writing, (viii) covenants, conditions or restrictions or liens of record relating 
to the Facilities and existing on the Delivery Date, (ix) such minor defects, irregularities, encumbrances and clouds 
on title as normally exist with respect to property similar in character to the Facilities and as do not materially impair 
the use intended to be made of property affected thereby as exist on the Delivery Date and (x) leases existing on the 
Delivery Date with the Torrey Pines Club Corporation encumbering a portion of the Facilities. 

"Principal Component" shall mean with respect to a Lease Payment, the portion thereof which is designated 
and paid as principal pursuant to the terms of the Facilities Lease; the Principal Component of a Certificate is the 
proportionate interest in the Principal Component of the Lease Payments which is evidenced by such Certificate. 
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"Principal Component Payment Date" shall mean November 1 of each year (beginning November 1, 1996 
and ending on the maturity date of the Certificates). 

"Rating Agency" shall mean Moody's or S&P and their successors and assigns. If either such corporation 
ceases to act as securities rating agency, the City may appoint any nationally recognized securities rating agency as 
a replacement. 

"Rebate Fund" shall mean the Rebate Fund created pursuant to the Trust Agreement. 

"Reserve Account" shall mean the Reserve Account created pursuant to the Trast Agreement. 

"Reserve Requirement" means the least of (i) an amount equal to the maximum amount of Lease Payments 
due on the fifth Business Day preceding any November 1 and the next preceding May 1 with respect to Outstanding 
Certificates and Additional Certificates, (ii) an amount equal to 10% of the proceeds (within the meaning of Section 
148 of the Code) of all Certificates and Additional Certificates then Outstanding, or (iii) an amount equal to 125% 
of the average annual Lease Payments due with respect to Outstanding Certificates and Additional Certificates. 

"Reserve Rent" shall mean, with respect to the Facilities, the amount, if any, by which the fair market rental 
of the Facilities for any period exceeds the amount of the Lease Payment for such period. 

"Securities Depositories" means The Depository Trust Company, 711 Stewart Avenue, Garden City, New 
York 11530, Fax-(516) 227-4039 or 4190; Midwest Securities Trast Company, Coital Stractures - Call Notification, 
440 South LaSalle Sfreet, Chicago, Illinois 60605, Fax-(312) 663-2343; Philadelphia Depository Trast Company, 
Reorganization Division, 1900 Market Sfreet, Philadelphia, Pennsylvania 19103, Attention: Bond Department, Dex-
(215) 496-5058; or to such other addresses and/or such other securities depositories as the City may designate. 

"Site and Facilities Lease" shall mean the Site and Facilities Lease, dated as of July 1,1996, by and between 
the City and the Corporation, as originally executed or as it is from time to time supplemented, modified or amended. 

"Site" means the parcels of land described in Exhibit A of the Site and Facilities Lease. 

"Tax Certificate" means the certificate by that name to be executed by the City on a Delivery Date to 
establish certain facts and expectations and which contains certain covenants relevant to compliance with the Code. 

.'Trast Agreement" shall mean the Trast Agreement, dated as of July 1,1996, among the City, BNY Western 
Trast Company, as Trastee, and the Corporation, as originally executed and entered into and as it is from time to 
time supplemented, modified or amended. 

'Trast Estate" means all estate, right, title and interest of the Trastee in and to the Lease Payments to be 
made by the City to the Corporation pursuant to the Facilities Lease and all rights to enforce the Lease Payments 
under the Facilities Lease, including, without limitation all amounts from time to time deposited in the fimds, 
accounts and subaccounts created pursuant to the Trast Agreement and, subject to provisions of the Trast Agreement, 
investment earnings thereon. 

THE FACILITIES LEASE 

Lease of Facilities. The Corporation leases to the City and the City leases from the Corporation, the 
Facilities on the terms and conditions set forth in the Facilities Lease. All leasehold rights granted to the City by 
the Corporation under the Facilities Lease will vest in the City without any fiirther action on the part of the 
Corporation. The City acknowledges and accepts the assignment by the Corporation of its rights to the Lease 
Payments to the Trastee under the Trast Agreement. 

C-5 



Term. The term of the Facilities Lease will begin on August 1, 1996, or the date the Facilities Lease is 
recorded, whichever is later, and will terminate on July 1, 2011 or upon the earliest of any of the following events: 
(i) the occurrence of an Event of Default under the Facilities Lease; (ii) the payment by the City of all remaining 
Lease Payments and air other amounts owed under the Facilities Lease and the retirement of all Certificates; or 
(iii) all Certificates have been paid or deemed paid in accordance with the Trast Agreement. The City shall have 
the right to occupy and use the Facilities during the term of the Facilities Lease. 

The Citv's Liabilitv. The City assumes liability for all risks of loss during the acquisition, constraction and 
installation of each item of the Project. 

Possession and Eniovment. During the term of the Facilities Lease the City will peaceably and quietly have 
and hold and enjoy the Facilities, without suit, interference or hindrance from the Corporation, except as expressly 
set forth in the Facilities Lease. 

Additions and Improvements. The City will have the right to make any additions or improvements to the 
Facilities, to attach fixtures, stractures or signs, and to affix any personal property to the improvements on the 
property, provided the use of the Facilities for the purposes contemplated in the Facilities Lease is not materially 
impaired and that the fair market rental value of the Facilities so affected will not be materially reduced. The City 
or its designee will have the right in its discretion and without the approval of the Corporation to acquire, constract, 
install and provide for the financing of additional improvements and facilities with respect to the Facilities. In the 
event the City at any time during the term of the Facilities Lease cause any improvements to the Facilities to be 
constracted or materials to be supplied in or upon or attached to the Facilities, the City will pay or cause to be paid 
when due all sums of money that may become due or purporting to be due for any labor, services, materials, supplies 
or equipment fimiished or alleged to have been flimished to or for the City in, upon, about or relating to the 
Facilities and will keep the Facilities free of any and all liens against the Facilities. In the event any such lien 
attaches to or is filed against the Facilities, the City will cause each such lien to be fully discharged and released at 
the time the performance of any obligation secured by any such lien matures or becomes due, except that if the City 
desires to contest any such lien it may do so. If any such lien is reduced to final judgment and such judgment or 
any process as may be issued for the enforcement thereof is not promptly stayed, or if so stayed and such stay 
thereafter expires, the City will forthwith pay and discharge or cause to be paid and discharged such judgment. The 
City, to the maximum extent permitted by law, will indemnify and hold the Corporation and its members, officers 
and employees harmless from, and defend each of them against, any claim, demand, loss, damage, liability or 
expense (including attorneys' fees) as a result of any such lien or claim of lien against the Facilities. 

Substitution of Propertv. Under the Facilities the City will have the option at any time to substitute other 
land, fiicilities and improvements (a "Substitute Property") for any property described in the Site and Facilities Lease 
or any portion thereof (a "Former Property"), provided that the City satisfies certain conditions precedent to such 
substitution: 

The City files with the Corporation and the Trastee and cause to be recorded an amended Exhibit A to the 
Site and Facilities Lease which adds thereto a description of such Substitute Property and deletes therefrom the 
description of such Former Property in the form of the Supplement attached to the Facilities Lease; (b) The City 
certifies in writing to the Corporation and the Trustee diat the estimated fair market value, according to an 
independent MAI ^praisal performed by an appraiser reasonably acceptable to the City and not objected to by the 
Trustee, of such Substitute Property are at least equal to the principal amount of the Certificates then Outstanding; 
(c) Ihe City certifies in writing to the Corporation and the Trastee that such Substitute Property serves the public 
purposes of the City and constitutes property which the City is permitted to lease under the laws of the State of 
Caiifomia and the Charter of the City; (d) the City certifies in writing to the Corporation and the Trastee that the 
estimated usefiil life of such Substitute Property at least extends to the date on which the final Lease Payment 
becomes due and payable; (e) such Substitution does not cause the City to violate any of its covenants, 
representations and warranties made herein or in the Trast Agreement; and (f) the City gives written notice to the 
Rating Agencies upon such Substitution. 

C-6 



From and after the date on which all of the foregoing conditions precedent to such substitution are satisfied, 
the term of the Facilities Lease will cease with respect to the Former Property and be continued with respect to the 
Substitute Property, and all references to the Former Property will apply with fiill force and effect to the Substitute 
Property. Ihe City will not be entitled to any reduction, diminution, extension or other modification of the Lease 
Payments whatsoever as a result of such substitution. 

Pavment of Lease Pavments. Reserve Rent Fees and Expenses and Additional Rent. 

Lease Pavments. The City will pay Lease Payments, for the use and occupancy of the Facilities, and the 
continued quiet use and occupancy of the Facilities, in the respective amounts shown in the Facilities Lease, in lawful 
money of the United States of America, to the Corporation five Business Days prior to the Lease Payment Dates on 
the terms and conditions herein provided. Lease Payments are composed of Interest Components and Principal 
Components. Interest Cbmponents are computed on the basis of a 360-day year of twelve 30-day months. 
Notwithstanding the foregoing, beginning on May 1, 2008 and on each Lease Payment Date thereafter the City 
covenants to deposit into the Lease Payment Account an amount, if any, equal to the difference between the next 
succeeding Lease Payment and the amount then on deposit in the Reserve Fund constituting the Reserve Requirement 
for the Certificates. 

Pavment Dates. Lease Payments, which shall be denominated into Principal Components and Interest 
Components, shall become due and payable on or before the Business Day preceding each Principal Component 
Payment Date or Interest Component Payment Date, as the case may be. 

Reserve Rent. If (i) Lease Payments have been abated pursuant, and (ii) fimds have been withdrawn from 
the Reserve Account in order to pay Interest Components or Principal Components, and (iii) Lease Payments have 
been resumed and the amount of such Lease Payments is, according to an independent MAI appraisal perfoimed by 
an qipraiser reasonably acceptable to the City and not objected to by the Trastee and in a form reasonably acceptable 
to the City and not objected to by the Trustee, less than the fair market rental of the Facilities, and (iv) the amount 
on deposit in the Reserve Account is less than the Reserve Requirement, then the City shall pay Reserve Rent on 
each Lease Payment Date until the amount on deposit in the Reserve Account equals the Reserve Requirement. 

Additional Rent. Ihe City will pay, as Additional Rent, the fees and expenses of the Trastee as provided 
in the Trast Agreement. In addition to Additional Rent, the City shall make all other payments designated under 
the Facilities Lease as Additional Rent at the times and in the amounts specified hereunder. 

Timelv Pavment. Ihe City agrees to deposit, or cause to be deposited, such amounts as are required under 
the Facilities Lease with the Trastee in order to assure that sufficient moneys will be available to the Trastee to make 
timely distribution thereof to the Owners in accordance with the Trast Agreement. In the event the City should fail 
to make any of the payments required in, the payment in default shall continue as an obligation of the City until the 
amoimt in default shall have been fiilly paid, and the City agrees to pay the same together with (as Additional Rent) 
interest thereon, to the extent permitted by law, fh)m the date of default to the date of payment at the rate applicable 
to the Interest Components of Lease Payments of the respective Certificate. Any amount held in the Lease Payment 
Account on a Lease Payment Date (ottier than amounts resulting from prepayment of Lease Payments, amounts 
required for payment of Principal Components or Interest Components represented by any Certificates not presented 
for payment and Advance Lease Payments) will be credited toward the Lease Payment when due and payable. 
Advance Lease Payments shall be credited toward Lease Payments as provided in the Trast Agreement. 

Prepavment of Lease Pavments. Lease Payments are subject to prepayment as provided in the Facilities 
Lease. All prepayments of Lease Payments will be made in fimds immediately available on the Prepayment Date. 

(a) Optional Prepavment. The City has the option to prepay Principal Components of 
remaining Lease Payments attributable to either Site in whole or in part from time to time, in the principal amount 
of $5,000, or any integral multiple thereof, on any Lease Payment Date oft or after Novenber I5 2004, by paying the 
Prepayment Price with respect thereto together with a premium, if any (expressed as a percentage of die total 
Principal Components prepaid), and the related Interest Components due on the date fixed for such prepayment. The 
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premium upon prepayment has be the same as the premium for prepayment of Certificates as set forth in the Trast 
Agreement. The City will give the Trastee notice of its intention to exercise its option to prepay not more than 
ninety (90) and not less than sixty (60) days in advance of the date of such prepayment. 

(b) Extraordinary Optional Prepavment. The City has the option to prepay the Principal 
Component of remaining Lease Payments in whole, without premium, on any Lease Payment Date if the Facilities 
are damaged, desfroyed or condemned and the City elects to prepay Lease Payments pursuant to "Option B" provided 
in the Facilities Lease. 

(c) Effect of Prepavment. In the event that the City prepays Lease Payments in whole, the 
amount paid will be applied to the prepayment in fiill of the Lease Payments in accordance with the Trast 
Agreement. In the event that the City prepays the Lease Payments in part but not in whole, such prepayment will 
be applied to the prepayment of the Lease Payments as follows: (i) the Principal Component of each remaining 
Lease Payment will be reduced on a pro rata basis in integral multiples of $5,000; and (ii) the Interest Component 
of each remaining Lease Payment will be reduced by the aggregate corresponding amount of interest which would 
otherwise be payable with respect to the Certificates thereby prepaid pursuant to the Trust Agreement. 

Lease Pavments to be Unconditional. Subject to the Facilities Lease, the obligations of the City to make 
Lease Payments and to pay Additional Rent as provided for in the Facilities Lease and to perform its obligations 
under the Facilities Lease, are absolute and unconditional, and such Lease Payments and other amounts are payable 
without any rights of set-off, recoupment or counterclaim the City might have against any confractor, manufacturer 
or supplier of any item of the Facilities, the Corporation, the Trastee or any other person. The Facilities Lease will 
be deemed and constraed to be a "net-net-net lease." 

The Corporation and the City intend that the obligation of the City to pay Lease Payments under the 
Facilities Lease and to pay Additional Rent under the Facilities Lease will not in any way be constraed to be a debt 
of the City, or the State of California, or any political subdivision thereof, in contravention of any applicable 
constitutional or statutory limitation or requirement concerning the creation of indebtedness by the City, the State 
of Caiifomia, or any political subdivision thereof, nor will anything contained in the Facilities Lease constitute a 
pledge of general revenues, fiinds or moneys of the City (other than moneys held by the Trastee) or an obligation 
of the City for which the City is obligated to levy or pledge any form of taxation or for which the City has levied 
or pledged any form of taxation. 

Consideration and Provision for Lease Pavments. The Lease Payments to be made hereunder with respect 
to the Facilities shall be paid by the City for and in consideration of the City's use and occupancy of the Facilities, 
and the continued quiet use and enjoyment of the Facilities. Unless the Facilities Lease has been terminated as 
provided in of the Facilities Lease, the City covenants to take such action as may be necessary to include and 
maintain the applicable Lease Payments and other payments due hereunder in its budget for the appropriate Fiscal 
Year or pursuant to separate resolution and further shall make the necessary appropriations for all such Lease 
Payments and other payments required herein. The City will fiimish to the Trastee copies of the budget or such 
other evidence of the City taking formal action with respect to the appropriation of money to pay Lease Payments 
and other payments hereunder within sixty (60) days after final adoption thereof The covenants on the part of the 
City contained under the Facilities Lease are deemed to be ministerial duties imposed by law and it will be the 
ministerial duty of each and every public official of the City to take such action and do such things as are required 
by law in the performance of such official duty of such officials to enable the City to carry out and perform the 
covenants and agreements in the Facilities Lease agreed to be carried out and performed by the City. 

The City has agreed and determined that the Lease Payments, payments of Additional Rent and other 
payments to be made under the Facilities Lease do not exceed the fair rental value of the Facilities. 
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Abatement of Lease Pavments and Additional Rent. 

Except to the extent that proceeds of the type described in the following paragraph are available, the amount 
of Lease Payments (including any prepayment of Lease Payment, as required under the Facilities Lease) and 
Additional Rent will be abated during any period in which by reason of damage, destraction or taking by eminent 
domain or condemnation of the Facilities or defects in the title with respect to the Facilities there is substantial 
interference with the use and possession of all or a portion of the Facilities by the City. Ihe amount of such 
abatement will be such that the resulting Lease Payments, exclusive of the amounts described in the following 
paragraph, do not exceed the fair rental value (as determined by an independent real estate s^praiser selected by the 
City, who is not an employee of the City) for the use and possession of the portion of the Facilities not damaged, 
destroyed, interfered with or taken. Such abatement will continue for the period commencing with such damage, 
destraction, interference or taking and ending with the substantial completion of the replacement or work of repair 
or die removal of the title defect causing such interference with use. Except as provided in the Facilities Lease, in 
the event of any such damage, destraction, interference or taking, the Lease continue in fiill force and effect and the 
City waives any right to terminate the Lease by virtue of any such damage, destraction, interference or taking. 

Notwithstanding a substantial interference with the use and possession of all or a portion of the Facilities, 
the City will remain obligated to make Lease Payments (i) in an amount not to exceed the fair rental value during 
each Fiscal Year for the portion of the Facilities not damaged, destroyed, interfered with or taken, as detomined by 
an independent real estate appraiser selected by the City (who is not an employee of the City); or (ii) to the extent 
that moneys derived from any person, as a result of any delay in the reconstraction, replacement or repair of the 
Facilities, or any portion thereof, are available to pay the amount which would otherwise be abated; or (iii) to the 
extent that moneys are available in the 1996 Trast Fund to pay the amount which would otherwise be abated, in 
which event the Lease Payments will be payable from such amounts as a special obligation of the City. 

Maintenance of Facilities bv the City. The City agrees that at all times during the term hereof, the City will, 
at the City's own cost and expense, maintain, preserve and keep the Facilities and every portion thereof in good 
repafr, working order and condition, and that the City will from time to time make or cause to be made all necessary 
and proper repairs, replacements and renewals thereto. Ihe City will at its own expense, provide or cause to be 
provided all security service, custodial service, power, gas, telephone, light, heating and water, and all other public 
utility services for the Facilities during the term of the Facilities Lease. The Corporation has no responsibility in 
any of these matters, or for the making of improvements or additions to the Facilities during.the term of the Facilities 
Lease. 

Taxes. Other Governmental Charges and Utility Charges. The City will pay, as the same respectively come 
due, all taxes and governmental charges of any kind whatsoever that may at any time be lawfiilly assessed or levied 
against or with respect to the Facilities, as well as all utility and other charges incurred in the operation, maintenance, 
use, occupancy and upkeep of the Facilities; provided that, with respect to any governmental charges that may 
lawfiilly be paid in installments over a period of years, the City will be obligated to pay only such installments as 
have accraed during the time the Facilities Lease is in effect. 

Provisions Regarding Insurance. At the Delivery Date, the City shall provide, or cause to be provided, title 
insurance under one or more policies in the form of California Land Title Association leasehold policy of title 
msurance. Such pdlicy will msure the leasehold interest of the Corporation to the premises described in the Facilities 
Lease, subject only to Permitted Encumbrances and will be in an amount not less than the aggregate Principal 
Components of the Certificates. Said title insurance policy shall be issued by a title insurance company licensed to 
do business in Caiifomia and shall not be maintained in the form of self-insurance. 

The City will maintain or cause to be maintained the following policies of insurance throughout the term 
of the Facilities Lease for the Facilities (which may constitute blanket policies insuring City owned property generally 
(including the Facilities but not specifically identifying the Facilities): 

(i) insurance against loss or damage to the Facilities resulting from fire, lightning, vandalism, 
malicious mischief and such perils ordinarily defined as "extended coverage" and such other perils as the 
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Corporation and the City may agree should be insured against if such insurance is available from reputable 
insurers. Such insurance will be maintained for the Facilities in an amount not less than the fiill insurable 
value of the Facilities (subject to a "deductible clause" in an amount not exceeding One Hundred Thousand 
Dollars ($100,000) for any one loss). The term "fiill insurable value" as used in the Facilities Lease will 
mean the actual replacement costs "new"; 

(ii) use and occupancy or business interraption or rental income insurance against the perils 
of fire, lighming, vandalism, malicious mischief, earthquake and such other perils ordinarily covered under 
an "extended coverage" policy in an amount sufficient to pay the total Lease Payments attributable to such 
portion of the Facilities for the period necessary to rebuild it, but not less than such period provided in the 
Facilities Lease; 

(iii) public liability insurance against claims for bodily injury or death, or damage to property 
occurring upon, in or about the Facilities, such insurance to afford protection to a limit of not less than 
$5,000,000 combined single limit bodily injury and property damage with such deductible provisions as the 
City provides on like coverage but not to exceed 20% of this face amount; 

(iv) worker's compensation insurance issued by a responsible carrier authorized under the laws 
of the State of Caiifomia to insure employers against liability for compensation under the Worker's 
Compensation Insurance and Safety Act now in force in California, or any act hereafter enacted as an 
amendment or supplement thereto or in lieu thereof, such worker's compensation insurance to cover all 
persons employed in connection with the Facilities and to cover fiill liability for compensation under any 
such act aforesaid, based upon death or bodily injury claims made by, for or on behalf of any person 
incurring or suffering injury or death during on in connection with the Facilities or the business of the City. 

All insurance provided for in the Facilities Lease shall be effected under policies issued by insurers of 
recognized responsibility, licensed or admitted to do business in the State of Caiifomia. All policies or certificates, 
other than the worker's compensation policy, shall name the Corporation and the Trastee as copayees under the fire 
and extended coverage policy and as additional insureds under the liability policy. 

All policies or certificates issued by the respective insurers for insurance shall provide that such policies or 
certificates shall not be cancelled or materially changed without at least 30 days' prior written notice to the Trastee. 
Any Insurance Proceeds received by the Trastee pursuant to the Facilities Lease shall be deposited to the Lease 
Payment Account and applied to Lease Payments. 

All premiums and charges due and payable for all of the aforesaid insurance will be paid by the City. Any 
such premium for a period partly within such period shall be prorated. 

The City shall not be required to maintain or cause to be maintained any additional insurance, other than 
the insurance required in the Facilities Lease, unless the same is insurance which is available from reputable insurers 
on the open market. The phrase "insurance which is available from reputable insurers on the open market" means 
standard policies of insurance with standard deductibles offered by reputable insurers in a competitive market. 

In lieu of obtaining the insurance required in the Facilities Lease, the City may demonstrate to the 
satisfaction of the Corporation that adequate self-insurance is provided with respect to the same risks of loss of the 
Facilities as are covered by the insurance above specified sufficient to each case to replace the Facilities or, if more, 
to pay all of the Outstanding Certificates allocable to the Facilities and to protect the Corporation from liability. If 
the insurance required under the Facilities Lease is not available, the City will self-insure with respect thereto. If 
the City maintains a program of self-insurance for similar properties, the City may, with the consent of the 
Corporation, elect to insure any or all of the Facilities in its self-insurance program and provide an adequate 
insurance fimd to pay losses. In the event the City elects to provide self-insurance pursuant to the Facilities Lease, 
the City will on the date on which the City elects to self-insure, and annually, on or about July 1 thereafter, cause 
to be delivered to the Corporation and the Trastee a certificate certifying to the existence of self-insurance meeting 
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the requirements described in the Facilities Lease; provided however that in the event the City continues to provide 
the insurance for the risks described under the Trast Agreement the City not be required to file such information. 

Damage or Destraction. Condemnation and Title Defects, (a) If the Facilities or any portion of the Facilities 
is destroyed or is damaged by fire or other casualty, or title to, or the temporary use of, the Facilities or any portion 
of the Facilities in whole or in part is taken under the exercise of the power of eminent domain, the City within 60 
days after such damage, destraction or condenmation elect one of the following two options by written notice of such 
election to the Corporation and the Trastee: 

(b) Option A - Repair. Restoration or Replacement. The City and the Corporation will cause 
the net proceeds of any insurance claim or condemnation award, other than business interraption insurance 
proceeds, to be applied to the prompt repair, restoration, or replacement of the Facilities (in which case the 
replacement of the Facilities will become subject to the provisions of the Facilities Lease as fiilly as if it 
were part of the original Facilities) and any balance of the net proceeds remaining after such work has been 
completed shall be paid to the City. Any repair, restoration or replacement of the Facilities will be such 
as to return the Facilities substantially to the condition it was in prior to being damaged or destroyed. 

(c) Option B - Prepavment of Lease Pavments. The City and the Corporation will cause the 
Insurance Proceeds of any insurance claim or condemnation award to be applied to the prepayment of all 
unpaid Principal Components of the Lease Payments applicable to the Facilities. The City shall deposit such 
proceeds with the Trastee. 

(b) If the Facilities are affected by a title defect, all proceeds received with respect to such defect under the title 
insurance policy shall be paid to the Trastee for deposit in the Lease Payment Account and application and 
disbursement as set forth below: 

(a) If the City determines that such title defect has not materially affected the operation of 
the Facilities or the ability of the City to meet any of its obligations under the Facilities Lease (as set forth 
in a certificate executed by an Authorized City Representative and filed with the Trastee), and if such 
proceeds are in an amount less than an amount which would be sufficient to prepay all unpaid Principal 
Components of the Lease Payments applicable to the Facilities on the next succeeding Interest Component 
Payment Date, such proceeds shall be applied as a credit against Lease Payments when and as due. 

(b) If the City determines that such title defect has materially affected the operation of the 
Facilities or the ability of the City to meet any of its obligations hereunder (as set forth in a certificate 
executed by an Authorized City Representative and filed with the Trastee), or if such proceeds are sufficient 
to enable the City to prepay all unpaid Principal Components of the Lease Payments applicable to the 
Facilities on the next succeeding Interest Component Payment Date, such proceeds will be applied to the 
prepayment of unpaid Principal Components of the Lease Payments applicable to the Facilities. 

Insufficiency of Insurance Proceeds, (a) If the City elects to repair, restore or replace the Facilities under 
the terms of the Facilities Lease hereof and the Insurance Proceeds therefor are insufficient to pay in fiill the Cost 
of such repair, restoration or replacement, the City shall complete the work and pay, from any legally available fiinds, 
any cost in excess of the amount of the Insurance Proceeds, and the City agrees that, if by reason of any such 
insufficiency of the Insurance Proceeds the City shall make any payments pursuant to the provisions of the paragraph, 
the City shall not be entitled to any reimbursement therefor from the Corporation nor shall the City be entitled to 
any diminution of the amounts payable under the Facilities Lease. 

(b) If the City elects to prepay Lease Payments as provided in the Facilities Lease, and the 
Insurance Proceeds therefor are less than the amount necessary to prepay all remaining Lease Payments with respect 
to the Facilities, the City shall pay, from any legally available fimds, to the Corporation on the next occurring Lease 
Payment Date the additional amount required to prepay such remaining Lease Payments with respect to the Facilities. 
The City shall deposit such proceeds with the Trastee. 
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Liens. Except as provided herein, the City will not, directiy or indirectly, create, incur, assume or suffix 
to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect to the Facilities, other than 
Permitted Encumbrances. Ihe City will reimburse the Corporation for any expense incurred by the Corporation in 
order to discharge or remove any such mortgage, pledge, lien, charge, encumbrances or claim. 

Events of Defauh Defined. Each of the following will be an "Event of Default" under the Facilities Lease 
and the term "Event of Default" will mean, whenever it is used in the Facilities Lease, any one or more of the 
following events: 

(a) Failure by the City to pay in fiill any Lease Payment or other payment required to be paid 
hereunder at the time and in the manner specified in the Facilities Lease; or 

(b) The commencement of (i) voluntary proceedings in bankraptcy by, or the insolvency of, 
the City; or (ii) involuntary proceedings in bankraptcy against the City, which involuntary proceedings are 
not dismissed within 90 days after the commencement thereof; or 

(c) Failure by the City to observe and perform in any material respect any covenant, condition 
or agreement on its part to be observed or performed under the Facilities Lease or the Trast Agreement, 
other than as referred to in (a) or (b) above, for a period of thirty (30) days after written notice specifying 
such failure and requesting that it be remedied is given to the City by the Trastee, unless the Trastee shall 
agree in writing to an extension of such time prior to its expiration; provided, however, that if the City 
proceeds to take curative action which, if begun and prosecuted with due diligence, cannot be completed 
within such a period of thirty (30) daysj then such period will be increased without such written extension 
to such extent as is necessary to enable the City to diligently complete such curative,action. 

If by reason of force majeure the City is unable in whole or in part to carry out the agreements on its part 
herein contained, other than the obligations on the part of the City contained in Article III hereof, an Event of 
Default shall not be deemed to have occurred during the continuance of such inability. 

THERE SHALL BE.NO RIGHT UNDER ANY CIRCUMSTANCES TO ACCELERATE THE LEASE 
PAYMENTS OR OTHERWISE DECLARE ANY LEASE PAYMENTS NOT DUE OR PAST DUE TO BE 
IMMEDL\TELY DUE AND PAYABLE. 

Remedies on Default. Whenever an Event of Defauh referred to under the Facilities Lease has happened 
and be continuing, the Corporation will have the right, without any fiirther demand or notice, to take the following 
remedial steps: 

(a) terminate the Facilities Lease and pursue any remedy for monetary damages available with 
respect thereto pursuant to any provision of law; or 

(b) elect not to terminate the Facilities Lease, and, so long as the Corporation does not 
terminate the City's right to possession of a portion of the Facilities, enforce its rights hereunder to recover 
Lease Payments with respect to such Facilities as they become due pursuant to any provision of law. 

Notwithstanding the remedies provided in paragraphs (a) and (b) above, in the event of a default under the 
Facilities Lease (other than as a resuh of a violation of a covenant set forth therein), there shall not be a termination 
of the Facilities Lease for a period of 180 days following notice to the City that the Corporation or the Trastee 
intends to terminate the Facilities Lease. Until the date of any termination, in the event there is any default 
hereunder, the City will retain any option to prepay in whole or in part the Principal Components of all remaining 
Lease Payments as provided in the Facilities Lease together with a premium,, if any, as long as the City is in 
possession of the Facilities. 
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No Remedy Exclusive. No remedy conferred upon or reserved to the Corporation is intended to be 
exclusive and every such remedy is cumulative and shall be in addition to every other remedy given under the 
Facilities Lease or now or hereafter existing at law or in equity. No delay or omission to exercise any right or power 
accraing upon any default will impair any such right or power or shall be constraed to be a waiver thereof, but any 
such right and power may be exercised from time to time and as often as may be deemed expedient. 

THE TRUST AGREEMENT 

Establishment and Administration of Funds and Accounts 

The Trastee will establish a special trast fimd for the Certificates, which special trast fimd will be designated 
as the "Balboa Park and Mission Bay Park Capital Improvements Program Trast Fund" and referred to herein as the 
"Facilities Trast Fund" or the "1996 Trast Fund." The Trastee will keep the Facilities Trust Fund separate and q)art 
fix)m all other fimds and moneys held by it. Within the Facilities Trast Fund, there will established the following 
accounts: the Lease Payment Account, the Reserve Account and the Constraction Account. 

Lease Pavment Account, (a) Ihe Trastee will deposit in the Lease Payment Account the following: 

(a) on the Delivery Date, from the proceeds of the sale of the Certificates, an amount 
representing accraed interest received from such sale, to be applied, together with investment income 
thereon, to the payment of a portion of the Interest Component of the Lease Payment with respect to the 
Facilities on November 1, 1996; 

(b) Lease Payments made by the City on or prior to the appropriate Lease Payment Date 
pursuant to the Facilities Lease; 

(c) promptly upon its receipt thereof. Insurance Proceeds, as received from time to time, in 
the event all or a portion of the Facilities are damaged, destroyed or condemned and the City elects to 
prepay Lease Payments applicable to such Facilities pursuant to "Option B" provided in the Facilities Lease; 

(d) promptly upon its receipt thereof, title insurance proceeds, as received from time to time, 
in the event of the defect in title with respect to the Facilities which are to be used to prepay Lease 
Payments applicable to the Facilities Lease pursuant to its terms; 

(e) promptly upon its receipt thereof, title insurance proceeds, as received from time to time, 
in the event of a defect in title with respect to the Facilities which are to be applied as a credit against Lease 
Payments when and as due pursuant to the Facilities Lease; 

(f) from time to time, moneys fransferred from the Reserve Account; 

(g) promptly upon its receipt thereof. Insurance Proceeds as received from time to time 
pursuant to a use and occupancy or business interraption or rental income insurance policy required to be 
maintained pursuant to the Facilities Lease; 

(h) amounts delivered to the Trastee by the City for the payment of the premium portion of 
the Prepayment Price to be paid pursuant to the Trast Agreement; and 

(i) all other moneys received by the Trastee under and pursuant to the provisions of the 
Facilities Lease which are required to be or which are accompanied by directions that such moneys are to 
be paid into the Lease Payment Account. 
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(b) The Trastee is required withdraw moneys from the Lease Payment Account at such times and in 
such amounts as are necessary to make payments of Principal Components, Interest Components or Prepayment Price. 

(c) If, on the day after any Lease Payment Date, (i) all Principal Components, premium and Interest 
Components which became due and payable on or before such date have been paid in fiill, and (ii) there are moneys 
on deposit in the Lease Payment Account, other than that required for prepayment of Certificates, and (iii) the 
amount on deposit in the Reserve Account is less than the Reserve Requirement, then the Trastee shall transfer from 
the Lease Payment Account to the Reserve Account the lesser of (i) an amount which, when added to the amount 
on deposit in the Reserve Account, will equal the Reserve Requirement, or (ii) all amounts on deposit in the Lease 
Payment Account; provided, however, that no such transfer of moneys derived from insurance or condemnation 
proceeds shall be made. 

(d) If, on the day after any Lease Payment Date, (i) all transfers have been made pursuant to (b) and 
(c) above, and (ii) there are moneys on deposit in the Lease Payment Account other than that required for 
prepayment of Certificates, then the Trastee shall (i) at the request of the City, transfer such fimds to the City or (ii) 
q>ply such fimds to reduce the next succeeding Lease Payment payable by the City; provided, however, that no such 
transfer or ^plication of moneys derived from insurance or condemnation proceeds shall be made. 

(e) If any moneys remain in the Lease Payment Account after (i) the Interest Components, premium 
(if any) and Principal Components with respect to all Outstanding Certificates have been paid and (ii) the Trastee 
has been paid all fees and expenses incurred in connection with its duties under the Trast Agreement, then the 
Trastee shall pay such remaining moneys to the City. 

Reserve Account, (a) The Trastee is required to deposit in the Reserve Account the following: 

(a) on the Delivery Date, from the proceeds of the sale of the Certificates, an amount equal 
to the Reserve Requirement; 

(b) from time to time, any Lease Payment, or portion thereof, made after the appropriate Lease 
Payment Date in an amount equal to the amount fransferred from the Reserve Account to the Lease Payment 
Account on such Lease Payment Date pursuant to the Trast Agreement; 

(c) from time to time, any Reserve Rent payable pursuant to the terms of the Facilities Lease; 

(d) from time to time, moneys fransferred from the Lease Payment Account pursuant to the 
Trast Agreement; 

(e) upon completion of the Improvements, moneys fransferred from the Constraction Account 
pursuant to the Trast Agreement; 

(b) If, on any Lease Payment Date, the amount available in the Lease Payment Account is less than 
the amount necessary to pay the Principal Component or the Interest Component with respect to any Certificate, then 
the Trastee shall fransfer from the Reserve Account to the Lease Payment Account an amount sufficient to enable 
the Trastee to pay the Principal Component and Interest Component with respect to such Certificate from the Lease 
Payment Account. In the event of such transfer, the Trastee will, within 5 days after making such transfer, provide 
written notice to the City and the Corporation of the amount and date of such transfer. 

(c) Until the Completion Certificate is filed with the Trastee, the Trastee will, on the first Business 
Day of each month, transfer first to the Rebate Fund (if directed to do so in writing by an Authorized City 
Representative) and then to the Lease Payment Account moneys in the Reserve Account in excess of the Reserve 
Requirement, to the extent that such moneys constitute investment income received during the immediately preceding 
month. 
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(d) After the Completion Certificate is filed with the Trastee, the Trastee will, on each Lease Payment 
Date, transfer to the Rebate Fund moneys in the Reserve Account in excess of the Reserve Requirement as directed 
by an Authorized City Representative, and in the absence of such direction to the Lease Payment Account, to the 
extent that such moneys constitute investment income earned since the immediately preceding Lease Payment Date. 

(e) The Reserve Requirement, or any portion thereof, may be satisfied by crediting to the Reserve Fund 
moneys, a letter of credit, a bond insurance policy, or any other comparable credit facility or any combination 
thereof, which in the aggregate make fimds available in the Reserve Fund in an amount equal to the Reserve 
Requirement; however, the long-term unsecured debt or claim-paying ability, as the case may be, of the provider of 
any such letter of credit, bond insurance policy or any other comparable credit facility, must have a rating of at least 
"Al" from Moody's, if Moody's is then rating the Certificates, and "A+" from S&P, if S&P is then rating the 
Certificates (provided that the Trastee shall be under no obligation and have no responsibility whatsoever to 
independently determine or verify such rating other than at the time of delivery); provided however that if the City 
determines to substitute a letter of credit, a bond insurance policy, or any other credit facility, for cash otherwise 
deposited in the Reserve Account, then the City may utilize moneys in the Reserve Account for any lawful purpose: 
In such event, the City will direct the Trastee to pay such amount to the City on its written order. 

Construction Account, (a) The Trastee shall deposit in the Constraction Account the following: 

(a) on the Delivery Date, from the proceeds of the sale of the Certificates, an amount equal 
to the Costs of Issuance; and 

(b) on the Delivery Date, from the proceeds of the sale of the Certificates, $ , 
which amount represents the estimated constraction costs necessary to acquire, constract and install the 
portion of the Project to be paid from the proceeds of the Certificates. 

(b) Costs of Issuance shall be paid from amounts on deposit in the Constraction Account. Ihe Trastee 
shall make such payments in the amounts, at the times, in the manner, and on the other terms and conditions set forth 
herein. No such payment shall be made until the Trastee shall have received a requisition signed by an Authorized 
City Representative stating with respect to each payment to be made: (1) the requisition number, (2) the name and 
address of the person, firm, corporation or agency to which payment is due or has been made, (3) the amount to be 
paid, (4) identification of the item to which such payment is to be applied and (5) that each obligation mentioned 
therein is a proper charge against the Constraction Account and has not been the basis of any previous withdrawal. 

(c) The Cost of the Project will be paid from the amounts on deposit in the Constraction Account. 
The Trastee will make such payments in the amounts, at the times, in the manner, and on terms and conditions as 
set forth in the Trast Agreement. No such payment shall be made until the Trastee shall have received' either a 
Payment Requisition or an Advance Requisition as fiirther described in this subsection. A payment requisition shall 
be a requisition signed by an Authorized City Representative setting forth with respect to each payment to be made: 
(i) the requisition number, (ii) the name and address of the person, firm, corporation or agency to whom payment 
is due or has been made, (iii) the amount to be paid, (iv) the item of, and the portion of the Project to which such 
payment is to be applied, (v) that such payment obligation, has been properly incurred, is an item of Cost of the 
Project, is a proper charge against the Constraction Account and has not been the basis of any previous withdrawal 
from the Constraction Account, and there is no lien on such item of the Project, other than Permittied Encumbrances. 
An Advance Requisition shall be a requisition signed by an Authorized Representative of the City requesting payment 
to the City in an amount up to $1,000,000 to be used for payment of Cost of the Project expected to be incurred in 
the ninety (90) days following the date of such Advance Requisition. 

Ihe City shall file a written certificate (an "Advance Requisition Accounting") with the Trastee within one 
hundred (100) days of the date of each Advance Requisition containing with respect to all moneys received pursuant 
to such Advance Requisition (including earnings from the investment thereof) to the extent expended the matters 
required for a Payment Requisition described above. 
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All moneys received by the City pursuant to an Advance Requisition shall be held by the City until 
expended for Cost of the Project in a special segregated account to be known as the "Balboa Park/Mission Bay Paric 
CIP Advance Requisition Account" (the "Advance Requisition Account"). 

At no time shall the City request (or the Trastee pay) amounts pursuant to an Advance Requisition which 
when aggregated with other amounts paid to the City pursuant to Advance Requisitions exceeds $1,000,000 after 
reducing such amounts by the principal amount shown in all previous Advance Requisition Accounting statements. 

The completion of the acquisition, constraction, delivery and installation of the Project, or the portion 
thereof to be completed with the proceeds of the Certificates or an issue of Additional Certificates, will be evidenced 
by the filing of a Completion Certificate of an Authorized City Representative, which will be filed with the Trastee, 
stating (1) that the acquisition, constraction, delivery and installation of the Project, or the applicable portion thereof, 
has been completed substantially in accordance with the plans and specifications applicable thereto and that the 
Project, or the eqjplicable portion thereof, is ready for use, (2) the date of such completion, and (3) the amount, if 
any, required, in the opinion of the signer or signers, for the payment of any remaining part of the Cost of the 
Project, which amount will be retained in the Constraction Account of the Project Fund. A separate Completion 
Certificate may be filed with respect to the portion of the Project to be financed from the proceeds of the Certificates 
and each issue of Additional Certificates. 

On the date the Completion Certificate is filed with the Trastee, the City is required to credit all moneys 
(including investment earnings thereon) remaining in the Advance Requisition Account to the Trastee for deposit 
in the Constraction Account and application in accordance with the Agreement. 

(d) After the Completion Certification is filed with the Trastee, the Trastee shall transfer any remaining 
balance of money in the Constraction Account to the Lease Payment Account to the extent so directed by an 
Authorized City Representative and in the absence of such direction to the City for immediate expenditure for public 
capital improvement purposes upon such terms and conditions as shall not in the opinion of Special Counsel impair 
the exclusion from gross income for federal income tax purposes of the Interest Component of any Lease Payment. 

Deposits of Money. All moneys held by or deposited with the Trastee under the provisions of the Trast 
Agreement shall be held in trast and applied only in accordance with the provisions of the Trast Agreement, and the 
Facilities Trast Fund established by the Trast Agreement shall be a trast fimd for the purposes thereof All moneys 
deposited with the Trastee will be credited to the particular account to which such moneys belong. 

Valuation and Sale of Investments. Obligations purchased as an investment of moneys in any account 
created under the provisions of the Trast Agreement will be deemed at all times to be a part of such account or 
subaccount and any profit realized from the liquidation of such investment and any income or interest received on 
account of such investment shall be credited to, and any loss resulting from the litigation of such investment shall 
be charged to, such account; subject to the terms of the Trast Agreement. 

In computing the amount in any account created under the provisions of the Trast Agreement for any 
purpose provided in the Trast Agreement, obligations purchased as an investment of moneys therein will be valued: 

(a) , at face value if such obligations mature within twelve (12) months from the date of valuation 
thereof; and 

(b) if such obligations mature more than twelve (12) months after the date of valuation thereof, at the 
price at which such obligations are redeemable by the holder at his option, if so redeemable, or, if not so redeemable, 
at the cost of such obligations plus the amortization of any premium or minus the amortization of any discount 
thereon plus accraed interest. Such computation shall be made on November 1 of each year or upon the written 
request of the City delivered to the Trastee. 

Notwithstanding the foregoing, investments in the Reserve Account must be valued at market at the time 
of valuation. 
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Except as otherwise provided in the Trast Agreement, the Trastee is required to sell at the best price 
obtainable or present for prepayment or transfer as provided in the next sentence any obligation so purchased as an 
investment whenever it shall be requested in writing by an Authorized City Representative to do so or whenever it 
is be necessary in order to provide moneys to meet any payment or transfer from any account held by it. In lieu 
of such sale or presentment for prepayment, the Trastee may, in making the payment or transfer from any account 
mentioned in the preceding sentence, transfer such investment obligations or interest appertaining thereto if such 
investment obligations matures or is collectible at or prior to the time the proceeds thereof will be needed and such 
transfer of investment obligations may be made in book entry form. The Trastee shall not be liable or responsible 
for making any such investment in the manner provided above or for any loss resuhing from any such investment. 

Investment of Certain Accounts, (a) Moneys in the Constraction Account, the Lease Payment Account and 
the Reserve Account will be invested and reinvested by the Trastee to the fiillest extent practicable in Permitted 
Investments which mature not later than such times as is necessary to provide moneys when needed for payments 
to be made from such accounts and in any event not later than five years from the date of purchase or the final 
maturity of the Certificates whichever is earlier, provided that investments of the Lease Payment Account and the 
Reserve Account shall not be made in the San Diego Pooled Investment Fund or Pooled Operating Fund. Moneys 
in the Rebate Fund shall be invested only in Governmental Obligations which have a maturity no longer than the 
date on which such amounts will be required to make any payments to the United States required by the Trast 
Agreement. The Trastee will make all such investments of moneys held by it in accordance with instractions, 
confirmed in writing, received from an Authorized City Representative. The Authorized City Representative may 
instract the Trastee at least two Business Days prior to making any investment in any Permitted Investments with 
moneys in any account established under the Trast Agreement, to combine such moneys with moneys in any other 
account, but solely for purposes of making such investment in such Permitted Investments. The Trastee shall account 
for investments in accordance with the funds and accounts to which they are credited. In the absence of instraction 
from the Authorized City Representative, the Trastee shall invest only in Permitted Investments described in 
subparagraph (6) of the definition of Permitted Investments at its own discretion. The Trastee shall not be liable 
for losses on investments made in accordance with this paragraph. 

(b) The City or the Corporation or both may enter into one or more interest rate swap agreements 
corresponding to the interest payable with respect to the Certificates or any portion thereof and the amounts received 
by the Corporation or the City, if any, pursuant to such a swap agreement may be applied to the deposits required 
under the Trast Agreement. 

(c) Nothing in the Trast Agreement will prevent any Govemment Obligations acquired as investments 
of funds held under the Trast Agreement from being issued or held in book-entry form on the books of the 
Department of the Treasury of the United States of America. 

(d) All moneys, if any, held by the City in the Advance Requisition Account, shall be accounted for 
by the Auditor and Comptroller and invested by the Treasurer in any Permitted Investment, including but not limited 
to the pooled investment fimd of the Treasurer. 

(e) IntheeventtheCityelectstodirect investment of moneys held in any fiinds and accounts created 
hereunder in the City of San Diego Pooled Bond Investment Fund or Pooled Operating Investment Fund (and the 
conditions thereto are satisfied), the City may direct, in writing by an Authorized City Representative, the Trastee 
to transfer ownership of any securities held by it to such Fund in lieu of liquidation of such securities and 
reinvestment in such Fund. 

Certificates Deemed Paid: Discharge of Trast Agreement. The Principal Components and Interest 
Components with respect to any Certificate will be deemed paid for all purposes of the Trast Agreement when 

(a) Payment of the Principal Component and Interest Component with respect to such Certificate to 
the due date of such Principal Component and Interest Component (whether at maturity, upon prepayment or 
otherwise), either (1) has been made in accordance with the terms of the Certificates or (2) has been provided for 
by depositing with the Trastee (i) moneys sufficient to make such payment and/or (ii) to the extent permitted by law. 
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Government Obligations maturing as to principal and interest in such amounts and at such times as will, together 
with any moneys held by the Trastee for such purpose, insure the availability of sufficient moneys to make such 
payment and any applicable premium thereon; and 

(b) All compensation and expenses of the Trastee, pertaining to each Certificate in respect of which 
such payment or deposit is made, have been paid or provided for to the Trastee satisfaction. 

When the Principal Components and Interest Components with respect to a Certificate are deemed paid, such 
Certificate will no longer be secured by or entitled to the benefits of the Trast Agreement, except for payment from 
the sources specified in (a) above and it may be transferred, exchanged, registered or replaced as provided in the 
Trast Agreement. 

Notwithstanding the foregoing, no deposit under clause (a)(2) of the first paragraph of this Section will be 
deemed a payment of the Principal Components or Interest Components with respect to the Certificates until (1) (a) 
in the case of any such Certificates that are to be prepaid on any date prior to their maturity, the. City has given to 
the Trastee in form satisfactory to it irrevocable instractions to mail notice of prepayment of such Certificates in 
accordance with the Trast Agreement and (b) in the event such Certificates are not by their terms subject to 
prepayment within the next succeeding sixty (60) days, the City has ^iven the Trastee, in form satisfactory to the 
Trastee, irrevocable instractions to mail a notice to the Owners of such Certificates that the deposit required by (a)(2) 
above has been made with the Trastee and that the Principal Components or Interest Components with respect to the 
Certificates are deemed to have been paid under the Trast Agreement and stating the maturity or prepayment date 
upon which moneys are to be available for the payment of the Principal Components of and prepayment premiums, 
if any, due with respect to sych Certificates, or (2) the maturity of the Principal Component, represented by the 
Certificate. Any notice giyen under (1) of this paragraph with respect to Principal Components constituting fewer 
than all Principal Components of a maturity shall specify the letter and number or other distinguishing mark of each 
such Certificate representing Principal Components to be paid. 

When all Outstanding Certificates are deemed paid under the foregoing provisions of the Trast Agreement, 
the Trastee will upon request of the City acknowledge the discharge of the Corporation's and City's obligations 
under the Trast Agreement and the Certificates except for certain obligations in respect of the transfer, exchange, 
registration and replacement of Certificates and (ii) Section 9.05 hereof 

Application of Trast Money. The Trastee shall hold in trast money or Government Obligations deposited 
with it pursuant to the preceding Section and shall apply the deposited money and the money from such Govemment 
Obligations in accordance with the Trust Agreement only to the payment of the Principal Components, premium, 
if any and Interest Components with respect to the Certificates for which the deposit has been made. 

Repayment to the City Unclaimed Money. In the event there exists any excess money or securities held 
by the Trastee at any time under the Trast Agreement or any money or securities held by the Trustee under any 
provision of the Trast Agreement for the payment of Principal Components or Interest Components with respect to 
the Certificates or for the purchase of Certificates, and such moneys or securities remain unclaimed for one (1) year, 
the Trastee shall, at the request of the Cify-, pay to the City any amounts owed to it and any amount remaining after 
such payment to the City shall be paid to the City and the Owners of such Certificates shall look only to the City 
for rq)ayment thereof, and all liability of the Trastee and the Corporation shall thereupon cease. 

Events of Default. Each of the following events is hereby declared an Event of Default: 

(a) the existence of a Lease Defauh; 

(b) failure by the City to perform or observe any other covenant, agreement or obligation on its part 
contained in the Trast Agreement which failure shall have continued for a period of thirty (30) days after written 
notice given to the City by the Trastee, specifying the failure or defauh and requiring the same to be remedied, 
which notice shall be given by the Trastee upon the written request of the Owners of Outstanding Certificates 
representing not less than twenty-five percent (25%) of the aggregate unpaid Principal Component; provided that the 
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party or parties giving such notice may agree in writing to a reasonable extension of such period prior to the 
expiration of such thirty (30) day period; provided fiirther, however, that if the City proceeds to take curative action 
which, if begun and prosecuted with due diligence, cannot be completed within such a period of thirty (30) days, 
then such period will be increased without such written extension to such extent as is necessary to enable the City 
to diligently complete such curative action. 

Institution of Legal Proceedings by Trastee. If one or more of the Events of Default set forth in the Trust 
Agreement shall happen and be continuing, the Trastee in its discretion niay, and upon the written request of the 
Owners of Outstanding Certificates representing not less than twenty-five percent (25%) of the aggregate unpaid 
Principal Components, and upon hieing indemnified to its satisfaction therefor, shall proceed to protect or enforce 
its rights or the rights of the Owners of Certificates under the Trast Agreement by a suit in equity or action at law, 
either for the specific performance of any covenant or agreement contained herein or in the Facilities Lease, or in 
aid of the execution of any power herein granted, or for the enforcement of any other appropriate legal or equitable 
remedy as the Trastee shall deem most effectual in support of any of its rights or duties hereunder. 

Distribution of Proceeds of Remedies. All moneys received by the Trastee pursuant to remedies taken under 
the Trust Agreement or held in any fimd or account established by the Trast Agreement are to be applied, after the 
payment of all fees and expenses of the Trastee, as follows, in the following order: 

First: To the payment to the persons entitled thereto of all Interest Components then due in the order of 
the maturity thereof, and, if the amount available shall not be sufficient to pay in full any Interest Component 
maturing on the same date, then to the payment thereof ratably, according to the amounts due thereon, to the persons 
entitled thereto; 

Second: To the payment to the persons entitled thereto of the unpaid Principal Component with respect to 
any Certificates which shall have become due, whether at maturity or by call for prepayment, in the order of their 
due dates, with interest on the overdue Principal Component at the rate bome by the respective Certificates, and, if 
the amount available shall not be sufficient to pay in fiill all the Certificates due on any date, then to the payment 
thereof ratably, according to the amounts of Principal Component due on such date to the persons entitled thereto, 
without any discrimination or preference; 

Third: If there shall exist any remainder after the foregoing payments, such remainder shall be paid to the 
City. 

Suit By Owners. No Owner has any right, remedy or power to institute any suit, action or proceeding for 
the enforcement of the Trast Agreement or the Facilities Lease, for the execution of any trast, or exercise of any 
other right, remedy or power under such agreements or instraments, unless (a) there has occurred and is continuing 
an Event of Default of which the Trastee has been notified; (b) the Owners of Outstanding Certificates representing 
at least twenty-five percent (25%) of the aggregate unpaid Principal Component have made written request to the 
Trastee and has afforded the Trastee a reasonable opportunity to proceed to exercise the rights, remedies and powers 
or to institute the suit, action or proceeding in its own name, and has offered indemnification to the Trastee as 
provided in the Trast Agreement; and (c) the Trastee has failed or refused thereafter to exercise the rights, remedies 
and powers or to institute the suit, action or proceeding in its own name. 

Effect of Delay or Omission to Pursue Remedy. No delay or omission of the Trastee or of any Owner to 
exercise any right or power arising from any Event of Default will impair any such right or power or will be 
constraed to be a waiver of any such Event of Default or acquiescence therein; and every power and remedy given 
by the Trast Agreement to the Trastee or to the Owners may be exercised from time to time, and as often as may 
be deemed expedient. In case the Trastee shall have proceeded to enforce any right under the Trast Agreement and 
such proceedings shall have been discontinued or abandoned because of waiver or for any other reasons, or shall have 
been determined adversely to the Trastee, then and in every such case the Trastee and the Owners, severally and 
respectively, shall be restored to their former positions and rights hereunder; and all remedies, rights and powers of 
the Trastee and the Owners shall continue as though no such proceedings had been taken. 
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Remedies Cumulative. No remedy conferred upon or reserved to the Trastee or to any Owner is intended 
to be exclusive of any other remedy, but each and every such remedy shall be cumulative and is, in addition to every 
other remedy given hereunder or now or hereafter existing in law or in equity or by statute or otherwise; and the 
exercise by the Trastee or by any Owner or any remedy hereunder shall not limit or impair the exercise of any other 
remedy given hereunder. 

THE ASSIGNMENT AGREEMENT 

Ihe Assignment Agreement provides for the transfer, assignment and setting over by the Lessor to the 
Trastee, for the benefit of the Owners of Certificates, all estate, right, title and interest of the Corporation in and to 
the Lease Payments and all rights to enforce the payment of Lease Payments under the Facilities Lease, including, 
without limitation, all amounts from time to time deposited in the accounts and subaccounts created pursuant to the 
Trast Agreement and, subject to the Rebate Fund provisions of the Trast Agreement, investment earnings thereon. 
The Assignment Agreement is executed and delivered to secure the rights and remedies of the Owners of the 
Certificates under and as defined in the Trast Agreement, and will constitute security for the payment of the 
Certificates (as defined in the Trast Agreement) and the performance of each and all obligations of the City under 
the Facilities Lease. All rights assigned by the Corporation will be administered by the Trastee as assignee thereof 
according to the provisions of the Trast Agreement and for the equal and proportionate benefits of the Owners of 
the Certificates. 

The Trastee accepts the assignment made under the Assignment Agreement, for the purpose of securing the 
right assigned to it to receive all such Lease Payments from the City under the Facilities Lease Agreement and the 
other rights assigned to it, subject to the terms and provisions of the Trast Agreement, and all such instalhnent 
payments shall be applied and the rights so assigned shall be exercised by the Trastee as provided in the Trast 
Agreement. 

THE SITE LEASE 

Pursuant to the Site and Facilities Lease, the City, leases to the Corporation, and the Corporate Leases from 
the City, in the Facilities. The term of the Site Lease will commence as of the date of the Lease and will remain 
in effect until the expiration of the term of the Lease. 
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APPENDIX D 

FORM OF SPECIAL COUNSEL LEGAL OPINION 

August _ , 1996 

City of San Diego 
San Diego, Caiifomia 

Ladies and Gentlemen: 

We have examined a certified copy of the record of the proceedings relative to the execution and ddivery 
of $33,430,000 aggregate principal amount of Certificates of Participation (Balboa Park and Mission Bay Park 
Capital Improvements Program) Series 1996A, dated July 15, 1996 (the "1996 Certificates"), each evidencing and 
representmg an interest of the registered owner thereof in the rights to receive Lease Payments (as that term is 
defined in the Trast Agreement hereinafter mentioned) under and pursuant to that certain Facilities Lease (the 
"Lease"), dated as of July 1, 1996, by and between the City of San Diego (the "City") and the San Diego Facilities 
and Equipment Leasing Corporation (the "Corporation"), which rights to receive such Lease Payments have been 
assigned by the Corporation to the trastee named therein (the "Trastee"), pursuant to the Assignment Agreement, 
dated as of July 1,1996, by and between the Trustee and the Corporation. The 1996 Certificates have been executed 
by the Trastee pursuant to the terms of the Trust Agreement, dated as of July 1, 1996, by and among the City, the 
Corporation and BNY Western Trast Company, the Trastee (the 'Trast Agreement"). 

As to questions of fact material to our opinion, we have relied upon the certified proceedings and other 
certifications of public officials fiimished to us without undertaking to verify the same by independent investigations. 

In our opinion such proceedings show lawfiil authority for the execution and delivery by the City of the 
Trast Agreement and the Lease under the laws of the State of Caiifomia now in force, and the Lease and the Trast 
Agreement have been duly authorized, executed and delivered by the City, and, assuming due authorization, execution 
and delivery by the Trastee and the Corporation, as appropriate, are valid and binding obligations of the City, 
enforceable in accordance with their respective terms. The 1996 Certificates, assuming due execution and delivery 
by the Trustee, are entitled to the benefits of the Trast Agreement. The obUgation of the City to make the Lease 
Payments under the Lease does not constitute a debt of the City, or of the State of Caiifomia or of any political 
subdivision thereof within the meaning of any constitutional or statutory debt limit or restriction, and does not 
constitute an obligation for which the City is obligated to levy or pledge any form of taxation or for which the City 
has levied or pledged any form of taxation. 

We are fiirther of the opinion that based on existing statutes, regulations, ralings and judicial decisions and 
assuming continuing compliance by the City with certain covenants in the Lease and the Trast Agreement and 
requirements of the Internal Revenue Code of 1986, as amended, regarding the use, expenditure and investment of 
1996 Certificate proceeds and the rebate of certain investment earnings to the United States Treasury, the portion 
of each Lease Payment due under the Lease designated as and evidencing and representmg interest paid by the City 
under the Lease and received by owners of the 1996 Certificates is not includable in the gross income of the owners 
of the 1996 Certificates for purposes of federal income taxation. Failure by the City to comply with such covenants 
and requirements may cause the portion of each Lease Payment designated as and evidencing and representing 
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interest to be included in the gross income of the owners of the 1996 Certificates refroactive to the date of execution 
and delivery of the 1996 Certificates. 

The portion of each Lease Payment due under the Lease designated as and evidencing and representing 
interest paid by the City under the Lease and received by the owners of the 1996 Certificates will not be treated as 
an item of tax preference in calculating the alternative minimum taxable income of individuals or corporations; 
however, such portion will be included as an adjustment in the calculation of corporate altemative minimum taxable 
income and may therefore affect a corporation's altemative minimum tax and environmental tax liabilities. 

We are also of the opinion that based on existing law, the portion of each Lease Payment due under the 
Lease designated as and evidencing and representing interest paid by the City under the Lease and received by the 
owners of the 1996 Certificates is exempt from State of Caiifomia personal income taxes. 

We express no opinion regarding other income tax consequences caused by ownership of, or the receipt of 
interest with respect to, the 1996 Certificates. 

With respect to the opinions expressed herein, the rights and obligations under the 1996 Certificates, the 
Lease and the Trast Agreement are subject to bankraptcy, insolvency, moratorium and other laws affecting the. 
enforcement of creditors' rights, to the application of equitable principles if equitable remedies are sought, to the 
exercise of judicial discretion in appropriate cases and to the limitation on legal remedies against public agencies in 
the State of Caiifomia. 

Respectfully submitted. 
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APPENDIX E 

CONTINUING DISCLOSURE CERTIFICATE 

This CONTINUING DISCLOSURE CERTIFICATE (the "Disclosure Certificate") is executed and delivered 
by the CITY OF SAN DIEGO (the "City") in connection with the execution and delivery by the City of its 
Certificates of Participation (Balboa Park and Mission Bay Park Capital Improvements Program) Series 1996A, in 
an aggregate principal amount of $33,430,000 (the "Certificates"). Ihe Certificates are being executed and delivered 
pursuant to a Trast Agreement, dated as of July 1, 1996, by and among the City, the San Diego Facilities and 
Equipment Leasing Corporation and BNY Western Trast Company (the "Trastee") (the "Trast Agreement"). The 
City covenants as follows: 

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and 
delivered by the City for the benefit of the Holders and Beneficial Owners of the Certificates and in order to assist 
the Participating Underwriter in complying with S.E.C. Rule 15c2-12(b)(5). 

SECTION 2. Definitions. The definitions set forth in the Trast Agreement apply to any capitalized term 
used in this Disclosure Certificate, unless such terms are otherwise defined in this Section 2 below: 

"Annual Report" shall mean any Annual Report provided by the City pursuant to, and as described in. 
Sections 3 and 4 of this Disclosure.Certificate. 

"Beneficial Owner" shall mean any person which (a) has or shares the power, directly or indirectly, to vote 
or consent with respect to, or to dispose of ownership of, any Certificates (including persons holding Certificates 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Certificates for federal 
income tax purposes. 

"Disclosure Representative" shall mean the City Manager of the City, or their designee, or such other officer 
or employee as the City shall designate in writing from time to time. 

"Dissemination Agent" shall mean the City, acting in its capacity as Dissemination Agent hereunder, or any 
successor Dissemination Agent designated in writing by the City. 

"Holders" shall mean either the registered owners of the Certificates, or, if the Certificates are registered 
in the name of The Depository Trast Company or another recognized depository, any applicable participant m its 
depository system. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for purposes of the Rule. The National Repositories currently approved by the Securities and Exchange Commission 
are set forth in Exhibit B to this Disclosure Certificate. 

"Participating Underwriter" shall mean any of the original underwriters of the Certificates required to comply 
with the Rule in connection with the offering of the Certificates. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of Caiifomia. 



"State Repository" shall mean any public or private repository or entity designated by the State as a state 
repository for the purpose of the Rule and recognized as such by the Securities and Exchange Commission. As of 
the date of this Disclosure Certificate, there is no State Repository. 

'Tax Owner" means the owner of any Certificates for Federal income tax purposes. The assertion of any 
tax ownership of a Certificates must be filed with fiill documentary support, as part of a written request pursuant to 
Section 10 hereof 

SECTION 3. Provision of Annual Reports. 

(a) The City shall, not later than 285 days after the end of the City's fiscal year (presently April 11 
of the calendar year following the end of the City's fiscal year), commencing with the report for the end of the 1996-
97 Fiscal Year, prepare an Annual Report which is consistent with the requirements of Section 4 of this Disclosure 
Certificate and shall, or shall cause the Dissemination Agent, if q)plicable, to provide such Annual Report to each 
Repository not later than 285 days after the end of the City's fiscal year. The Annual Report may be submitted as 
a single document or as separate documents comprising a package, and may include by reference other information 
as provided in Section 4 of this Disclosure Certificate;/^rov/c/et/that the audited financial statements of the City may 
be submitted separately from the balance of the Annual Report, and later than the date requfred above for the filing 
of the Annual Report if not available by that date. If the City's fiscal year changes, the City shall give notice of 
such change in the same manner as for a Listed Event under Section 5(c). 

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for providing 
the Annual Report to Repositories, the City shall provide the Annual Report to the Dissemination Agent (if other 
than tiie City). 

(c) If the City is unable to provide the Repositories an Annual Report as required in subsection (a), 
the City shall send a notice to each Repository in substantially the form attached as Exhibit A hereto. 

(d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and 
address of each National Repository and the State Repository, if any; and (if the Dissemination Agent is 
other than the City) 

(ii) file a report with the City and certifying that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided and listing all the Repositories to 
which it was provided. 

SECTION 4. Content of Annual Reports. The City's Annual Report shall be in format suitable for filing 
with each Repository and shall contain or incorporate by reference (i) the City's audited financial statements for the 
prior fiscal year, prepared in accordance with generally accepted accoimting principles in effect fiY)m time to time 
and (ii) updates of information contained in the following tables in Appendix A of the Official Statement, dated July 
16, 1996, relating to the Certificates: 

1. Table 11 - Building Permits, Valuations and Number of Dwelling Units. 

2. Table 12 - Balance Sheet for the General Fund. 

3. Table 13 - Statement of Revenues, Expenditures and Changes in Fund Balance for the General 
Fund. 

4. Table 14 - Operating Budget Summary (Actual and Adopted). 

5. Table 15 - Assessed Valuation. 
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6. Table 16 - Secured Tax Levies and Collections. 

7. Table 17 - Principal Taxpayers. 

8. Information under the caption "Labor Relations." 

9. Information under the caption "Pension Plan." 

10. Table 18 - Annual Claims and Insurance Premium Payments. 

11. Table 19 - Pooled Investment Fund. 

12. Table 20 - Long-Term Obligations. 

13. Table 21 - Short Term Borrowings. 

14. Table 22 - Future Minimum Rental Payments. 

15. Table 23 - Direct and Overlapping Bonded Debt. 

Any or all of the items listed above may be included by specific reference to other documents, including 
official statements of debt issues of the City or related public entities, which have been submitted to each of the 
Repositories or the Securities and Exchange Commission. If the document included by reference is a final official 
statement, it must be available from the Municipal Securities Rulemaking Board. The City shall clearly identify each 
such other document so included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the City shall give, or cause to be given, notice of the 
occurrence of any of the following events with respect to the Certificates, if the City determines that such event is 
material under federal securities law: 

1. principal and interest payment delinquencies; 

2. non-payment related defaults; 

3. modifications to rights of Certificate Holders; 

4. optional, contingent or unscheduled prepayments; 

5. defeasances; 

6. rating changes; 

7. adverse tax opinions or events adversely affecting the tax-exempt status of the Certificates; 

8. unscheduled draws on credit enhancements reflecting financial difficulties; 

9. unscheduled draws on the Reserve Account reflecting financial difficulties; 

10. substitution of credit or liquidity providers or their failure to perform; and 

11. release, substitution or sale of property securing repayment of the Calificates. 
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(b) Whenever the City obtains knowledge of the occurrence of a Listed Event the City shall as soon 
as possible determine if such event would be material under applicable federal securities laws. 

(c) If the City has determined that knowledge of the occurrence of a Listed Event would be material 
under federal securities laws, the City shall promptly file such notice with the Repositories. Notwithstanding the 
foregoing, notice of Listed Events described in subsections (a)(4) and (5) shall not be given under this subsection 
any earlier than the notice (if any) of the underlying event is given to Holders of affected Certificates pursuant to 
the Trast Agreement. 

SECTION 6. Termination of Reporting Obligation. The obligations of the City under this Disclosure 
Certificate shall terminate upon the defeasance, prior redemption or payment in fiill of all of the Certificates. If such 
termination occurs prior to the final maturity of the Certificates, the City shall give notice of such termination in the 
same manner as for a Listed Event under Section 5(c). 

SECTION 7. Dissemination Agent. The City may, from time to time, ^point or engage a Dissemination 
Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge any such 
Dissemination Agent, with or without ^pointing a successor Dissemination Agent. 

SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure Certificate, the 
City may amend this Disclosure Certificate and any provision of this Disclosure Certificate may be waived, provided 
the following conditions are satisfied: 

(a) the amendment or waiver is made in connection with a change in circumstances that arises 
from a change in legal requirements, change in law, or change in the identity, nature, or status of the City 
or type of business conducted; and 

(b) this Disclosure Certificate, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at the time 
of the original execution and delivery of the Certificates, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

(c) the amendment or waiver either (i) is iq)proved by the Holders of the Certificates in the 
same manner as provided in the Trast Agreement for amendments to the Trast Agreement with the consent 
of the Holders, or (ii) does not materially impair the interests of Certificate Holders, as determined by 
nationally recognized bond counsel; and 

(d) in the event of any amendment of this Disclosure Certificate, the City shall describe such 
amendment in the next Aimual Report, and shall include, as applicable, a narrative explanation of the reason 
for the amendment or waiver and its impact on the type (or, in the case of a change of accounting principles, 
on the presentation) of financial information or operating data being presented by the City. In addition, if 
the amendment relates to the accounting principles to be followed in preparing financial statements, (i) notice 
of such change shall be given in the same manner as for a Listed Event under Section 5(c), and (ii) the 
Annual Report for the year in which the change is made should present a comparison (in narrative form and 
also, if feasible, in quantitative form) between the financial statements as prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent the 
City from disseminating any other information, using the means of dissemination set forth in this Disclosure 
Certificate or any other means of communication, or including any other information in any Annual Report or notice 
of occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate. If the City 
chooses to include any information in any Aimual Report or notice of occurrence of a Listed Event in addition to 
that which is specifically required by this Disclosure Certificate, the City shall not have any obligation under this 
Disclosure Certificate to update such information or include it in any future Annual Report or notice of occurrence 
of a Listed Event. 
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SECTION 10. Defauh. In the event of a failure of the City or the Dissemination Agent, if applicable, to 
comply with any provision of this Disclosure Certificate any Holder or Beneficial Owner of the Certificates may take 
such actions as niay be necessary and apprcqiriate, including seeking mandate or specific performance by court order, 
to cause the City or the Dissemination Agent (if applicable), as the case may be, to comply with its obligations under 
this Disclosure Certificate provided such action is taken m the Federal or State Court located in the County of San 
Diego, State of California, and provided further that no remedy other than substantial performance may sought or 
granted against the City. A default under this Disclosure Certificate shall not be deemed an Event of Default under 
die Trast Agreement, and the sole remedy under this Disclosure Certificate in the event of any failure of the City 
to comply with this Disclosure Certificate shall be an action to compel substantial performance. 

SECTION 11. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination Agent (if one 
is appointed by the City) shall have only such duties as are specifically set forth in this Disclosure Certificate, and 
the City agrees to indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless 
against any loss, expense and liabilities which they may incur arising out of the disclosure of information pursuant 
to this Disclosure Certificate or out of or in the exercise or performance of their powers and duties hereunder, 
including the costs and expenses (including attorneys fees) of defending against any claim of liability, but excluding 
liabilities due to the gross negligence or wilful misconduct of the Dissemination Agent. The obligations of the City 
under this Section shall survive resignation or removal of the Dissemination Agent, termination of Disclosure 
Certificate and payment of the Certificates. The Dissemination Agent (if not the City) shall not have any 
responsibility or liability for the failure to report any Listed Event or any financial information or as to which the 
City did not prepare a report in a format suitable for filing with the Repositories. 

SECTION 12. Notices. Any notices or communications to or among any of the parties to this Disclosure 
Certificate may be given as follows: 

To the City: City of San Diego 
202 "C" Sfreet 
Mail Station 9-B 
San Diego, CA 92101 
Attention: Financial and Technical Services Manager 
Fax: (619)236-6219 
Telephone: (619) 236-6070 

Any person may, by written notice to the other persons listed above, designate a different address or telephone 
number(s) to which subsequent notices or communications should be sent. 

SECTION 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the City, the 
Dissemination Agent, the Participating Underwriter and Holders from time to time of the Certificates, and shall create 
no rights in any other person or entity. 

SECTION 14. Signature. This Disclosure Certificate has been executed by the undersigned on the date 
hereof, and such signature binds the City to the undertaking herein provided. 

Dated: August 1, 1996 
CITY OF SAN DIEGO 

By: 
City Manager 
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ExmeiTA 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: City of San Diego (ttie "City") 

Name of Issue: Certificates of Participation (Balboa Park and Mission Bay Park Cq)ital Improvements Program) 
Series 1996 A 

Date of Delivery: August , 1996 

NOTICE IS HEREBY GIVEN ttiat ttie City has not provided an Annual Report witti respect to die above-
named Certificates as required by Section 3 of the Continuing Disclosure Certificate, dated as of August , 1996. 
[The City anticipates that the Annual Report will be filed by .] 

Dated: 

CITY OF SAN DIEGO 

cc: City Manager 
City of San Diego 



EXHIBIT B 

Nationally Recognized Municipal Securities Information Repositories approved by the Securities and Exchange 
Commission as of the date of this Disclosure Certificate: 

Bloomberg Municipal Repository 
P.O. Box 840 
Princeton, NJ 08542-0840 
Internet address: MUNIS@bloomberg.doc 
(609) 279-3200 
FAX (609) 279-3235 (609) 279-5963 
Contact: Dave Campbell 

Disclosure, Inc. 
Document Augmentation/ 

Municipal Securities 
5161 River Road 
Bettiesda,MD 20816 
(301) 951-1450 
FAX (301) 718-2329 
Contact: Barry Sugarman (301) 215-6015 

Moody's NRMSm 
Public Finance Information Center 
99 Church Sfreet 
New York, NY 10007-2796 
(800) 339-6306 
FAX (212) 553-1460 
Contact: Claudette Stephenson 
(212) 553-0345 

Thomson NRMSIR 
Secondary Market Disclosure 
395 Hudson Stt^t, 3rd Floor 
New York, NY 10014 
Internet address: Disclosure(^mulIer.com 
(212) 807-3826 
FAX (212) 989-2078 
Contact: Thomas Garske 

J J Kenny Information Services 
The Repository 
65 Broadway, 16th Floor 
New York, NY 10006 
(212) 770-4568 
FAX (212) 797-7994 
Contact: Joan Horai, Repository 

R.R. Donnelley Financial 
Attention: Municipal Securities Disclosure 
Archive 
559 Main Sfreet 
Hudson, MA 01749 
(800) 580-3670 
FAX (508) 562-1969 
Contact: James Johnson 

mailto:MUNIS@bloomberg.doc




APPENDIX F 

EXCERPTS FROM CITY'S COMPREHENSIVE ANNUAL HNANOAL 

REPORT FOR THE FISCAL YEAR ENDING JUNE 30,1995 



C A L D E R O H . JiLRAM & OSBORK 
AN ACeOUMTANOr CON^OMATIOM 

C C I t T i r t C D PUBLIC ACCOUNTANTS 

SAK DISOO. CAXJVOBMIA OatOl 
TCkCPMOMK l« t« | ajA-SlST 

e m e u 

•AM DiCOO 
Cfc eCMTMO 

INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor, Members of the 
City Council and City Manager of the 
City of San Diego, Caiifomia 

We have audited the accompanying general purpose financial statements and the 
combining and individual fund and account group financial statements of the City of San 
Diego, Caiifomia, as of and for the year ended June 30,1995, as listed in the fbregoing 
table of contents. These financial statements are the responsibility of City of San Diego, 
Caiifomia management. Our responsibility is to express an opinion on these financial 
statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards; 
Govemment Auditing Standards, issued by the Comptroller General of the United States: 
and the provisions of Office of Management and Budget Circular A^128, Audits of State 
and Local Governments. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are ftee of material 
misstatement An audit includes examining, on a test basis, evMence supporting tfie 
amounts and disclosures in the finandat statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We befieve that our audit provides 
a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to alxwe present Mrly, 
In all material respects, the financial position of the City of San Diego, CaHfbmia, as of June 
30,1995, and ttie results of its operations and cash fkws of its pit^ntetary fund types and 
nonexpendable trust funds for the year then ended in conformity with generally accepted 
accounting principtes. Also, In our opinion, ttie comlMi^ and individual tiind and account 
group financial statements refierred to atxwe present fairly, in all material respects, the 
financial position of each of the individual funds and account groups of the City of San 
Diego, Caiifomia, as of June 30,1995, and the results of operations of such funds and 
cash flows of individual proprietary fund types and nonexpendable trust funds for the year 
then ended in confbnnity with generally accepted accounting princ^les. 

In aooordance wHh Govemment AuOtlng Standank. we have also issued a rannrt , t „ t ^ 
November 10. 1995. on our oonskferatton of f l«Ci ly of San O i S T i n l J ^ I J S ^ 

Our audit was conducted for the purpose of fbnning an opinion on the oenerai oi.mn«« 
flnanoal statements taken as a whole and on fhTcombining anS u S a T f u n d ^ d 
account group financial statements. The infbmiatlon listed as supportSSieduteJ an3 

r ^ ^ " ^ p a r t of the general purpose financial statements of the City of SanKMo 
Ca^jfomia. Sud, .nfom«tion, except for that portion marked "unat^Sd" on w h i d , ^ 
express no opin«n, has been subjected to the auditing procedures appfed in tt,e aS i t ^ f 

statemente and. in our opinion, is fairly presented in all material respe<^ in retation toX 
« a"whote ' * of the respective individual funds a n d S m gToupJ Sken 

November 10.1995 ^^^^^JkL. ,£iẐ  



GENERAL PURPOSE FINANCIAL STATEMENTS 

THESE STATEMENTS PROVIDE A SUMMARY OVERVIEW OF THE FINANCIAL POSITION OF ALL 
FUNDS AND ACCOUNT GROUPS AND OF THE OPERATING RESULTS BY FUND TYPES. THEY ALSO 
SERVE AS AN INTRODUCTION TO THE MORE DETAILED STATEMENTS AND SCHEDULES THAT 
FOLLOW. 

GENERAL PURPOSE FINANCUU. STATEMENTS 

IN ACCORDANCE WPTH THE RECOMMENDATIONS OF THE GOVERNMENTAL ACCOUNTING 
STANDARDS BOARD, THE FOLLOWING COMBINED STATEMENTS ARE PRESENTED: 

Combined Balance Sheet - All Fund Types, Account Groups and Discretely Presented 
Component Unit 

Combined Statement of Revenues, Expenditures and Changes in Fund Balances - AO 
Governmental Fund Types, Expendable Tnist Funds and Discretely Presented Component 
Unit 

Combined Statement of Revenue, Expenditures and Changes in Fund Balances - Budget 
and Actual (Budgetary Basis) • Budgeted Governmental Fund Types. 

Combined Statement of Revenues, Expenses and Changes in Retained Eambigs/Fund 
Balances - All Pioprietary Fund Types and Sindlar Tnist Funds. 

Combated Statement of Cash Flows - Increase (Decrease) In Cash and Cash Equivalents -
AB Proprietary Fund Types and Nonexpendable Trust Fund. 

Notes to Financial Statements. 

Required Supplemenlary Intormation - Pension Tnist Funds Analysis of Funding Progress. 
Revenue Sources. Expenses by Type - (.astTen Years 



COMBINED BALANCE S H S T - ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRBSBnED COMPONENT UHIT 
JuneSO, 199S 

( I n Thousands) 

Sovemmental Fund Types 

Spaeial Debt Capital 
General Revenue Senrlce Pioiects 

ASSETS AND OTHER DEBITS 
Cash or Equity in Pooled Cash and Investments $ 16,394 $ 189.199 S 9,253 S 224.486 
Cash VWhCustodwVFncd Agent 242 9,359 17,546 
bivttSlmentBStCest. 13,907 64,039 5,149 
Rseeivsfales: 

Tarns-Net - 21,164 3^78 18 
Accounts-f tet 21,449 3,280 2 
Claims-Net - _ - - - 31 — -
Special Assessments - Net - - - _ 1,728 7,407 
Notes 182 28,966 1,758 
(Sontribulions _ _ - - — — 
Accrued Interest 2,411 1,697 473 2,268 
Grants „.. 7,016 6,268 
Losns to Redevelopment Agency - 575 
From Other Funds 358 40 42,481 
Due from Primsiy Govemment _ _ „» — - - — -
From Other Agencies _ _ 70 352 242,785 

Advances to Olher Funds 10,980 4.892 612 
Ackrarwes to Ottier Agencies - - - 350 42,777 
Inventories of Water in Storage -
Inventories - _ - » _ _ 
Lsnd Held for Resale 303 23,127 
Prepaid snd Reimbursable Kerns and Deposits - 1,065 612 1,024 
RestiictBd Assets: 

Cash or Equity in Pooled Cash and Investments -
Interest snd Redemption Funds _ 1,279 

Cash with Custodlan/Fiscal Agent _ 
Deferred Charges - _ _ _ _ — — 
Foead Assets-Net -
Amount AvaflaUe for Payment of 

General Long-Term Debt _ _ 
Amount to be Provided for Retirement 

of Long-Term Debt _ - — -

TOTAL ASSETS AND OTHER DEBITS $ 74,454 S 300.143 S 334.378 S 323,697 

The accompanying notes are an integral part of the financial statements. 
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S 2.424.349 78.737 S 1.65V143 S 1.044.046 $ 866.803 

Continued on next page 

Prepiietarv 

Enterorise 

$ 506.886 
940 

1.418 

62,790 
9 

16 

6,010 
16.805 

15.596 

22.20C 

14,783 
640 

24.975 

13.697 
170 

6.501 
1,730,905 

. 

Fund Types 

Intemal 
Senrice 

$ 47.679 

334 
20 

47 

226 

3.234 

56C 

26.635 

Fiduciaiy 
Fund Types 

Trust and 
Agency 

S 287,230 
835 

1.344,687 

4.124 

1,403 
12.855 

9 

» —— 

General 
Ftaced 

Assets 

$ 

1.044.046 

_ _ i . » 

Groups 

General 
Leng-Te im 

Debt 

$ 

—— — 

110,100 

756.703 

Totals 
Primary 

Gewemment 

OAeme-
randum 
Onhr» 

$ 1,281.137 
28,922 

1,429,220 

24.460 
91,979 

60 
9,151 

30.906 
1.403 

25.761 
30,089 

575 
58.473 

243,207 
38,912 
43.127 
14.783 
3.874 

23,4X 
28.245 

14,976 
170 

6.501 
2.801.586 

110.100 

756.703 

Component 
Unit 

San Diego 
Convention 

Center 
ConsoraBon 

$ 7,097750 1^ 

Totals 
Reporting 

Entity 

(Memo
randum 

2.613 

356 

. . .^ 
1,077 

1.021 
20 

351 

- ——. 

2.121 

462 

$ 1,283,750 
26,922 

1,429.578 

24.460 
93.056 

60 
9.151 

30.906 
1.403 

25.761 
30.089 

575 
58,473 

1.021 
243.227 
38.912 
43,127 
14.783 
3,874 

23,430 
28.596 

14,976 
170 

6,501 
2,803,707 

110.100 

757,165 

8.023 $ 7,105.773 
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COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNIT 
June 30 . 1995 

( i n Thousands ) 

Ooveramen la l Fund Tveea 

Specia l Debt Capi ta l 
General Revenue Service Proiecta 

LIABILITIES 
Obligations Under Reverse 

Repurchase Agreements $ 2.180 S 21.858 $ 1.038 S 17.502 
Accounts Payable - 2.633 7,269 1 5.034 
Accrued Wages and Benefits 8,722 1.425 
Other Accrued Labilities 31,357 
Employees' Deferred Compensation 

/40l(k) Plans 
Liability Claims - _ 
Matured Bonds. Notes and Interest Payable 364 
Iraerest Accrued on Long-Term Debt 
Long-Term Debt Due Wrthin One Year 
Due to Other Funds 
Due to Component Unit 
Due to Other Agencies 
Deferred Revenue 29.905 
Advances from Other Funds 
Advances trom Other Agencies 
Deposits/Advances from Others 
Sundry Trust Liabilities „ 
Estimated Landfill Closure and Postclosure Care 
Capital Lease Obligations 
Contracts and Notes Payable 
General and Special Obligation Bonds 

Payable _ 

42.840 
1.021 
592 

37.661 
1.573 

31 
3.506 
187 

250.173 

1,000 

15.133 

12 
39.964 

1,431 

485 

5.323 
11,330 

— — — 

303 
26.681 
3,412 

28.298 
14.056 
3,893 

TOTAL LIABILITIES 43.440 149.320 252.576 79.561 

FUND EQUITY AND OTHER CREDITS 
Investment in General Fixed Assets 
Contributed Capital 
Retained Earnings (Deficit): 

Reserved for Claims and Contingencies 
Reserved for General Long-Term Claims 
Unreserved 

Fund Balances: 
Reserved for Land Held lor Resale 303 23,127 
Reserved for Encumbrances 5.323 26.681 64,051 
Reserved tor Advances and Deposits 11,330 3,412 130 
Reserved for Nonexpendable Trust _ 
Reserved for Pension Benefits 
Reserved for Debt Service „ 28.298 81.802 
Reserved for Loan Commitments 
Reserved for Project Equity/Operations 
Unreserved: 

Designated for Subsequent Years' ^ 
Expenditures - 2,871 33,575 107.918 
Undesignated _ 11.490 40.605 48.910 

TOTAL FUND EQUITY AND OTHER CREDITS 31.014 150.823 81.802 244.136 

TOTAL LIABILITIES AND 
FUND EQUITY AND OTHER CREDITS S 74.454 S 300.143 S 334.378 

The accompany ing notes a re a n in tegra l par t of t h e f inanc ia l s ta tements . 
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S S0.736 
50.S95 
1&636 

404 

—--
9,420 

170 
1,S4B 
7,044 

800 

- - -
6 

29.905 

_«_ 
_-_ 

760 

B.990 
287 

240.2S9 

Fund Types _ 

Internal 
Serv ice 

$ 3,1B5 
2.667 
3.989 

——— 
- — 
28.454 

_ — 

___ 

S6S 
35.038 

F iduc iary 
Fund Types 

Trus t a n d 
Agency _ 

S 7,466 
9.551 

127 

——-

86.470 

___ 

___ 
595 
353 
870 

7.344 
8.701 

553 

Accoun t 

Qenera l 
Ftaied 

Assets 

$ 
— -
___ 
——-

- - -

___ 

OreuDs 

OenemI 
L e n g - T e m 

Debt 

$ 

39,934 

_ —— 
- - -
24,231 

___ 

___ 

11 
99,307 

Tota ls 
Primary 

Oove rameM 

( M e m o 
randum 

Only) 

S 103.965 
77.750 
66.833 
31,761 

86.470 
62.105 

534 
1.548 
7,044 

58.473 
1.021 
1.205 

388.526 
38.912 

1.031 
11.610 
9.373 
8.990 

298 
340,119 

Unit 
S a n O i e g o 

Conwontion 
Center 

Ceroora t ion 

S 

2.328 
S92 
896 

358 

- - _ 
- — 

-__ 

-__ 

1.728 

Tota ls 
Repor t ing 

EnUtv 

( M e m o 
randum 

Onlv) 

S 103.965 
B0.078 
67.425 
32.657 

86,828 
62,105 

S34 
1,548 
7,044 

58.473 
1.021 
1.205 

388,526 
38,912 

1,031 
13.338 
9.373 
8,990 

298 
340.119 

413.260 73,898 122.030 

703.320 

866.803 

703,320 

2,000.888 5.902 

703,320 

2,006.790 

1,161.774 226 
1,044.046 1.044.046 

1.162.000 
2.121 1,046.167 

1,162.000 

849.315 

5.402 
(25,147) 
24.358 

5.402 
(25.147) 
873.673 

5.402 
(25,147) 
873.673 

1.425 

5.355 
1.520.190 

23.430 
97.460 
14.872 
5,355 

1,520.190 
110,100 

14.056 
3.893 

23.430 
97.480 
14.872 
5.355 

1,520.190 
110.100 

14.0S6 
3.893 

2.011.089 4.839 

212 
1.931 

1.529.113 1.044.046 

144,576 
102.936 

5.096.862 2.121 

144.576 
102.936 

5.098.983 

S 2.424.349 S 78.737 5 1.651.143 S 1.044.046 j . \ m , « 7.097.750 
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COMBINED STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES 
ALL GOVERNMENTAL FUND TYPES. EXPENDABLE TRUST FUNDS AND DISCRETELY PRESENTED COMPONENT UNIT 

Year Ended June 30.1995 
( bi Thousands ) 

General 

REVENUES 
Property Taxes and Special Assessments.. 
Other Local Taxes 
Licenses and Permits „ . . ~ ... 
Fines, Forfei&iies and Penalties „.....— 
Revenue from Use of Money and Property. 
Revenue from Federal Agencies »-.... 
Revenue from Other Agencies 
Revenue from Private Sources 
Charges for Cuirent Services 
Other ftevenue _ 

TOTAL REVENUES . 

112.472 
148,591 
25.820 
16,902 
25.445 

540 
42.854 

68.435 
3.136 

444.195 

EXPENOrrURES 
Current 

Gemral Govemment 
Public Safety _ 
Libraries „ 
Paries. Recreation and Culture 
General Servieas 
Engineering and Development 
Housing and Community DevelopmerK ...... 
Public Transportation 
Employment and Social Senrioe Progiams. 
Miscellaneous and Unallocated 

Capibl Projects 
Debt Service: 

Principal Retirement 
Interest „ 

78.547 
249.638 
17,052 
42.574 
60.135 
22.365 

492 
1.985 

TOTAL EXPENDrrURES . 472788 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES . 

OTHER FINANCING SOURCES (USES) 
Long-Term Debt Proceeds .„ 
Transfers from Escrow Agent ..._ 
Transfers from Proprietary/Fiduciary Funds 
Transfers from Ottier Funds 
Transfers from Primary Govemment _.. 
Transfers to Escrow Agent _...„»._„_. __... 
Transfers to Proprietary Funds . „ . 
Transfers to Ottier Funds. -~- ..». 
Transfers to Cenvonent Unit „ .—_.._ .... 
Resources from Inatallment Purchase Agreement. 
Cost of Issuance. Bonds and Notes — . „ . „ . „ . 

TOTAL OTHER FINANCING SOURCES (USES) . 

EXCESS (DEFiaENCY) OF REVENUES AND OTHER FINANCING SOURCES 
OVER EXPENDrrVRES AND OTHER FINANCING USES 

Fund Balances at Beginnjng of Year „ 

Residual Equity Transfers from (to) Other Funds 

FUND BALANCES AT END OF YEAR 

(28.593) 

931 
30.119 

(4321) 
(2.429) 

23.700 

(4.893) 

34344 

1.063 

31.014 

The accompanying notes are an integral part of the financial statements. 
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spec ia l 

$ 20,243 
79,879 

3367 
1335 

30.176 
103,703 

6322 
6,064 
7.420 
6590 

265.599 

10374 
1.789 
1345 

34.842 
16377 

S30S 
98.042 

958 
7337 

24,900 

202.769 

62330 

_—— 

41.169 

(8.333) 
(3.896) 

(88.671) 
(4388) 

(6) 

(64.425) 

(1.595) 

152.418 

S _ 150,8.23 

Debt 

S 22323 S 
_ — 
- - -
— -
4380 

15350 
609 

___ 
——-

42.562 

95 

__-

___ 

24360 
39.401 

64356 

(21.794) 

21.582 
607 
914 

21,804 

(8327) 

_ — 
(10.842) 
- —-

(492J 

25.346 

3.552 

76,015 

2335 

? 81^802 1 . 

Capital 

1.711 
31.113 

1.691 
5 

12.611 
4378 

18.064 
18306 

9348 

97,327 

4.457 
35 

52 
36 

(226) 
(2) 

130 

190374 

194.856 

(97.529) 

2,368 

635 
24,523 

(2,419) 
(15,673) 

- — 

(74) 

9.360 

(88.169) 

334369 

(2364J 

2«.138 

Fiduciary 
_FundTn>e 

Trust 

$ 

___ 

1 
172 

1 
210 

2 

386 

474 
15 
46 
48 

78 

4 
104 

769 

(383) 

«...— 

_.- — 

___ 

(383) 

2391 

? .-2,i i2L 

Totals 
Primary 

GOWBI1flBI9ln 

( M e m o -
random 

Onhrt 

$ 156,749 
259,583 
30.878 
18.443 
72.684 

108.521 
83,191 
25.489 
75357 
18.674 

850.069 

93,847 
251,477 

19.043 
77316 
76,448 
27.944 
98.040 

1.166 
8,429 
1.989 

215.378 

24,860 
39.401 

935.538 

(85.469) 

23350 
607 

2.480 
117315 

- — 
(16360) 
(11236) 

(117315) 
(4388) 

(5721 

(6.019) 

(91.488) 

600.437 

1.034 

5 _ 5 0 9 ^ 8 3 

UnH 
S e n D i e s o 

Center 
Corooia t ion 

S 
___ 

12343 

___ 

229 

13.172 

17.860 

17.850 

(4.688) 

. _ » 

4.688 

_ — 

- — 

_-.— 

4,688 

. .— 

$ 

Totals 
Report ing 

( M e m o 
randum 

O n M 

S 156,749 
259383 

30.878 
18.443 
85,627 

108321 
83.191 
25,489 
75,857 
18303 

863341 

93.847 
251.477 

19.043 
95.376 
76.448 
27.944 
98.040 

1.166 
8.429 
1.969 

215,378 

24360 
39.401 

953.398 

(90.157) 

23350 
607 

2.480 
117.615 

4.688 
(16.560) 
(11336) 

(117.615) 
(4.688) 

(572) 

(1.331) 

(91.488) 

600.437 

1,034 

f 509,983 
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COMBINED STATEMEKT OF REVENUES. EXPENDITURES AND CHANGES IN UNDESIGNATED FUND BALANCES 
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED GOVERNMENTAL FUND TYPES 

Year Ended June 30.1895 
( In 'HMUsands ) 

General Fund 

REVENUES 
Prepeity Tsaces snd Special Assessments. 
Other Local Ta 
ijoenses snd Psuiiiis. 
FInss, FodeHures snd Pensities 
flevanue from Use ef Money and Property . 
Rê Mnue from Federal Agencies.. „ 
Revenue from Ottier AQsneies »..«...»...,..... 
Revenue from Ptivato Sources 
Charges for Current Services 
Other Revenue «. -. .» ..~~. 
Excess Revenue Appropriated 

TOTAL REVENUES 

EXPENOmiRES 
Cunrent 

General Govemment 
Public Safety 
Libraries „ 
Partis, Rscreaiion snd Culture 
Qeneral Servieas « 
Engineering and Development 
Housing snd Community Development 
Public Traispoftatien 
Employmem and Social Service Programs . 
Miseellaneeus and Unallocated 

Capital Projects — 
Debt Service: 

Principal Retiremsnt 

TOTAL EXPENDfTURES . 

EXCESS PEFICIENCV) OF REVENUES OVER EXPENDfTURES . 

OTHER FINANaNG SOURCES (USES) 
Ttansfeis from Proprietary/Fiducisry Funds. 
Transfsrs from Other Funds . 
Transfers to Proprietary Funds — 
Trarvfefs to Otfwr Funds .... . 
Transfers to Component Unit 

TOTAL OTHER FINANCING SOURCES (USES) . 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER 
RNANCING SOURCES OVER EXPENOTTURES AND OTHER RNANCING USES . 

Actual on 
Budgetary 

Basle 

S 112,472 S 
148391 
2S320 
16302 
23,869 

540 
42354 

68.4% 
3.136 

—«.— 

442.619 

77,567 
252,004 

17,152 
43382 
62366 
22325 

493 
2,057 

Bttdost 

113344 
1493S2 
29318 
19.189 
23342 

110 
4135B 

69,423 
1.771 

* • • 
443387 

83,041 
253382 

17369 
46396 
64316 
23347 

509 
2,644 

478.346 

(35.727) 

3O3S0 

490.704 

(46.717) 

7.481 
30,119 
(4321) 
(2.429) 

6399 
32314 
(4321) 
(2.429) 

32,463 

P.477) (14254) 

Fund Balances Undesignated M JUly 1.1994 
Residual Equity Tiansie>s from (lo) Ottier Funds 
Reserved fbr Encumbrances at July 1,1994 
Resenmd for Debt Service « July 1,1994 
Reserved for Debt Ssnrics at June 30,1995 
Designalsd fbr Subsequert Years' B^enditures at July 1.1994 
OasignaSsd tor Cubseguent Years' fi^anditurss at June 30,1995 

FUND BALANCES UNDESIGNATED AT JUNE 30. 1995 

7329 
1.063 
8,467 

7329 
1363 
8,487 

2359 
C."71) 

11.490 $ 

23S9 

.iSSL 

The accompanying notes are an inteipal part of the l imncial statements. 

10 
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Budgeted 

Actua l o n 
Budostary 

Baais 

S 9.470 
79.719 

531 

. - -
11.406 

_—— 
4313 

2 
289 
439 

10 

MiiM Fun OS 

Budoat 

% 9342 
77.4S6 

553 

- _ -
10.706 

——— 
4.754 

m ^ m m m m 

83 
447 

1.547 

Budgeted 
Debt Sefviee Funds 

Actual on 
Budgetary 

Basis 

6 2366 

—-.. 
——-

159 

» - • « 

_— 

Budget 

$ 2,179 

—— 
——— 
-__ 

94 

——_ 
* * • . — 

___ 

Caoftal Pfoieels 
A e t u a l o n 
Budgeta iy 

Basis Bi 

S S 
900 

——— 
5 

60 
4378 
5.426 

3 

7360 

Hmds 

900 

——-. 
___ 
_— 
6367 
6,744 

___ 
7308 

Total 
(MEMORANDUM ONLY) 

Ae tua lon 
Budgslary 

Basis 

$ 124308 S 
229310 
26351 
16307 
3S313 
4318 

52393 
5 

68,724 
11,435 

10 

Budoet 

125365 
227388 

26,171 
19,169 
34,441 

8377 
52356 

»»•-
69306 

9326 
1.547 

Varianee 

(Unto 

S 

woiable) 

(1357) 
1322 

160 
P 3 8 9 
1372 

P359) 
(263) 

5 
(782) 

1309 
(1537) 

106.178 105.087 2.425 2373 18.552 23319 569.774 574366 (5.092) 

332 
(987) 

* » • > 

36.450 
27312 

1.040 
4339 

9 

_ — — 
13.492 

376 
(669) 

• * — 
40,341 
29356 

1310 
5.102 

9 

1.479 
26.892 

82.487 

23391 

104.966 

91 

1,395 
2,152 

3.553 

.11122 

1395 
2.152 

3,547 

0374) 

38 

(13) 

23,050 

23.075 

(4323) 

92 

365 

34314 

34,771 

(11252) 

77343 
251.017 

17.152 
80.432 
90.178 
233S2 

4339 
9 

493 
2.057 

36342 

63309 
252393 

17389 
86.437 
94.172 
25,122 

5.102 
9 

509 
4.123 

61306 

5366 
1376 

537 
6.005 
3394 
1370 

963 

16 
2.066 

24.664 

1395 
2,152 

587,461 

(17.687) 

1395 
2.152 

634,018 

(59,152) 

46357 

41.465 

15.883 
(3.116) 

(47365) 
(4.688) 

(39.486) 

(15.795) 

21310 

16.040 

13.464 
(14.432) 

14,902 
P,116) 

(50,475) 
(5237) 

(43.926) 

(43.835) 

21322 

16,040 

13,464 

1.069 1,069 

(8) 

1,061 

(67) 

1,069 

(205) 

831 

(5,999) 

(5.168) 

(9391) 

562 

(6.056) 

(5,494) 

(16.746) 

2380 
(2313) 

- - -

2.871 
(2.666) 

- — 

899 
(4) 

3.507 

12,787 
(6.533) 

899 
(4) 

3.507 

_ — 
12.787 

7.481 
47302 
(8.037) 

(56.001) 
(4.688) 

6.899 
49.447 
(8.037) 

(58360) 
(5237) 

582 
(1345) 

2359 
549 

(13.343) 

(31 .OX) 

30.138 
1.059 

28.034 
2.880 
(2313) 

29310 
(23.836) 

(15388) 

(75.040) 

30.150 
1.059 

28,034 
2.871 
(2.666) 

29210 

965 S 443 S 33.642 $ 13318 S_ 

2.545 

44.010 

(12) 

9 
(147) 

(23.836) 

20.024 
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OOMBMBD S m i B C N T OF fEVBMESw BIPBISES AND CHANGES M 
REIAINB) EMfl«NG«FUND BAIANCGB - A U PnOPRCmi i r FUND TYPES AND SMOAR TRUST FWIDS 

YearEndadJunaa 
(b iT teuamids) 

BuriktQMontniitiSUntrtot* 
SalaefWMar 
Chsf90B iBf SflnriOBS • 

RwwwBBwnUMOf Prap6rty. 
UmgeFem 
Oaiar,., • 

TDIALOrERATING HEVBRIES. 

OPEBAnNQI 

i snd 0p6nnons. 
CoMofMalaMslasusd 
COBtflf n U M PurehBMQ ••»•>• 

Dspivcifton tfid AfnovtBDon •. 

TOTAL OPERATMG B IPB ISES . 

OPERATMQ MCOME 

MOMOPEBAT1NG HEVBIUES gCPENSE^ 

OltNr Agency Qmm Assistmes. 
Dono UHBieLii reymeras ..«.•.»*.. 
Cost ef Issusnes of long - Tann Debt, 
Gain (Loss) on SaleffMrementef Fated Assets. 
Other 

TOXM.NONOPBIA'nNG HEVBAIES (EXPBISEQ. 

INCOME BEFORE OPEIWTMG TRANSFERS 

Opemling Tiarams In * 
I Qevemmental fiaids 

Opending Tmnaisra Ou t . 
Ttanafara to Gevemmartal Fisids. 

NET INCOME ( tOSQ 

^ " ' " ' H M ! M, Sowifl© 

s — 
131380 
224.766 

1320 
51341 

1.787 

412384 

18&996 
167 

57.784 
4.130 

79321 
24.489 

. . . • 
351.787 

60597 

29.475 
(4) 

2255 
(12838) 

032) 
(32977) 
(29S2) 

(16871) 

4%72B 

808 

(500) 
(1,414) 

$ 

21239 
3&681 

3 
21223 

873 

8a019 

37.876 
19,844 
13,773 

8.019 
&974 

. . • 
85.466 

(&46n 

229 

140 
347 

716 

(4.751) 

488 
11236 

(796) 
(743) 

42620 5.434 

RaWrNd Earnings (Daliel)/Fund at Bsgirviing of Year. 

RETAINED E A n M N 6 S ( P B K n ) / R M 0 B A l A N C E S AT B I D OF YEAR 

Themiowiyeny ingnBla iamanimBgmlper te tamf tmiaJa l i 

806695 

j^22S. 
j s n 
4.613 

12 



T H E C I T Y O F ^ A N e i E G O ANNUAL I^NANCi/U-REPORTj 

RdueiBiY Fund Types T o N 

Tmst T n t OnN) 

125,844 $ 670 $ 128.514 
131390 

156 44 246205 
89,672 284 12&637 

1.923 
71164 

2640 

215.672 996 709.073 

84.943 122819 
206.840 

11960 
57.764 
4.130 

7.177 94.417 
30,483 

4 4 

92120 4 529,397 

123,552 994 179.676 

29.704 
(*) 

2255 
(12836) 

(232) 
(32837) 

(16,155) 

123.552 994 163.521 

1296 
11.236 
(1.296) 

^ i (2480) 

123,552 671 172277 

1,397.998 4.685 2208.557 

1.521.550 S 5.356 S 2380.834 
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^ H E ^ m r ^ F S / U ^ DIEGO ANNUAL FiNANCiAL REJ^ORTi i^ 

COMBINED STATEMENT OF CASH FLOWS 
mCREASE p E C R E A S q IN CASH AND CASH EQUIVALENTS 

A a PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND 
Year Ended Juno 30,1995 

( I n Thousands) 

Pioprietary Fund Type 

Enterprise 
Internal 
Service 

CASH FLOWS FROM OPERATING A C n v m E S 
Operating Income (Loss) 

A<^sfenenls to Reooneile Operating Income (Loss) to 
Net Cash ProMdsd By (Used For) Operating Activities: 

Earnings on Investments Ineluded 
m Operatmg Income « » -

Reverse Repurchase Agreement Expense 
Included in Operating Income _ _ 

Oepreciaiion and Amortization _ 
Changes in Assets and Uabilities: 

(increase) Decrease in Reeeivabies: 
Accounts and Special Assessments - Net -
Claims —f4et _ _ _ _ _ 
From Other Funds - _ _ 
(Increase) Decrease in Inventories ~ _..., 
(Increase) Decrease in Prepaid and Reimbursable Kerns and Deposits... 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) In Accrued Wages and Benefits _ _.. 
Increase (Decrease) in Other Accnied Liabilities „ 
Increase (Decrease) in Liability Claims _ 
Increase (Decrease) In Due to Other Funds _ 
Increaee (Decrease) In Due to Other Agencies 
Increase (Decrease) In Deferred Revenue - > 
Increase (Decrease) in Estimated LandfiU Closure and Postclosure Care, 

Other Nonoperating Revenue _ _ _ 
NET CASH PROVIDED BY (USED FOR) 

OPERATING A C n v m E S 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVHIES 
Operating Transfere In _ _ - -
Transfere from Qovemmental Funds _ 
Operating Transfere Out - - - -
Transfere to Governmental Funds - - - ~... 
Federal Grants Received.... _ -
Operating Grants Received -
Other Nonoperriing Revenue 
Proceeds from A^ances and Deposits _ 
Payments for AiAranoes and Deposits 

NET CASH PROVIDED BY (USED FOR) 
NONCAPITAL RNANCING ACTIVmES .._ 

60,597 (5,467) 

24,489 5,974 

(17,{X)2) 
— — 
503 
815 
(390) 

26.887 
(2,039) 
252 

5,180 
(521) 
(1) 

5,835 
(576) 
1,785 

105.814 

808 
— 
(500) 

(1.414) 
5 

(1,619) 
245 
(766) 

(1,785) 

(5,026) 

(178) 
(5) 

(235) 
(500) 
1294 
(544) 

___ 
(154) 

___ 
108 

383 

676 

488 
11,236 

(796) 
(743) 

_ — 

___ 

(1,481) 

8,704 

The accompanying notes are an integral part of the financial statements. 
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T H l CITY OFSAN^IEGO ANNUAL^lNANdlAli REPOBTIJ 

- ' • I H ^ ' ' • 

Fiduciary 
Fund Type 

Nonmpendaibie ^ 
c-:.'.!?;.;;;• Trust 
•"'J'.:"?..-. - ...--^"t':^^ 

- ..'...XU'VH--;/'. 
•'^":vC'.:,^y'-i'.''j - ' ' r ' -o 
1 v-'\:rr. ^•.m-.'.\^-y:^.. 

, " ~ ' u' = ' 

Total 

' ' (ilAemorandum 
Only) 

•..Z^ 

7 '"i-'' ,-"i'"' ""V̂"̂' 
Vj.Vji, r-. -' 
.;l 0 ' ' ^' •".''-. 

• 

':994' .56,124. 

(670) 

4 
S~.''!.; ' 

3 
—— 
— . - r - •• • 

—.— 

—T' . " . 

-!- — 

• T - > - • 

•(3) i 

—:rr\": 

,(670),,.;. , 

4 
- 30,463 

(17.177) 
(5) 

503 
-.580. . 

(890).. . . 
. . .28.181. . 

(2,583) 
,.252 
5.025 
(521) 

(1) 
5,940 
(576) 

...... 2,168 

'i-IV '. 

. . . ' • • ' • • . 

•̂1.326 .106.818.. 

(323) 

(323) 

1,296 
11.236 
(1,296) 
(2,480; 

5 
(1;61S) 

245 
(766) 

(3.2661 , 

3.355 

Continued on next page 
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COMBINED STATEMENT OF CASH FLOWS 
INCREASE (DECREASE IN CASH AND CASH EQUIVALENTS 

A a PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND 
Year Ended June 30.199S 

( I n Thousands) 

Proprietary Fund Type 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVmES 
Pmoeedsfrom Issuence of Long-Tenn Debt ~ 
Proceeds from Contributed Capital - - ~ -. 
Return of Contributed Capital - - -
Acquiaition of Fixed Assets 
Proceeds from t i e Seie of Fixed Assets -
Prindpel Payment on Capital Lease 
Principal Paiidon Long-Term Debt - - -
Interest Peid on Long-Tenn Debt -

NET CASH PROVIDED BY (USED FOR) 
CAPITAL AND RELATED RNANCING ACTIVmES 

CASH FLOWS FROM INVESTING ACTIVmES 
lnemase(Decrease) in Obligations Under 

Reverse Repurchase Agreements -
Purefiase of Investments _ 
(Increase) /Decrease in Accrued Interest Receivable 
Interest and Dividends Received on Investments 
Net Change of Assets and Uabilities: 

Increase (Decrease) Reverse Repurchase Agreement Interest Paid 
NET CASH PROVIDED BY (USED FOR) 

INVESTING ACTIVmES 

Net Increase (Decrease) in Cash and Cash Equivalente - -

Cash and Cash Equivalents at Beginning of Year 

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 

Enterprise 

$ 55,135 
53,574 
(1.025) 

(260,154) 
447 
(108) 

(7,615) 
(11.413) 

(171,159) 

Intemal 
Service 

$ 

(6.128) 
507 

___ 

(5.621) 

5 = 

(19,947) 
837 

28,545 

(4,581) 

4.854 

(65.517) 

587220 

521.703 S_ 

(581) 

227 

(36) 

(390) 

3,369 

44.310 

47.679 

The accompanying notes are an integral part of the financial statements. 
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Fiduciary 
Fund Type 

Nonexpendable 
Tmst 

$ 
_ — 

_ — 

(123) 
(537) 

(5) 
670 

(4) 

1 

6 

1,310 

5- -1^316 

Total 

(Memorandum 
Only) 

$ 55,135 
53,574 
(1.025) 

(266,282) 
954 
(108) 

(7,615) 
(11.413) 

(176,780) 

(20.651) 
300 

(5) 
29,442 

(4.621) 

4.465 

(62,142) 

632.840 

$ 570.698 

17 



THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT j 

NOTES TO THE FiNANCiAL STATEMENTS 

YEAR ENDED JUNE 30,199S 

SUMMARY OF SIGNIFICANT POUCIES 

Tlie City of San Diego (Itie 'CityO adopted Us charter on April 7.1931 and operates as a munldpaHy 
in accoidaneewni Stale laws. Hie Oty is governed liy an eleclsd nine memlwr City Counca. including 
ttie Mayor. Residenb of ttie Cty are proiMsd wtti a wide range of services inchjcSng parks, recreatton. 
police, lire, water and sewer services. 

The accounting policies of the City conform to generally accepted accounttng principles f G A A P ^ as 
applicable to governmental units. The f o l l o w ^ is a summaiy of ttie more signHicant of such poKdes: 

A. Scooe of Financial ReoorllnQ EnWy 

As required tiy generally accepted accounting principles, these financial statements present ttie 
government and Its component units, entmes for wliich ttie govemment is considered to Iw 
financially accountable. 

Blended component units, alttiough legally separate enttttes. are. in substance, part of ttie 
government's operattons and so data from these units are combined with data of ttie primaiy 
govemment Component units sliauld be nchided in ttie reporting entity financial statements using 
ttie blending method if eittier of ttie f o l l o w ^ criteria are met: 

a. The component unfs governing body is substanttvely the same as ttie governing body of the 
primaiy govemment (ttie City). 

b. The component unit provides sereices enttrely, or ebnost entirely, to the primaiy govemment 
or ottienvise exclusively, or elmost exchnively. benefits ttie primaiy govemment even ttiough 
it does not provide seivices directty to i t 

Included wittiin the reporting entity es blended component units: 

• City of San Diego Melropofltan Transit Development Board Authority 

(a joint-poweis egency) 

Public Fecilittes Fmsndng Auttiority 

San Diego Data Processing Coiporalion 

San Diego Fadlilies and Equipment Leasing Corporatton 

San Diego Housing Authority 

San Diego Industrial Development Auttiority 

San Diego Open Space Park FaeSties District #1 

San Diego Planetarium Auttiority (a jobit.poweR egency) 

San Diego Stadium Auttiority (a JoM.powers agenpfi 

Redevelopment Agency of ttie City of San Diego 

THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT I 

SUMMARY OF SIGNIFICANT POUCIES (Continued) 

• Centre Cty Development Corporatton 

• Md-Clty Development Coiporatton 

• San YsMio RevttaRzallofl Project 

. • Southeast Economic Development Coiporatton 

A tirief deseriptton of each blended component unit foflows: 

• Cty of San Diego Metropolitan Transit Development Board Authoifty was estabOshed h 1988 by 
a joint exercise of powers agreement between the City and ttie San Diego Metropolitan 
Develoimient Boaid. The City of Sen Diego Metropolitan Transit Oevekipment Board Auttiority 
was created to acquire, cansbuct maintain, repair, manage, operate and control facilittes. to 
provide public capital impiDvements kiduding puhfie mass ttansit guideways. public transit systems 
and related transpoitatton bcflWes primarily benefittng the City. The City appoints two 
Councilmembeis to the Governing Boaid and the San Diego Metropolitan Development Boaid 
appoints one. The Auttiority provides senrices almost enttrely to ttie City. 

• The Public Fadlifies Financing Authority was established in 1988 by a joint exercise of powers 
agreement beAween ttie CSy and ttie Redevelopment Agency of the City of San Diego to acquire, 
consttuct maintain, repair, manage, operate and conh'ol facilittes for public capital improvements 
The Authority provides seivices exclusively to the City. 

• San Diego Data Processing Corporatton was formed in 1979 as a not-foi-profit public benefit 
coiporatkin for ttie puipose of provMing data processing senkses to public egendes, primarily the 
City, which is ttie sole member. The San Diego Data Processing Coiporation's budget and 
Governing Board are approved by the City Council and it provkles senices almost exclusively to 
ttie City. 

• The S^n Diego Fadlifies and Equipment Leesing Coiporatton is a not-for-profit pubfiij-benefit 
coipoiafion establshed in 1987 by ttie Gly fbr ttie purpose of acquiring and leasing to ttie City real 
and personal property to be used in the municipal operattons of ttie City. The City Coundl is ttie 
Governing Board and ttie benefit is exdusively to ttie City. 

• The San Diego Housing Auttiority is a pubfic enfity primarily serving low income famifies by 
proMding rental assistance payments, rental housing'loans and ottier housing seivices. The City 
Council is ttie Goveming Board of ttie Housing Auttiority. The Housing Authority has established 
a not-fbr-profit corporation (ttie San Diego Housing Commisskin) to administer the operafion of the 
Housing Auttiorily's functtons. 

The San Diego Industrial Development Authority was established in 1983 by ttie City for the 
purpose of provkJing an alternate mettiod of financing to partidpattng parties (or economic 
devekiixnent purposes. The City Council is ttie Goveming Board and benefit is exclusively to ttie 
CHy. 

The San Diego Open Space Paric FadOttes District #1 was established in 1978 by ttie City for ttie 
purpose of acquiring open space properties to implement ttie Open Space Element of the City's 
General Plan. The boundaries are conttguous witti the City's. The CKy Council is the Goveming 
Board and the benefit is exclusively to ttie City. 
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SUMMARY OF SIGNIFICANT POUCIES (Continued) 

The San Diego Planetarium Authority was established in 1971 by a Joint exerdse of powers 
agreement between ttie City and ttie County of Sen Diego. The San Diego Planetarium Auttiority 
was created lo construct a planetarium through ttie Issue of revenue bonds. Ownership of all 
assets wai revert to ttie City when ttie bonds are psid in full. Operafion. management and funding 
of ttie planetarium is provided by the City. The Goveming Board is appointed by the CRy Coundl. 
The San Diego Planetarium Auttiority almost exdusively benefits the City. 

The San Diego Stadium Authority was established by a Joint exercise of poweis agreement 
between ttie City and ttie County of San Diego to construd the Jack Murphy Stadium ttirough ttie 
issuance of revenue bonds. Ownership of all asseb ̂ 1 revert to the City when ttie bonds are pakt 
in fiilt. Operafion, menagement and funding of ttie stadum is provMed tiy ttie City. The Goveming 
Board is appointed by ttie City Coundl. The San Diego Stadium Authority almost exclusively 
benefits ttie City. 

The Redevelopment Agency of Hie City of San Diego was established by ttie City in 1958 in order 
to provkje a method for revitalizing deteriorattng and bfighted areas of ttie City and began 
funcfioning in 1969 under the authority granted by ttie community redevelopment law. Tfie City 
Coundl is ttie Goveming Board and Vie Redevelopment Agency of the City of San Diego provMes 
seivices exclusively to ttie City. 

Centre City Oevetopment Corporatton. Inc. Is a not-for-profit pubfic benefit corporatton organized 
in197SbytheCi ty to administer certain redevelopment projects in downtown San Diego and to 
provkle redevelopment advisoiy seivices to the Redevelopment Agency of ttie City of San (3iego. 
Centre City Development Corporafion's budget and Goveming Board are approved by the City 
Coundl and it provkles seivices exclusively to ttie CRy. 

Md-Cily Development Corporatton is a not-for-profit pubfic benefit corporatton organized in 1992 
by ttie City to administer certain redevelopment projects in ttie mkl-dty area of San Diego and to 
provide redevelopment advisoiy services to the Redevelopment Agency of ttie City of San Diego. 
The Mid-City Development Corporafion's budget and Goveming Boerd are approved by Hie City 
Council and it provkles sen/ices exdusively to ttie City. 

San Ysidro Revitalizafion Project Inc. Is a not-for-profit public benefit coiporafion organized in 
1989 by ttie City to administer certain redevelopment projects in ttie San Ysidro/Meidcen border 
area of San Diego and to provide redevelopment advisory services to ttie Redevelopment Agency 
of ttie City of San Diego. The San Ysklro Revilalizatian ProjecTs budget and Goveming Board are 
approved by ttie CSy Council and sendees are provided exdusively to ttie City. In Septemtier 1994, 
however, the Corporatton was dissolved by ttie CKy Coundl. All assets and liabilifies were ttien 
transferred to ttie City. 

Southeast Economic Development Corporation, Inc. is a not-for-profit public benefit corporatton 
organized in 1980 by ttie CItyto administer certain redevelopment projects In southeast San Diego 
and to provide redevelopment advisory senrices to ttie Redevelopment Agency of ttie City of San 
Diego. Southeast Economic Development Corporatton's budget and Goveming Board are 
approved by ttie City Council and sennces are provkled exdusively to ttie City. 

THE CITY OF SAN DIEGO ANNUAL HNANCIAL REPORT I 

SUMMARY OF SIGNIFICANT POUCIES (Continued) 

Discretely presented component unKs. also legally separate enttttes. have financial data reported In 
a separate column from ttie finandal data of ttie primaiy govemment to demonstrate It is financially 
and legally separate Itam ttie primaiy govemment Component units should be discretely presented 
In ttie reporting enttty financial statements when neMier of ttie ebove two criteria are met 

Included wittiin ttie reporting enttty es discretely presented component units: 

• San Diego Conventton Center Corporatton f S D C C C ) 

SDCCC is e non-profit pubfic benefit corporatton originally organized to maritet operate and maintain 
ttie San Diego Conventton Center. On July 1.1993, SDCCC essumed simfiar responsibility for ttie San 
Diego Concourse as wefi. tt is managed by a nine member boanl. none of whom are members of the 
City Council. The City is liable for any operattng defidts and wouM be secondarily ttable for any debt 
issuances of SDCCC (cunentty, ttiere is no debt outstanding). SDCCC is discretely presented because 
tt provkles services direct to ttie dttzeniy. 

Complete finandal stotements for each of the IndlvMual component unils may be obtoined from the 
City Auditor and Comptroller's office. 

Each blended and discretely presented component unit has a June 30 year end. 

B. Basis of Presentafion 

The accounts of ttie City are organized on ttie basis of funds or account groups, each of which is 
consklered a separate accounttng enttty. The operattons of each fund are eccounted for wtth a 
separate set of self-balandng accounts that comprise fis assets. Dabilittes, fiind balance/letelned 
earnings, revenues and expenditures/expenses. The various funds are summarized t>y type in the 
finandal statements. The following fund types and account groups are used t>y the City: 

GOVERNMENTAL FUND TYPES 

Govemmentel Fund Types are ttiose ttirough which most govemmentel functtons of ttie City are 
financed. The acquisition, use, and balances of the City's expendable finandal resources and ttie 
related liabilities (except ttiose accounted for in Proprietory Fund Types) are accounted for ttirough 
Governmental Fund Types. The measurement focus is upon determinatton of finandal posifion 
and changes In finandal posifion, rather ttian upon net income determinatton. The following are 
the City's Governmental Fund Types: 

General Fund - The General Fund is ttie general operattng fund of ttie City, tt is used to 
account for all financial resources, except those required to tie accounted for in another fund. 

Special Revenue Funds - Spedal Revenue Funds are used to account for the proceeds of 
specific revenue sources (ottier ttian ttiose for expendable trusts or for major capital projects) 
Uiat are legally restnded to expenditures for specific purposes. 

Debl Service Funds - Debt Seivice Funds are used to account for the accumulabon of 
resources for, and ttie payment of, general long-term debt prindpal, interest and related costs. 
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SUMMARY OF SIGNIFICAI4T POUCIES (Continued) 

Caottal Proieds Funds - Capitol Projeds Funds are used to account for finandal resources 
to be used for the acquisitton or constructton of major capitol fadlifies (ottier than ttiose 
financed by Proprietary Fund Types and certein trust fonds). 

PROPRIETARY FUND TYPES 

Proprietary Fund Types are used to account for ttie City's ongoing organizattons and acttvittes 
which are similar to ttiose often found in ttie private sector and are accounted for on the flow of 
economic resources measurement focus and use the accrual basis of accounttng. Under this 
mettiod, revenues are recorded when eamed and expenses are reconled at ttie ttme liablllttes are 
incurred. The City applies aH applicable FASB pronouncemenb in accounttng and reporting for 
Its proprietary operattons. The measurement focus is upon detenninatton of net Income, finandal 
posifion and changes In finandal posifion. The following are ttie CIt/s Proprietory Fund Types: 

Enterprise Funds - Enterprise Funds are used to account for operattons (a) ttiat are financed 
and operated in a manner similar to private business enterprises - where the intent of ttie 
governing body is ttiat ttie coste (expenses, induding depradatton) of provkling goods or 
services to ttie general pubfic on a confinuing basis be financed or recovered primarily ttirough 
user charges: or (b) where ttie goveming body has deckled that periodic determinatton of 
revenues eamed, expenses ineuired. and/or net income Is appropriate for capital 
maintenance, public poficy, management control, accountebjfity or other purposes. 

Intemal Senfee Funds - Intemal Sennce Funds are used to account for ttie finandng of goods 
or seivices provided tiy one department or agency to other departments or agendes of ttie 
City, or to ottier governmental unHs, on a cost-reimbursement basis. 

FIDUCIARY FUND TYPES 

Fidudary Fund Types are used to account for assete held by the City In a trustee capacity or as 
an agent for IndivMuals. private organizattons, ottier governmental unite, and/or ottier funds: 

Trust and Agency Funds - Tmst and Agency Funds Include Expendable, Nonexpendable. 
Penskin Tmst and Agency Funds. Nonexpendable and Pension Trust Funds are accounted 
for and reported In ttie same manner as Proprietoiy Fund Types since capital maintenance 
is crittcal. Expendable Tnist and Agency Funds are accounted for and reported similar to 
Governmental Fund Types. 

ACCOUNT GROUPS 

Account Groups are used to estobfish accounttng control and accountability for ttie City's general 
fixed assete and general long-term debt The following are ttie Ctt/s account groups: 

General Fixed Assete Account Group - This account group is established to account for all 
Ibrad assets of ttie City, ottier than ttiose accounted for in ttie Proprietaiy Fund Types. 

General Lonn-Temi Debt Account Group - This account group Is estabUshed to account for 
all long-teim delit of ttie City, except for ttiat accounted for in ttie Proprietaiy Fund Types. 
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SUMMARY OF SIGNIFICANT POUCIES (Contbiued) 

C. Basis of Accounttng 

Govemmental Fund Types, Expendable Tmst and Agency Funds: 

The modified accrual basis of accounttng Is followed In the Govemmental Fund Types, 
Eiqiendable Tmst and Agency Funds. Under ttie modified acciuat basis of accounttng. revenues 
are lecoided when suscepttble to accrual, l.e., botti measurable and available. Available means 
cofiecttble wittiin the current period or soon enough thereafter to be used to pay liabinttes of ttie 
current period. Revenues which are consMered susceptttite to accrual Indude real and personal 
property taxes, ottier local taxes, refuse collectton business licenses, fines, forfeitures and 
penalttes, motor vehicle Dcense fees. Interest and state and federal grante and subventores. In 
applying the suscepttble to eccnial concept to state end federal revenues, the legal and 
contt'actual requiremente of ttie numerous IndlvMual programs are used as guidance. 

Licenses and pemitts (except refuse collectton business licenses), charges for seraices, and 
miscellaneous revenues are recorded es revenues when received In cash because ttiey are 
generally not measurable untti actoally received. 

Expenditures are recognized when the related fond liability is incurred except for (1) prindpal and 
interest of general tong-temi debt whKh are recognized wlien due; and (2) employee annual leave 
and daims and judgments from Dbgatton and self-insurance which are recorded In the period due 
and payable since such amounts wOl not currentty tie fiquldated wtth expendable available financial 
resources. The total futore Debility is refleded in ttie General Long-term Debt Account Group. 

The SDCCC. a discretely presented component untt. Is accounted for under the modified accrual 
basis of accounttng. 

Proprietary Fund Types. Pension Trust and Nonexpendable Tnist Funds: 

The accrual basis of accounfing Is used In all Proprietaiy Fund Types, Pension Tiust and 
Nonexpendable Trust Funds. Under the accroal tiasis of accounfing, revenues are recognized 
when eamed, and expenses are recorded when incun'ed. Esfimated unbilled revenues from the 
Water and Sewerage Ufilily (Enterpnse) Funds are recognized at the end of each fiscal year. This 
esfimated amount is based on bilfings during the montti following ttie close of ttie fiscal year. 

The City reporte defen'ed revenue on ite combined balance sheet Deferred revenues arise when 
a potenttal revenue does not meet both ttie 'measurabte' and 'available* criteria for recognitton 
in ttie cunent period. Defened revenues also arise when resources are received by ttie City before 
It has a legal daim to ttiem, as when grant monies are received prior to the Incurrence of qualifying 
eqwnditures. In subsequent periods when botti revenue recognitton criteria are met or when the 
City hes a legal claim to ttie resources, ttie BabUity for deferred revenue is removed from the 
combined balance sheet end revenue Is recognized. 

D. Prooertv Taxes 

The County of San Diego (ttie 'County") bfils and coHecte property taxes on behalf of numerous 
spedal districts and incorporated dttes, Induding the City. The City's collectton of cuirent year's 
taxes are received through periodic appoittonmente from ttie County. 
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SUMMARY OF SIGNIFICANT POUCIES (Continued) 

The Counl /s tax catendar is from July 1 to June 30. Property taxes attach as a fien on property 
on March 1. Taxes are levied on July 1 and are payable in two equal Installmente on November 
1 and February 1. and tieeome deUnquent alter December 10 and April 10, respecflvely. 

Since the passage of Cafifomia's ProposlHon 13. beginning wtth fiscal year 1978-79 general 
property taxes are based eHher on a flat 1 % rate applied to ttie 1975-76 foil value of ttie property 
or on 1 % of the sales price of any property soU or of the cost of any new consbuctton after the 
1975-76 vahiatton. Taxabto values on propeittes (exduslve of increases related to sales and new 
constructton) can rise at a maidmum of 2% per year. 

This Propositton 13 fimttatton on general property taxes does not apply to taxes levied to pay the 
debt seivice on any indebtedness approved iiy ttie voters prior to June 6. 1978 (ttie date of 
passage of Propositton 13). 

Property tax revenue is recognized In ttie fiscal year for which ttie taxes have been levied, provkled 
the taxes are received wtttiki 60 days of ttie end of the fiscal year. Property taxes received after 
ttiis date are not consklered avafiable as a resource ttiat can be used to finance ttie current year 
operattons of ttie Ctty and, ttierefore, are not recorded as revenue unttI cofiected. 

The Ctty provkles an allowance for uncollected property taxes of 3% of ttie outetanding balance 
which is leflecttve of historical collecfions. 

E. Budoeteni Date . 

General Budget Pofides 

On 01 before ttie fiist meettng in May of each year ttie CRy Manager submtts to the CRy Coundl e 
proposed operattng and capRal improvements budget for ttie fiscal year commendng Juhr 1. Such 
budget indudes annual budgeb for the following foods: 

General Fund 

Spedal Revenue Funds: 
Centre City Development Corporatton 
Mkt-City Development Corporatton 
San Diego Conventton Center Corporatton 
Southeast Economic Development Corporatton 

CRy of San Diego Overaight Unit: 
AoquisRkin, Improvement and Operatton 
Environmental Growtti Funds: 

Two-Thbds Requirement 
One-Thlid Requireinent 

PoBce Decentralizatton 
Public Transportatton 
San Diego Jack Muiphy Stadium Acquisttton 
San Diego Jack Murphy Stadhim Operattons 
Spedal Gas Tax Stt'eet Improvement 
Transient Occupancy Tax 
Zoological ExhibRs 
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SUMMARY OF SIGNIFICANT POUCIES (Continued) 

Debt Seiviea Funds: , , 
Ctty of San Diego Oversioht UnB: 
General Obllgatfon Bond Funds: 

Pre.Airaignment Detentton Fadfity 
Pubfic Safety Communlcattans Project Bonds 
Ottier General Obttgatton Bonds 

CapRal Projecb Funds: 
CRy of San Olego Oversight UnR: 

Capital Ouflay 

Pubfic hearings are then conducted to otitaln dttzen commenb on ttie proposed budget During 
ttie monSi of July ttie budget is legatty adopted ttirough passage of an appropriatton ordinance by 
ttie Ctty Coundl. 

The Ctty budget is prepared on the modified accrual basis of accounttng except ttiat (1) 
encumbrances outstanding at year-end are consklered as expendttures and (2) ttie 
increase/decrease In reserve for advances and deposRs to ottier fonds and agencies are 
consklered as addRlonsAleducttons of expendttures. Budgete for enttttes over which the Ctty 
exercises oversight responsibtttty (component unRs) are prepared on the moifified acciual basis 
of accounttng plus ttie recognRton of eneumlirances outstanding at year-end as expendfoies. 

The CRy budget is prepared net of olrfigattons under reveise repurchase agreement Interest 
expense. For budgeteiy purposes, otifigattons under reveise repurctiase agreement Interest 
expense Is considered a reducfion of interest earnings. 

Budgetary control for the Ctty's General Fund Is exercised at ttie payrott and other expendRuies 
level. Budgetaiy conttol for ttie ottier liudgeted fonds, induding ttiose of certain component unRs, 
is maintained at ttie total fund appropriatton level. All amendmente to the adopted budget require 
City Coundl approval. However, ttie Ctty AudRor and Compttoller, as directed by the Finandal 
Management Department is authorized during the year.to ttansfer amounte not exceeding 
$25,000 between departmente wtthin the General Fund. 

Reported budget figures are as originally adopted or subsequentty amended by ttie CRy Coundl 
plus prior year confinuing appropriattons. Such budget amendmente during ttie year, biduding 
ttiose rebted to supplemental appropriattons. dkl not cause these reported budget amounte to be 
signHicantty different ttian ttie or^natty adopted budget amounte. Appropriattons lapse at year-end 
to ttie extent ttiat they have not been expended or encumbered. 
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SUMMARY OF SIGNIFICANT POUCIES (Continued) 

The following is a recondfiafion of ttie excess (defidency) of revenues over expenditores prepared 
on ttie GAAP basis to that prepared on ttie budgetary basis On ttiousands): 

Spedal Debt CapRal 
General Revenue Sennce Projecte 

Fund Funds Funds Funds 

Excess (Deficiency) of Revenues and 
Other Finandng Sources over 
Expenditures and Other Finandng 
Uses - GAAP Basis 

Add (Deduct) - (Excess) Defidency of 
Revenues and Other Finandng 
Sources Over Expendttures and 
OUier Finandng Uses - GAAP Basis 
for Non-Budgeted Funds 

Budgeted Funds: 
Deduct: 

Encumbrances Outstending, 
June 30,1995 

Reserved for Advances and 
DeposRs, June 30.1995 

Add - Reserved for Advances 
and Deposite, June 30,1994 

Excess (Defidency) of Revenues and 
Ottier Financing Sources Over 
Expendttures and Ottier Finandng 
Uses - Budgetary Basis 

$(4,893) $(1,595) $3,552 $(88,169) 

0 5,608 (3,619) 87.097 

(5,323) (18,237) 0 (8,489) 

(11,330) (3.254) 0 (130) 

16.069 1.683 0 9 

»fS.477^ Sf 15.7951 t f 67^ | 2 J 2 D 

F Encumbrances 

Encumbrance accounfing, under which purchase orders, conbacte and other commRmenb for the 
expendRure of fonds are recorded in order to reserve that portion of ttie appficable appropriatton, 
is employed as an extenskin of formal budgetaiy contt-ol In ttie budgeted Govemmentel Fund 
Types. 

Encumbrances outstending at year-end are reported as reservattons of fond balances sbica ttie 
commRmente wiU be honored ttirough subsequent years' confinuing appropriattons. 
Encumbrances do not constthite expendttures or OabilRles for GAAP reporting purposes. 

G. Invesbnente 

bivesttnente are stated at cost or amortized cost which approximates market Gains or losses on 
investmenb are recognized upon sale of ttie Invesbnente. Invesbnente In ttie Defeired 
Compensafion Ptan Agency Fund are recorded at market value. See Note 8 for more infomiafion 
on the Deferred Compensattor; Plan. 
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SUMMARY OF SIGNIFICANT POUCIES (Continued) 

H. Inventories 

Inventories, which consist of botti water in storage and operattng supplies, are valued at ttie lower 
of cost or market Such inventories are expensed when consumed. 

I. Restrided Assete 

Proceeds ftpm debt issuances, fonds set aside for peyment of Enterprise Fund revenue bonds and 
San Diego Housing Auttiority deposRs seividng low Interest constnictton and rehabilRatton loans 
made by verious banks are dassHied as resbicted assete since ttieir use b llmRed by applkable 
bond Indenfores. 

J. Fixed Assete 

General Fixed Assete: 

General fixed assete are those acquired for general govemmentel purposes. Assete purchased 
are recorded as expendRures In the Govemmental Fund Types and capRallzed at cost in ttie 
General Fhed Assete Account Group. Donated fixed assete are recorded in general fixed assets 
at esfimated fair market value at ttie ttme recehred. Certain assete for which adual coste are not 
pracfically detennined have been valued on ttie basis of a professional valuafion which detennined 
their esfimated historical cost. 

Fixed assete comprising the infrastnidure of the CRy. induding roads, bridges, pools, curbs and 
gutters, streete and sidewalks, drainage systems, and lighttng systems, have not been capRalized. 
Such infrastructure assete normally are immovable and of value only to the CRy. Therefore, the 
purpose of stewardship and cumulattve accouritebiDty for capttal expendRures is sattsfied wtthout 
recording these assete. 

No depredafion has been provided on general fixed assete. 

Proprietary Fund Type Fixed Assete: 

Fned assete owned by ttie Proprietaiy Fund Types are stated at cost if purchased or consttuded, 
or at estimated fair maritet value if received as a donafion. Depredafion has lieen provkled over 
ttie estimated usefol fives using ttie straight-Ine mettiod. The esfimated usefol fives are as follows: 

Sttudures and knprovemente 3(M0 years 
Plante, dams, canals, laterate and equipment 5-150 years 

K. Interaoencv Cunent Reeeivabies. Pavables and I jnq-Term Debt 

For reporting purposes, the CRy conskleis interagency long-teim loans to be operattng ttansfens. 
Acconlingly, loans recelvable' are classified as Iransfeis ouT while loans payable' are dassRied 
as Iransfeis in'. Interest on bans are recorded only when due. Loan amounte, including interest 
are noted in the foottiotes to this report. When loans are repaid, such transacfions are also 
recorded as "ttansfers out* (typically from ttie Debt Senice FuniQ and Iransfers in, ' and ttie loan 
balance is reduced In ttie footnotes. Interagency current receivables and payables are dassRied 
as accounts 'receivable from* end 'due to ' other fonds (See Note 6). 
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L. Long-term LiabilRies 

Long-term liabinttes expeded to tie financed In ftrture years from Govemmental Fund Types are 
accounted for in ttie General Long-Temi Debt Account Group. Long-term fiabilRles of all 
Proprietary Fund Types are accounted for in Uieir respecttve fonds. 

M. Emplovee Annual Leave 

The City provkles combined annual leave to cover botti vacatton and sick leave. R is ttie Ctty's 
poScy to permit employees to accumulate tielween 62S weeks and 17.5 weeks, depending on hire 
date, of eamed but unused annual leave. Accumulafion of these earnings wUI tie pahl to 
employees upon separatton from seivice. 

In addition, sick leave eamed ttirough August 1981 by employees hired prior to July 1,1975 is 
payable upon separatton under the following condRions: (1) 50% of the employee's accrued 
amount upon retirement or death, or (2) 25% of ttie employee's accrued amount upon resignafion. 

In Governmental Fund Types and Expendable Trust Funds, the costs for annual leave ttiat is 
expected to tie liquklated wRh expendable available finandal resources is reported as an 
expenditure and a fiind fiabilRy of the govemmental fond that will pay R. Amounte not expeded to 
be liquidated wtth expendable available financial resources are reported In the general long-term 
debt account group. No expendRure is reported for these amounte. In Proprietary Fund Types, 
annual leave benefite are recorded as a liatHIRy in the period eamed. 

N. Claims and Judomente 

In Govemmental Fund Types, ttie coste of daims and judgmente are recorded as expendRures 
when paymente are made The liabilRy for anttdpated future claims is recorded in ttie General 
Long-Term Debt Account Group in recognRion of the CR/s obligafion to fond such coste from 
futuie operattons. In Proprietaiy Fund Types, ttie coste of claims and judgmente are recorded 
when Uie liabilRy is incurred and measurable. 

O. Fund Eouitv 

Poifions of fund equRy have been resened for spedfic purposes. Reservattons were created to 
eittier (1) safisfy legal covenante ttiat require a portion of the fond balance to be segregated or (2) 
klenfify ttie portion of ttie fond balance ttiat Is not appropriable for futore expendRures. 

Designated fond lialance indnates ttiat portkm of fond equRy for which ttie CRy has made tentettve 
plans. 

Undesignated fond balance inficates ttiat porinn of fond equRy which is available for appropriatton 
In futore periods. 
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SUMMARY OF SIGNIFICANT POUCIES (Continued) 

P. Statement of Cash Flows 

All of ttie related CR/s restrided and unrestricted "Cash or EquRy in Pooled Cash and 
Invesbnente' and "Cash wtth Custodtan/Fscal Agenr are classlfled as cash and cash equivalente, 
since ttiey are readfiy convertible to known amounte of cash or so near to their matority ttiat ttiey 
present Insignificant risk of changes in value because of changes In interest rates. 

Q Memorandum Onlv - Total Columns on Combined Stetemente 

Amounte in ttie Total - Memorandum Only* cohimns in ttie combined financial stetemente are 
presented to aggregate financial date. The totel Indudes fond types and account groups ttiat use 
different bases of accounfing and the capfions 'Amount AvaOat̂ e for Payment of General Long-
Temi Oebr and 'Amount to be l>rovkled for Refirement of Long-Term DebT wtuch are not assels 
in ttie usual sense. Date in ttiese columns do not present finandal posRion or resuHs of operattons 
in conformRy wRh generally accepted accounttng prindples, nor is such data comparable to a 
consolidafion. Interfund eliminafions have not been made in the aggregatton of this date. 

R. Comoarattve Data 

Comparattve total data for ttie prior year have been presented in the accompanying combining 
financial statemente in order to provide an understanding of changes in ttie CR/s finandal posRion 
and operattons. However, comparattve date have not been presented in ttie combined statemente 
because ttieir indusion wouM make certain statemente unduly complex and difficuR to understand. 

CASH AND INVESTMENTS 

As provkled for by the Government Code, ttie cash balance of sutistanttally afi fonds are pooled and 
Invested by ttie CRy Treasurer for ttie purpose of bicreasing interest earnings through invesbnent 
activifies. The respecttve fonds' shares of the totol pooled cash and Invesbnente are included In the 
accompanying combined balance sheet under ttie captton 'Cash or EquRy m Pooled Cash and 
Invesbnents.' Interest earned on pooled invesbnente Is deposRed to certain of the paittcipafing fonds 
based upon each fonds average dally deposR balance during ttie allocafion period wRh all remaining 
interest deposRed to the General Fund. 

'Cash Witti Custodian/Fiscal Agenf represents funds held by bank ttustees on behalf of the CRy and 
Its component unRs. For several component unRs, ttie purpose of ttiese accounte is to invest cash 
related to certain outetanding long-term debte and to distribute prindpal and interest paymente to 
debtholders For other component unRs and the CRy, the purpose of these accounte is solely to 
distribute principal and Interest paymente to debttiolders. 

'Investments at Cost' in the combined balance sheet represent Penston Trust Fund Investments, 
deferred compensafion investmente, and various spedal revenue, debt service, capttal projecte and 
miscellaneous trust fond Investmente. 
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CASH AND INVESTMENTS (Continued) 

Aggregate cash or equRy in pooled cash and investmente, cash with custodian/fiscal agent, 
investments at cost, and restnded pooled cash and invesbnente are as fofiows at June 30,1995 (in 
ttiousands): 

Total 

Cash or equity in pooled cash and investmente 
Cash with custodian/fiscal agent including restrided 

cash with custodian 
Investmente at cost 
Restnded pooled cash and investmente 

$1,281,137 

29,092 
1.429,220 

1^.97^ 

$2 754425 Total 

DeposRs 

At June 30,1995. ttie canying amount of ttie City's cash or equRy in pooled cash deposRs (cash, non-
negotable certficates of deposR and money maritet fonds) was approximately $44,715,000 and the 
net balance per vanous financial Instttufions was approximately $59,458,000, the difference of which 
is substantially due to deposRs in transR and outstanding checks. Of ttie balance In finandal 
insfitulions, approximately $683,000 was covered by federal deposRory insurance and approximately 
$64,995,000 was uninsured. Such uninsured deposRs are wRh financial instttufions which are 
individually legally required to have govemment deposRs collateralized wtth govemment securittes held 
by ttie pledging financial instttotton's trust departmente in the government's name. The market value 
of such pledged securities must equal at least 110% of ttie governmenrs deposRs. 

At June 30.1995, "Cash wRh Custodian/Fiscal Agenr (approximately $29,093,000) was held by the 
trust departmente of various banks and was not covered by federal deposRoiy Insurance or 
collateralized by securittes owned by ttie bank. 

DeoosRs - SDCCC 

On June 30,1995, ttie carrying amount of SDCCC's cash deposite was $2,612,888 and the bank 
balance was $3,407,287. Of ttie bank balance, $100,000 was covered by federal deposRoiy 
insurance. The remainder was covered by cofiateral held by finandal instttufions which are indivklually 
required by state law to have govemmental deposRs collateralized at a rale of 110% of the deposR. 
The collateral is considered to be held ki ttie name of SDCCC. 

At ttie end of each business day, afi balances over a target lialance are automafically transferred and 
invested in a taxable money maritet mutoal fond whteh investe in a portfolio of hIgh-qualRy, short-term 
secunttes consistent wtth SDCCC's invesbnent policy. These invested fonds are not insured or 
guaranteed by the FDIC or ttie U.S. Govemment are not obllgafions of ttie bank, and are not 
guaranteed by Uie bank. 
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Investmente 

In accordance wtth ttie charter of ttie CRy of San Diego and under authority granted by the CRy Coundl, 
the CRy Treasurer is responsible for Investtng ttie unexpended cash In ttie CRy treasury. This 
Investment policy applies to afi of ttie Invesbnent acttvfiies of ttie CRy. except for ttie Pension Trust 
Funds (for which polides are noted below), the proceeds of certain debt issues which are managed 
and invested by trustees appointed under Indentore agreemente and the assete of bust fonds which 
are placed in the custody of ttie Funds Commission by Council onllnanee. All finandal assete of all 
ottier fonds are administered in accordance wRh ttie proviskins noted here. 

The CRy may transad business only wtth banks, savings and loans, and Invesbnent secunttes dealers 
who are primary dealers regulariy reporting to ttie New Yortt Federal Reserve Bank. Excepttons to this 
nile can be made only upon written auttionzatton of ttie CRy Treasurer. Auttiorized cash deposRs and 
invesbnente are govemed by state law, as well as by ttie Ctty's own written investment policy. WRhin 
ttie context of ttiese limRafions, permissible invesbnente Include (1) obllgafions of the U.S. government 
and federal agendes, (2) commerdal paper rated A-1 by Standard & Poor's Corporafion or P-1 by 
Moody's Commerdal Paper Record. (3) bankers' acceptances, (4) negottable and/or non-negottable 
certificates of deposR and non-negottable ttme deposite Issued by a nafionally or state chartered bank 
or a state or federal savings and loan associafion. (5) repurchase and reverse repurchase agreemente. 
(6) ttie local agency investment fond established by ttie state beasurer, (7) finandal futores contrads 
in any of the ottier authorized investmente which are used to offset an existtng finandal posRion and 
not for outright speculafion, (8) mortgage securittes purchased under an agreement to resell, (9) 
medium-term corporate notes of a maximum of five years matonty issued by corporafions operattng 
within the UnRed States and (10) shares of benefidal interest issued by diversified management 
companies, as defined In Section 23701 m of ttie Revenue and Taxation Code. 

All non-negottable time certificates of deposR are to be folly collateralized wRh mortgages or eligible 
securities in accordance wtth state law 

The CRy, ttirough Rs Investment Policy, has klenttfied ttie safety of prindpal as the foremost objective 
of ttie CRy. Each invesbnent ttansactton shall seek to ensure ttiat capRal losses are avoided, whether 
from securities default broker-dealer defauR. or eroskin of maritet value. The CRy shall seek to 
presen/e prindpal by mRigabng ttie two types of risk, credR risk and market risk. 

CredR Risk shall be mitigated by Investing in only very safe securities and by dhiersRylng the investment 
portfoUo so ttiat failure of any one issuer would not unduly harm the CRy's cash flow. 

Maritet Risk shall be nvfigated by Mttng ttie average matority of ttie CRy's portfolio to three years and 
ttie maidmum matority of any one security In ttie portfolk) to five years, and liy struduring the portfolio 
with an adequate mix of highly Ikpiid securittes and maforifies to meet major cash outflow 
requiremente. Trading is prohibRed when cash or securittes are not available to pay for ttie securittes 
being purchased. The taking of short posRions, ttiat Is, selling securities which ttie CRy does not own, 
is also prohibRed. R is explidtly recognized herein, htiwever. that in a diversified poitfofio, occasional 
measured losses are inevRable, and must be considered wRhin ttie context of the overall investment 
return. 
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The following investmente below are addRjonally resblded as to percentage of ttie cost value of ttie 
portfolio in any one issuer name up to a maximum of 5%. The total cost value Invested In any one 
Issuer name will not exceed 5% of an issuer's net worth. An addRJonal 5%. or a total of 10%, of ttie 
cost value of ttie portfolio In any one issuer name can be auttiorized upon written approval ol the CRy 
Treasurer. 

• Bankers Acceptances 
* Commerdal Paper 
* Negotiable Certificates of DeposR 
* Repurchase Agreemente 
* Reverse Repurchase Agreemente 
* Local Agency Investment Fund 

Ineligible Investmente not described in ttie City's Investment Policy, Including, but not limRed to, 
common stocks and long-temi corporate notes/bonds are prohibRed from use in ttie portfolio. A copy 
of the CRy's Investment Policy may be obtained from ttie CRy Treasurer's office. 

Invesbnente for ttie Pension Tmst Fund are authorized to be made by the Board of Admlnisbatton of 
the CRy Employees' Retirement System in accordance wtth Uie charter of the CRy. The Board is 
authonzed to Invest In any bonds or securities wtiich are allowed by general law for savings banks. The 
Board has forther resblded ttie authorized Invesbnente to ttiose believed by independent investment 
counsel to be appropriate for Invesbnent by trust fonds operating under ttie 'pnident man' rule as set 
forth in state law. These invesbnente Include, but are not llmRed to, bonds, notes or ottier obligattons, 
real estate invesbnente, common stacks, preferred stocks and pooled vehicles. Investmente can also 
be made in finandal futores conbacte In any of the ottier authorized investmente which are used to 
offset an existing finandal posRion and not for outright speculafion. 

Invesbnent policies perniR ttie Pension Trust Fund to Invest In finandal futores conbacte. Financial 
futores conbads, whk:h are recorded at market value, are not hedges of exisfing assete, and changes 
in Uie market value of ttie centred lesutt In recognRion of a gain or loss. 

A copy of the Pension Trust Fund's Investment policy may be obtained from the Refirement office. 

Reverse Repurchase Agreemente 

Investment policies permR ttie CRy to enter into reverse repurchase agreemente which Is a sale of 
securities wRh a simuttaneous agreement to repurchase them in ttie futore at ttie same price plus a 
conttad rate of interest The maritet value of the securities underiying reverse repurchase agreemente 
normally exceeds ttie cash received provkling ttie dealera a margin against a dedlne Inthe maritet 
value of the securittes. If the dealers defauR on their obligattons to resell these securittes to the CRy 
or provide securities of cash or equal value, ttie CRy could suffer an economic loss equal to ttie 
dttference between ttie maritet value plus accnied Interest of the underiying securitiesandthe reverse 
repurchase agreement obligation. Induding accnjed interest payable. There was no such credR 
exposure at year-end. Interest expense incurred under reverse repurchase agreemente amounted to 
$9,542,005 for ttie year ended June 30.1995. 
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The CRy's Investmente at June 30, 1995. ttiat can be specifically Menttfled as to credR risk are 
categorized as described below (in thousands): 

Category 1: Insured or registered, or securittes held by ttie CRy or Hs agent In the CRy's name. 

Category 2: Uninsured and unregistered, wRh securittes held by ttie counterparty's bust 
department or agent In the CRy's name. 

Category 3: Uninsured and unregistered, wHh securittes held by the counterparty, or by Rs tmst 
department oi agent but not in ttie CRy's name. 

Invesbnente that are not subjed to credR risk categortzafion. but ttiat require carrying amount and 
market value disclosure are also presented below On ttiousands). 

U.S. govemment securities 
Negobable certificates of deposit 
Commerdal paper 
Corporate notes/bonds 
Common stock 
Mortgage notes 
Repurchase agreements 

1 

$1,194,227 
60.482 

122.147 
401.708 
571.414 
11,813 

. 52,351 
$2.414.142 

Cateaonr 
2 

$3,767 
0 
0 
0 
0 
0 
0 

S3.767 

$ 

3 

0 
0 
0 
0 
0 
0 
0 

$ 0 

Carrying 
Amount 

$1,197,994 
60.482 

122,147 
401,708 
571,414 
11,813 
52,351 

$2,417,909 

Maritet 
Value 

$1,202,149 
60.278 

123.524 
400.108 
683.316 

12.180 
52.351 

$2,533,906 

Investment wRh California Local 
Agency Investment Fund 

Invesbnent held by brokers-dealers 
under reverse repurchase agreements 

U.S government secunttes 
Mutoal fonds 
Real estate/mineral Interest funds 
Deferred compensation 

30.262 

104,048 
101 

71.948 
56.350 

30.262 

104,048 
101 

71,948 
56.350 

Totel investmente $2 680618 $2 796 615 
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CASH AND INVESTMENTS (Continued) 

Included above are Invesbnente under ttie Pension Trust Fund - CRy Employees Retirement System 
and are as foUows On ttiousands): 

U.S. govemment securities 
Negottable certificates of deposR 
Commerdal paper 
Corporate notes/bonds 
Common stock 
Mortgage notes 

Real estate/mineral Interest fonds 

Total Invesbnente 

( 
1 

$ 242,922 
0 

24.114 
320.787 
569,330 

11.813 

;ateoorv 
2 

$ 0 
0 
0 
0 
0 
0 

3 

$ 0 
0 
0 
0 
0 
0 

Carrying 

$ 242,922 
0 

24,114 
320,787 
569,330 

., 11,813 

Market 

Yalys_ 

$ 245,121 
0 

24,644 
318,945 
680,039 

$1.168 966 $ Q s-_a $1,168,966 $1580.929 

7L948 71.948 

S l J i a ,a j i 51352 877 

Invesbnente are stated at cost or amortized cost except for Invesbnente In ttie Deferred Compensafion 
Plan Agency Fund which are reported at market value. 

Summary of DeposR; apd I n v e ^ e n t e 

Following Is a summary of Uie carrying amount of depostts and invesbnente at June 30,1995 On 
ttiousands): 

Cash and pooled cash deposRs 
Cash wtth custodian/fiscal agent 
Invesbnente 

Total 

$ 44,715 
29,092 

2.680.618 

«2 754 425 

I n v e ^ e n t e - SOCCC 

SDCCC has approximately $357,599 invested ki deferred compensafion whnh is not subject to 
categorization. 
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FKEO ASSETS 

g e n y a l Fixed A ^ g t y 

A summaiy of changes In general feted assete fbr ttie year ended June 30.1995 Is as follows On 
ttiousands): 

Land 
Sttudures and 

Improvemente 
Equipment 

Subtotal 

Constructton 
In progress 

Balance 
J u k i . 1994 

$306,058 

364,963 
149,567 

817,688 

139.907 

AddRlons 

$ 19.902 

21.951 
1?.514 

55,367 

54.119 

Adjusbnente 
And 

Transfers 

$ (355) 

(460) 
(?.3P6) 

ai21) 

(7.062) 

Deletions 

$ 659 

3.342 
7,953 

11.954 

898 

Balance 
June 30.1995 

$ 324.946 

383.112 
149,922 

857.980 

186.0g6 

Total M57.595 i m ^ M SiiSLiSSl $12857 $1044 046 

The following Is a summary of general fixed assete for SDCCC at June 30,1995 On thousands): 

FumRure/Equipment 
Software 
Leasehold Improvemente 

Total Fixed Assete 

Balance 
Julv 1.1994 

$ O i l 
164 
715 

$1790 

Prpprietjiy Fund Typ? Fl)(yl A ^ t ; 

AddRlons 

$312 
14 

__5 

!331 

Refiremente 

$ 0 
0 

P 

&-S 

Balance 
June 30.1995 

$1,223 
178 
720 

$2.121 

A summaiy of Proprietaiy Fund Type Fbed Assete at June 30,1995 is as follows On ttiousands): 

Land 
Stiudures and Improvemente 
Plante, dams, canals, laterals and equipment 
Ottier 
Consbuctton In progress 

Total 
Less - Accumulated depredafion 

Enterprise 
Fundy , 

$ 7.465 
17,266 

1.082.644 
465 

951.^7^ 

2.059.718 
(328.8131 

Intemal 
Seivice Funtte 

$ 0 
0 

69.535 
0 

1.481 

71.016 
(44.3?1) 

Total, net LLZ2SJS§ $26 635 
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FIXED ASSETS (Continued) 

Construction In Progress 

A summary of constructton in progress (CIP) at June 30.1995 Is as follows (In thousands): 

General Fixed Asset Account Group: 
CRy 
Housing Authority 
MTDB Authority 

Total General Fixed Asset Account Group 

Enterprise Funds: 
Airporte 
Golf Course 
Sewerage UtilRy 
Environmental Sennces 
Water UttlRy 

Total Enterprise Funds 

Internal Senrice Funds: 
Cenbal Garage and Machine Shop 

Total Consbuctton in Progress 

$ 67.432 
60,277 
58!357 

186.066 

3,312 
4,208 

752,496 
33,995 

157.866 

951.877 

1.481 

S1 139 424 

The Sewerage UttlRy Fund and Water UttlRy Fund CIP of $752,495,000 and $157,863,000, 
respecttvely, represent 79.9% of total CIP for ttie year ended June 30,1995. 

The Sewerage UtilRys construction plans for various projecte are estimated to cost approitimately 
$206,674,000. As of June 30,1995, ttie Sewerage Uttlity's conbactoal commRmente for ttie projecte 
totalled appronmately $158,741,000. R is Intended ttiat ttie conbactoal commRmente be financed wHh 
approved State and Federal grante and servtee charges. 

The Water UttlRy's constructton plans for various projecte are esttmated to cost approidmately 
$54,935,000. As of June 30,1995. ttie Water UlilR/s conbadual commRmente for ttie projecte totalled 
approidmately $30,809,000. ft is intended ttiat ttie contractoat commRmente be financed wtth reseives 
and seivice charges. 

Consbucfion commRmente are auttiorized by CRy Coundl and have various complefion dates, tt Is not 
anttdpated ttiat addRlonal futore finandng will be required for projecte currentty In progress. 

GENERAL LONG-TERM DEBT 

General tong-temi debt consiste of general obOgafion bonds, spedal assessment bonds, tax afiocafion 
bonds, contracte payable, notes payable. capRal lease obfigafions, HabllRy daims (also see Note 17 
and Note 18 for more informatton on confingendes and ttilid party delif) and accrued annual leave. 
A summary of ttiese obfigafions as recorded ki the General Long-Term Debt Account Group as of 
June 30,1995 Is as follows On ttiousands): 
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GENERAL LONG-TERM DEBT (Continued) 

TvpeofObfioatton 

General Oblkiafion Bonds: 

Pubfic FadlRies Finandng Auttiority 

Sewer Revenue Bonds of 1993 
San Diego Planetarium Revenue 

Bonds, Issued April 1971 
Open Space Park Bonds of 1978, 

Series 79A, issued April 1979 
San Diego Stadium Authority -

1994 Refonding Bonds 
Open Space Partt Refonding Bonds 

of 1986, issued June 1986 
Open Space Park Refunding 

Bonds of 1994 
MebopolRan TransR Development 

Board Authority Lease Revenue 
Bonds of 1989, issued June 1989 

MebopolRan TransR Development 
Board Auttiority Lease Revenue 
Refunding Bonds of 1994 

MetropolRan TransR Development 
Board Authority Lease Revenue 
Bonds of 1993 

Munidpal Improvement Bonds of 
1991, issued March 1991 

San Diego FadlRies Equipment 
Leasing Certificates of Partidpation 
of 1991. Issued July 1991 

San Diego FadlRies Equipment 
Leasing Certificates of Partidpafion 
of 1993, Issued November 1993 

Certificates of Participation 
of 1991, Issued August 1991 

Rates 
Matority Original 

Amount 

Balance 
Outstanding 

June 3 0 . ^ 9 5 

2.8-5.25% 

5.0-7.0 

6 0-8.0 

4.0-4.75 

6.0-7.5 

5.0-6.0 

2023 

1996 

2009 

1998 

2005 

2009 

$250,000 

3,000 

15,000 

6220 

32,790 

64,260 

$242,785 

455 

500 

6,220 

3,400 

64,260 

6.4-6.9 2009 

5.0-6.95 

3.9-5 6 

8 0 

2021 

2023 

2002 

31,240 

11,810 

27,985 

8.500 

5,240 

4.25-5.625 

2.6-5.375 

5.0-8.0 

2009 

2023 

2012 

66.570 

19,515 

25,500 

65,685 

18,640 

23,810 

11,400 

27,250 

6.600 

Total General Obligation Bonds $562 390 476.245 
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GENERAL LONG-TERM DEBT (Continued) 

. TvpeofObrKiatton': ' 'i-fc • 

Special Assessmerrt Bonds: 

1915 Act Otay Mesa Road 
" Improvement Bonds;-'. •,. •• i. 
-issued June 1966'-. 
191SAetVlaDeLaValle 
Improvement Bonds, 

"Issued'Odober 1986 " > 
1915'Acf RkiViste Center 
: Assessment District 1987 .' 

Reassessment and Refonding 
Bonds,'issued April 1987-.'̂ ' 

1915 Act ARa Veto Annexatton 
Sewer & Water Mairitimance -:' 

'• 1987Reass^sriientA -•''' ' • 
Refuntfing Bonds, issued 

••'April 1987 ".-rv-'-'••.,% . 
1915 Ad Ldpez.Cariyori Sewer-
& Retentton Basm 1987 
Reassessment £ Refunding >̂  
Bonds. Issued Apitt 1987 

1915 Act Mra'Mesa Bhrd.'-'. " 
.. 'Assessrn'ent DIstrid 1987 

Reasseramerit & Refonding 
Bonds, Issued April 1987 ' 

1915 Ad Sunset Cfifte 
StabiKzafi6n1987 
Reassesiment & Refundbig 
Bonds: Issued April 1987 

1915 Act First San Diego River 
' Improvement Prajed Bonds, , 
' issued July'1987 
1915 Ad Otay bitemational 
Center Improvement Bonds, '. 
Issued September 1988 

1915 Ad De La Fijehte 
Businesis Parit Improvement 
Bbndsi Issued Apitt 1989 

1915 Act Sorrento Vattey -
Road Improvement Bonds, 
-'issued June 1989 ' 
1915 Ai$ Calls Cri^bal 
liiiproviiment Bomls,"' 
issued July 1989 

Interest' 
_ B a t a . 

6.0-6.8-

6.5-7.7 

6:0-7.8 

6.5-7.9 

6.5-7.7 

Matority; 

11999-

2003 

1998 

1999 

2000 

1998 

•' •••*'=.••,•> .-••-. -Balance • 
.'.Ori^al-' > Outetanding 
Amgynt June 30.1995 

$1,148 - ' • * ; 105; 

2;115' r •••••:• 11095 

1,105 

220 

1,750 

1.910 

150 

SO 

755 

600 

6.Sr7.7 

6.5-7.8 

6.0-8.0 

7.0-7.7 

6.0-7,0 t 

6.8-7.0 

1998 

2008 

2014 

2014 

! 2010 ' 

2015 

. 5 6 0 

24.082 

. 6.995 

: '.4.897 

- 1.632 ' 

, 19,195 

195 

19,170 

5i770 

4.380 

1.190 

15.955 
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GENERAL LONG-TERM DEBT (Continuad) 

TvpeofObfiaatton 

Spedal Assessment Bontfa: (Conttnued) 

1915 Ad Otey Intefnattonal. 
. Center-Phase l̂l bnprovement 
Bonds, issued Sept 1989 

1915 Act Intemafipnal Business 
Center .Projedi issued 
September 1990 » ; , „ . -,.• 

1915 Ad MisstonValley Helglib,, 
cissued September 1990 
19.15 Ad Otay Mesa bidusbial 
Park, issued May 1992 ~ 

Spedal Tax Bonds.' 1991; . 
Series A, Mramar Ranch 

> North, issued July.1991 ----,• 
1915AdDeLaFuente 
Business Partt Phase tt,; 
Issued July 1992<. - > ' 

1915 Ad Black Mountain • 
bnprovement Bonds, issued 
Decemtier 1992 .:..' 

Totel Spedal Assessment Bonds 

Tax Altocatton Bontls: 

Horton Plaza Project Tax .; 
cAHocatton Bonds, Series-
1977, issued November 1977 

Horton Plaza Projed Tax -<. 
Alloeatton Refonding Bonds,. 
Series 1988..ls$ued July 1988, 

CenbeCRy.Redevetopment 
Projed Tax Altocatton < . , 
Refonding Bonds Series 1992. > 
lssued.Odober1992 r 

Cenbe Ctty Redevelopment 
Project Tax Alloeatton-'.-.; 
Bonds. Series 1993A SB. 
issiied Noiiember 1993 

Gateway Centei West 
Redevelopment Projed Tax 
Alloeatton Bonds. Series 1995. 
issued June 1995 
., . < - v v , - f 1 . • : , ; • • , , 1,-; ., -- .J i . y-: 

5.^6.7 

5.8-8.1 

3.(W.0 
' 

4.87S<.5 

7.8-9.75 
. - • • ' : i f i 

Matority Original 
Date Amount • 

2002 

2009 

2008 

:,2018 

2013 

11.000 

11.635 

36.935 

"54.350 

1.400 

Balanea 
Outetanding. . 

June 30.1995 

6.0-7.4% 

6.1-7.4% 

6.5-7.9 

5.5-7.95 

6.6-8.^ 

4.0-7.1 

6i-7.0 

2015 

2016 

2016 

2013 

2017 

2018 

2018 

S12.212 

4.172 

8,570 

2,235 

35.340 

5,987 

5.500 

$10,575 

. 344,5 

7.420 

2.110 

34,195 

5.795 

_L2a§ 

118.350 

2,165 

9.655 

33.525 

53.075 

1,400 
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GENERAL LONG-TERM DEBT (Continued) 

Balance 

TvoeofOblioatton 

Tax Afiocafion pond j : (Confinued) 

Mount Hope Redevetopment 
Projed Tax Allocafion Bonds, 
Series 1995A & B. issued 
June 1995 

Southcrest Redevelopment 
Project Tax Afiocafion Bonds, 
Series 1995, issued June 1995 

Total Tax Altocatton Bonds 

Total Bonds Payable 

Contracte Pavable: 

Confoad Payable to CRy of 
Nattonal CRy. dated March 1987 

Contrad Payable to County 
of San Diego, dated June 1987 

Contrad Payable to DP 
Partnership, dated May 1988 

Total Conbacte Payable 

N9te? Payable: 

Notes payable to HUD. 
various dates 

Note payable to HCD, 
dated July 1981 

Note payable to HCD, 
dated April 1983 

Mortgage note payable to 
Bank of America, dated 
Febniaiy 1985 

Notes Payable to San Diego 
Assodatton of Govemmente, 
various dates 

Notes Payable to Banc One, 
various dates 

Note payable to ttie 1st 
Nationwkle, assumed 
December 1992 

Interest 
Rates 

4.4-8.2% 

4.75-6.5 

7.5 

11.0 

11.0 

Various 

0.0 

0.0 

10.2 

Various 

8.11 

Variabte 

Matority 
P?t8 

2020 

2011 

2002 

2013 

2024 

Various 

2013 

2015 

2025 

Various 

2009 

2011 

Original 
AmoUQl 

$ 5,155 

3.750 

51?i225 

2.171 

423 

38a 

52 983 

48.351 

1,405 

3,149 

3,656 

24.825 

1,698 

195 

Outetanding 
June 30.1995 

$ 5,155 

?.7?0 

10?,7S 

in.m 

1,290 

100 

114 

1,50i 

55,438 

1,405 

3,149 

3.537 

26.283 

1,633 

167 
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GENERAL LONG-TERM DEBT (Continued) 

Type of Obligation 

Notes Payable: (Continued) 

Notes payable to HCD, dated 
November 1986 

Notes payable to HCD, dated 
March 1981 

Notes payable to HCD, dated 
Odober 1980 

Notes payable to HCD, dated 
May 1980 

Note payable to GMAC, 
dated May 1988 

Notes payable to ttie 
Redevelopment Agency, 
various dates 

Note payable to Valley 
Mortgage, dated February 1995 

Note payable to Lorren Daio, 
dated March 1995 

Note payable to DavM Engel, 
dated December 1994 

Total Notes Payable 

CapRal Lease Obligations 
For Various Office 
Equipment, Various Dates 

LiabilRy Claims 

Accrued Annual Leave 

Total General Long-Term Debt 

Interest 
Rates 

Various 

Matority 
Pa|» 

Various 

Original 
Amour̂ t 

$88 992 

66 

Balance 
Outstanding 

June 30.1995 

3.0% 

3.0 

3.0 

3.0 

8.5 

0.0 

11.0 

8.0 

6.0 

Various 

Various 

Various 

Various 

Various 

2022 

2002 

2005 

2004 

$ 155 

20 

30 

6 

11 

209 

225 

257 

4,?00 

$ 155 

20 

30 

6 

7 

696 

225 

252 

, 4.800 

97.803 

11 

24.231 

39.934 
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GENERAL LONG-TERM DEBT (Continued) 

The following Is a summaiy of changes In general long-term debt for the year ended June 30.1995 
On thousands): 

General obligation bonds 
Spedal assessment bonds 
Tax alloeatton Iwnds 
Conbacte payable 
Notes payable 
CapRal lease obligations 
LiabilRy claims 
Accrued annual leave 

Balance 
Julv 1-1994 

$500,606 
123,830 
102.705 

3,673 
85,809 

24 
20,795 
3?,486 

AddRlons 

$6,220 
0 

10.305 
0 

16.145 
0 

3,436 
448 

Retiremente 

$30,581 
5,480 
4,285 
2.169 
4.151 

13 
0 
0 

Balance 
Jun*?0,1995 

$476,245 
118,350 
108,725 

1.504 
97,803 

11 
24,231 
?9.9?4 

Total MZS^S $?e554 $46 679 

The following is a summary of changes in general long-term debt for SDCCC at June 30,1995 (in 
thousands). 

Balance Balance 
Juhi 1.1994 AddRlons Retiremente June 30.1995 

Accnied Annual Leave 

Total Long-term Debt 

$409 

$409 

$709 

$709 

ss§& 

ssss 

S4S2 

The CRy is obligated to levy and col led taxes for payment of prindpal and Interest on the general 
obligation bonds. Certain bonds may be cafied at specified premiums. 

The special assessment bonds were Issued by ttie CRy to provMe funds to make certaki Improvemente 
In special assessment disbicte created by the City. The obfigafions are payable from property 
assessmente against benefittng property owners for which liens have been attached. In the event of 
definquendes ki ttie payment of ttie property owners' Installmente, the CRy, In the absence of any other 
bklder. Is obl^ated, by deposRs from available surplus fonds in the applicable Redemptton Funtf. to 
purchase at defintjuent reassessment sales and pay futore delinquent InstaUmeiite of reassessmente 
and interest ttiereon unttI ttie land is resold or the applicalile borate are redeemed. 
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GENERAL LONG-TERM DEBT (Continuad) 

The annual requkemanb to amortize such long-term debt outstanding as of June 30.1995. biduding 
Interest paymente to matority, are as follows On thousands): 

Year 
Ending 

4m io, 
1996 
1997 
1998 
1999 
2000 

Thereafter 

Subtotel 

Less-Amounte 
representtng 
interest 

Totel 

General 
Obligafion 

Bonds 

$41,040 
45.048 
40,995 
38,880 
38,261 

612.283 

816,487 

( 340.242) 

S<IZfi.2^ 

Spedal 
Assessment 

Bonds 

$ 3,830 
3.851 
4.151 
4,138 
4,425 

106.966 

127.361 

( 9.0111 

$118 350 

Tax 
Mloc3Bon 

Bonds 

$ 10,102 
10,285 
10^73 
10.160 
9,676 

137,031 

187.527 

( 78.802V 

$108 725 

Contracte 
Pavabte 

$ 330 
323 
252 
252 
732 
17? 

2.065 

( 591) 

SlSf i i 

Notes 
Pavabte 

$ 3206 
4,718 
1,727 
1.737 
1,747 

M.475 

105,610 

( 7.907) 

$97 803 

Capttal 
Lease 

Oblhiattons 

$11 
0 
0 
0 
0 

_ S 

11 

( P) 

m 

Installment Purchase Agreement 

The CRy and the Public FadlRies Finandng Auttiority (TFFA') entered Into an bistallment purchase 
agreement for the acqusRIon, constructton. instaltatton. and Improvement of Rs wastewater system. 
PFFA obtakied finandr^ for ttie projed ttirough an issuance of bonds secured by Installment paymente 
to be made by the CRy. The City has pledged revenues from Hs wastewater sjfstem to finance these 
kistafiment paymente in an amount equal to ttie principal and Interest requiremente for ttie assod^ted 
lionds. 

Defeasance of Debt 

In October 1994. the San Diego Stadhim Authority issued the $6,220,000 Lease Revenue Refonding 
Bonds, Series 1994A to advance refond the 1983 Lease Revenue Bonds. The proceeds of the 
refunding bonds were to provide for att futore debt senrice paymente on the refonded bonds. In 
adtUtton, ttie Authority's 1966 Lease Revenue Bomb were self-defeased wtth avafiable depostts of 
$9,645,873 In custodial accounte. As a resutt, $6,340,000 of the 1983 Lease Revenue Borate and 
$9,365,000 of ttie 1966 Lease Revenue Bonds are consklered to be defeased and the coiresponding 
fiabfiRy has been removed from ttie general long-toim debt account group. The refonding transactton 
wUI resuR In an economic gain or present value savings of approidmately $750,000 over ttie refonded 
1983 Lease Revenue Bonds. 

At June 30.1995, $155,380,000 of defeased bonds biduding Siose defeased In prior years are sfill 
outetending. 
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PROPRIETARY FUND TYPE LONG 

Proprietary Fund Type long-tenn debt i 

Tvpe of Obligation 

Notes Payable: 

Installment Purchase 
Agreement, 1993 

Note payable to insurance 
company, dated August 1980 

Note payable to bank, 
dated October 1992 

Total Notes Payable 

General Oblkiafion Bond 

Certificates of Partidpation, 
dated September 1990 

Contracte Pavabte: 

Conbacte payable to County of 
San Diego 

Other conbacte payable 

Total Conbacte Payable 

CapRal Lease Obligations for 
Various Equipment Various Dates 

UabilRy Claims 

Accrued Annual Leave 

Totel Proprietary Fund Type Debt 

-TERM DEBT 

s of June 30,1995iscomprised of ttie following On ttiousands): 

Interest 
Bates 

Matority 
Bate 

Original 
AmounS 

7 3 1996 

g?0.Q45 

S 9205 

Balance 
Outetanding 

June 30,1995 

2.8-5.25% 

10 0 

48 

2023 

2011 

1997 

$247,145 

1,200 

1.700 

$242,786 

422 

946 

244JS4 

?,940 

Various 
Various 

Various 

1997 
1995 

Various 

100 
41 

L=m 

396 

100 
109 

W9 

287 

9,420 

10.251 

S2SZ.m 
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PROPRIETARY FUND TYPE LONG-TERM DEBT (Continued) 

Annual requkemenb to amortize such tong^erm debt as of June 30.1995. bidutttng bitecest paymente 
to matority, are as follows On ttiousands): 

Year Ending 

1996 
1997 
1998 
1999 
2000 

Thereafter 

Total 

Less-Amounte 
representing interest 

Total 

Pavable 

$ 16,891 
16,570 
16,886 
16,443 
16,332 

375.334 

458,456 

C?14,302) 

$244 154 

General 
Obfigatton 

Boral 

$2,184 
927 

0 
0 
0 
0 

Conbacte 
Pavabte 

$109 
too 

0 
0 
0 
0 

Capttal 
Lease 

Obfioattons 

$102 
102 
102 

0 
0 
0 

3.111 

_U71) 

$2.940 

209 

$209 

306 

_I19) 

EilZ 

INTERAGENCY LONG-TERM DEBT 

Long-term debt between the CRy and Rs component unRs has been ellmkiated in ttib report. During 
the year, Uie Redevelopment Agency of ttie CRy of San Diego has repakl $1,510,730 prindpal and 
$4299,562 interest to ttie CRy and ttie CRy has advanced $4,603,532 to ttie Agency. Interest between 
8 and 12% toteling $7,874,882 was added to ttie amount owing for ttie year At June 30,1995, 
Interagency loans Oncluding Interest) were as follows On ttiousands): 

CRy of San Diego 

Redevelopment Agency of 
The CRy of San Diego 

Total 

Loans and 
Note Receivable 

$168,987 

s i s s ^ 

Loans and 
NotePavabte 

168.987 

«168.987 
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LEASE COMMITMENTS 

Operating Leases 

The following is a schedule of futore minimum rental paymente required under operattng leases 
entered into by the CRy for property Uiat has inRial or remaining non-cancelable lease terms in 
excess of one year as of June 30,1995 On ttiousands): 

Year Ending June 30. 

1996 
1997 
1998 
1999 
2000 

Thereafter 

$ 8,906 
8,471 
8,235 
8,224 
8.138 

23,^77 

Total 565 251 

Rent expense as related to operating leases was approximately $10,295,000 for Uie year ended 
June 30,1995. 

Capital Leases 

The CRy has entered into vanous capRal leases for equipment, vehicles and property. A schedule 
of future minimum lease paymente undei capital leases as of June 30,1995 Is provkled in Note 4. 

Lease Revenues 

The CRy has operating leases for certain land, buildings and fadlRies wRh tenante and 
concessionaires who will provkle the following minimum annual lease paymente On thousands): 

Year Ending June 30. 

1996 
1997 
1998 
1999 
2000 

Thereafter 

$ 17,735 
17,077 
16.717 
16,401 
16,138 

412.157 

Total U S S ^ 
This amount does not include contingent rentals which may be received under certain leases of 
property on the basis of percentage retoms. Contingent rentab amounted to approximately 
$19,881,677 in ttie year ended June 30,1995. 
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DEFERRED COMPENSATION PLAN 

The CRy offers Rs employees a deferred compensafion plan created In accordance wtth Intemal 
Revenue Code Secfion 457. The plan, avafiable to all hlMima City employees, penntts ttiem to defer 
a portion of their salaiy unttI futore yeara. The defeired compensafion b not available to employees 
unttI tennkiatton. rettrement deatti. dbabiOty or an unforeseeable emergency. 

The CRy fonds afi amounte of compensatton defeired under ttie plan through Invesbnenb In various 
mutual fonds admlnbtered by an insurance company. Such invesbnenb and aU related earnings 
ttiereon are (until paid or made avalabte to emptoyee or ottier benefldaiy) solely the property and right 
of the CRy (wRhout being resblded to ttie provisions of beneffb under the plan), subjed only to Oie 
daims of ttie CR/s general credRois. Partldpanb under ttie plan have only ttie right to receive benefite 
hi an amount equal to ttie balance of ttie partidpanf s book account balance. 

The CRy is of ttie opinion ttiat R has no flabilRy for losses under ttie plan but does have the duty of due 
care ttiat would be required of an ordinaiy piudent investoi. The CRy beUeves ttiat R b unlikely ttiat R 
WiU use the plan's assete to satisfy the claims of general credRors In ttie futore. 

The CRy accounte for the plan as an Agency Fund. The asseb are stated at the market value which 
b represented by ttie conbad value provkled by the CRy's third party adminisbator. 

PENSION PLANS 

The City has a defined benefit plan and various defined contribufion pension plans covering 
substantially all of Rs employees. 

DEFINED BENEFIT PLAN 

A. Plan Description 

All of ttie CRy and ttie San Diego Unfiled Port Distild (ttie 'Dbtricf) foll-ttme employees partldpate 
in ttie CRy Employees' Retirement System fCERS'^, an agent muHiple-employer public employee 
retirement system that acb as a common kwestment and admRibbattve agent for the CRy and the 
Disbicl For ttie year ended June 30,1995. ttie CR/s payrott for employees covered tiy CERS was 
approximately $351,118,000 while the CRy's total payroR was approximately $384,357,740. 

The number of employees and covered memtiership are as follows: 

Retiree and benefidaries currently receiving lienefite and 
terminated employees not yet receMng twnefite 

Fully vested acfive employees 
Non-vested active employees 

4,115 
3,328 
6,133 

All full-time CRy employees are eligible to partldpate In CERS. Refirement iienefib are 
determined primarily by ttie memtier's age at rettrement the length of memtiership seivice and 
ttie membei's final compensation. Final compensation b ttie membeis' compensatton eamable 
based on ttie highest one-yeai period. Benefits folly vest on reachnig 10 years of service. CERS 
abo provkles deatti and disabilRy tienefib. Benefib are establbhed by ttie CR/s Munk:ipal Code. 
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PENSION PLANS (Continued) 

CRy employees are required to conbibute a peroentage of ttieir annual salary to CERS. The CRy 
s required to contiftute ttie remaining amounb necessaiy to fond CERS. using Uie aduarial bass 
specified by statute. 

B. Funding Status and Progress 

The amount shovm below as ttie 'pension benefit obfigafion' b a standardized dsdosure measure 
of the present value of pensnn benefib. adjusted for the effecte of projeded salary Increases and 
step-rate benefite, estimated to be payable In the futore as a resutt of employee service to date. 
The measure b intended to help users assess ttie funding statos of CERS on a golng-concem 
basis, assess progress made In accumulattng suffident assete to pay benefib when due, and 
make comparisons among employers. The measure b the aduarial present value of crsdRed 
projected benefite, and is independent of Uie fonding method used to determine contributions to 
CERS. 

The pension benefit obligafion was computed as part of an aduarial valuafion performed as of 
June 30,1994. SignHicant aduarial assumptions used in ttie valuatton Include: (a) a rate of retom 
on ttie invesbnent of present and fotore assete of 8% a year compounded annually; (b) projeded 
salary increases of 5.0% a year compounded annually (0.5% due to merit and 4.5% due to 
inflation): (c) up to a 4.5% per annum cost of Dving assumptton; and (d) ttie Group AnnuRy MortalRy 
Table VMUI a 2 year setback for males and an 8 year settiack for females. 

Accumulated benefite and net assete for ttie CRy's defined benefit plan as of June 30,1994, the 
most recent actuarial valuation date, are as follows On thousands): 

Pension benefit obligation: 
Retirees and tieneficiaries currentty receiving benefite 

and terminated employees not yet receiving benefite 
Current employees: 

Accumulated employee contributtons Including 
allocated Invesbnent earnings 

Employer-financed vested 
Employer-financed Non-vested 

Total pension benefit obfigafion 
Net assete available for benefib at cost 
Unfonded pension benefit obl^afion 

$615,897 

163,269 
447^17 
±LLS9S 

1,338,279 
(1184.1841 

$ 154 09S 

The market value of ttie net assete was approidmately $1,218,356.789 at June 30.1994. 

C. Actoarial^ Determkied Conblbutton Reoulreniente and Conblbutton Made 

Contributtons to CERS from CRy employees vaiy according to enby age and salary. The CRy 
conhibutes a portion of the employees' share and ttie remabiing amount necessaiy to fond ttie 
system based on an aduarial valuatton at ttie and of ttie precetftig year under the entiy age 
normal cost mettiod. The enby age normal cost mettitxl defines the normal cost as ttie level 
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PENSION PLANS (Continued) 

percent of payrofi needed to fond benefib over ttia period (torn ttie date of parttdpafion to the date 
of rettrement Beginning wtth ttie June 30. 1992 vafoafion. eonbttiuttons are based on ttie 
projected unR cretlR mettiod of aduarial valuatton. InRbl pifor senrice coste are bebig amortized 
over a period of 30 yeara. AddRional prior service cosb due to plan changes bi 1965 are being 
amortized over 30 yeais. 

The significant aduarial assumptions used to compute ttie aduariatty determbied conMbutton 
requirement are ttie same as ttiose used to compute ttie pension benefit olillgafion as described 
above. 

The contlbution to CERS for 1995 of $59,057,000 (16.8% of current covered payrolQ was made 
In acconlance wtth aduarially determined requiremente computed ttirough an actoarial valuation 
performed as of June 30,1993 (the June 30,1994 valuation was not received by ttie CRy until 
March 1995). The contribution consisted of (a) $47,399,882 normal :ost (13.5% of cunent 
covered payroll), and (b) $11,657,118 amortizatton of ttie unfonded aduarial accrued liabilRy 
(3.3% of current covered payrolQ. The CRy contributed $40,644,000 (11.6% of covered payroll): 
employees contributed $18,413,000 (5.2% of covered payrolQ. 

D. Trend Information 

Trend Information gives an vidkation of ttie progress made in a<:cumulating suffident assete to pay 
benefite when due. Ten-year bend kifomiafion may be found on page 19 of ttie CRy's 
Comprehensive Annual Finandal Report. For ttie ttiree fiscal years ended 1992,1993.and1994. 
respectively, available asseb were suffident to fond 95.2, 90.3 and 88.5% of ttie CRy's pension 
benefit obligation. Unfonded pension benefit obfigafion represented 15.4,34.9 and 42.8% of the 
City's annual payroU for employees covered by CERS for 1992.1993 and 1994, respecttvely. 
Showing unfunded pension benefit obligafion as a percentage of annual ctivered City payroll 
approximately adjusted for the effecte of niflafion for analysb purposes. In addRion, for the ttiree 
fiscal yeais ended 1992,1993 and 1994 ttie CR/s contobutions to CERS. all made in accordance 
with actuarially determined requiremente, were 8.9, 10.0 and 10.3% respectively of annual 
covered payroll. 

Plan data for ttie plan year ended June 30,1995 b not yet avafiable. 

DEFINED CONTRIBUTION PLANS 

a. Pursuant to the CR/s wRhdrawal from ttie Federal Sodal Security System effecttve January 8, 
1982, ttie CRy provides pension benefite for eligible foll-fime employees ttirough a supplemental 
pension and savings plan, a defined contribufion plan. In a defined conbUiution plan, benefib 
depend solely on amounte contributed to ttie plan plus Investment earnings. Employees are 
eligible to partldpate from ttie date of employment Stete legislatton requires that both the 
employee and the CRy contribute an amount equal to 3% of the employee's totel salary each 
month. Partidpanb In the plan hired before April 1.1986 and on or after Apifl 1,1986 may 
voluntarily contribute up to an addRlonal 4.5% and 3.05%, respecttvely, of total salary. 



THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT I 

9. PENSION PLANS (Continued) 

The City also contributes an amount equal to the employee voluntary contributtons. The CRy's 
conbiliufions for each employee (and Interest allocated to ttie employee's accounQ are folly vested 
after five yeara of confinuous seivice. Ctty contributtons for. and interest forfeRed liy, employees 
who leave employment liefore five years of senrice are used to reduce the CRy's contribufion 
requirement 

The CRy's totel payroll In fiscal year 1995 was approrimately $384,358,000. The CRy's 
conbitHifions were calculated using the salary amount of approximately $245,529,000. The CRy 
and ttie covered empteyees each conttbuted approidmately $15,169,000 (6.2%) or approximately 
$30,338,000 In totel. 

In addition, ttie CRy provides penskin benefib for afi efigible foll-fime employees ttirough ttie 401 Ot) 
Deferred Compensabon Plan, abo a defined contritiufion plan. Employees are efigilile to 
partldpate tweh/e months after ttie date of employment Employees make contributtons to ttieir 
401 Ot) accounb ttirough payrofi deducfions, and may abo e led to have ttie CRy conbibute to ttieir 
401 (k) accounte through the CRy's Employees' Flexible Benefite Program. 

The City's total payroU In fiscal year 1995 was approximatehr $384,358,000. The CRy's 
conbttHJtons were calculated puisuant to various combinafion arrangemente wtth employees. The 
CRy and the covered employees contobuted approximately $3,683,000 and approximately 
$2,599,000, respecttvely, or approximately $6,282,000 In totel. 

b. Centre CRy Development Corporation f CCOC*) has a Money Purchase Pension Plan covering 
all full-ttme permanent employees. The plan b a defined contribution plan. Employees are 
eligible to partkapate on ttie first day of ttie montti foflowing 90 days after ttieir date of employment 
During each plan year, CCDC contributes quarterly an amount equal to 8% of ttie totel quarterly 
compensation for afi employees. CCDC's contributions for each employee are folly vested after 
six yeara of continuous service. 

CCDC's totel payrofi bi fiscal year 1995 was approidmately $1,455,000. CCDC conbibuttons were 
calculated using ttie base salary amount of approximately $1,321,000. CCDC made ttie required 
8% conUibution. amounting to approximately $106,000 (net of forfettures) for fiscal year 1995. 

In addition, CCDC has a Tax Defeired AnnuRy Plan covering current and previous foll-ttme 
permanent employees. The plan b a defined contribution plan. Employees are eligttile to 
participate ttie first day of ttie month following 90 days after ttieir date of employment During 
each plan year, CCDC conbibutes semMnonthly an amount equal to 10% of the totel semi-
monttily compensafion for afi employees. CCDC's contributtons for each employee are folly 
vested at ttme of conbibufion. 

CCDC's total payrofi in fiscal year 1995 was approximately $1.455,000. CCDC conbibuttons were 
calculated using ttie base salaiy amount of approximately $1,321,000, CCDC made ttie required 
10% contributton amounttng to approximately $132,000 for fiscal 1995. 

c. The San Diego Conventton Center Coiporatton Money Purchase Penskin Plan (ttie 'Plan') 
became effecttve January 1.1986. The Ptan b a quafified defined contritiufion plan arid, as such, 
benefite depend on amounb conttibuted to ttie plan plus invesbnent earnings and allocated 
forfettures, less afiowable plan expenses. The Plan coven employees not ottienrise covered 
ttirough a collecttve bargaining unR agreement Employees are eligible at ttie eariler of ttie date 
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PENSION PLANS (Contbiued) 

on which ttiey complete six months of confinuous folMbne seniiee. or the twelve-month period 
begbinkig on ttieir hke date (or any subsequent plan year) during which ttiey complete 1.000 hours 
of seniice. A plan year b defined as a calendar year. Plan balances for each efigttrfe employee 
are vested giaduafiy over five years of oonfinubig service wtth an efigble employee tieeoming fofiy 
vested after five years. Forfettures and Plan expenses are afiocated In accordance wRh Plan 
provisions. 

The Plan was restated for the purpose of darifleatton during 1995. Required conbibuttons were 
calculated using the covered compensafion amount of $5,498,361. SDCCC has funded the 
required contribufion as of June 30.1995-

For the fiscal year ended June 30,1995, pension expense for the Plan amounted to $579,338. 
SOCCC records pension expense during the fiscal year based upon estimated covered 
compensation. Included In accrued fiateUttes at June 30,1995, b $44,000 of accrued pension 
expense. 

At June 30,1995, Plan asseb, which are held by a bustee bank, consist of ttie foUowIng: 

STATEMENT OF PLAN ASSETS: 

Maritet Value Book Value 

Wells Fargo Collecttve Funds 
Interest & Non-interest Beanng Cash 

Total Plan Asseb 

$2,007,814 
269.165 

$1,742,728 
269.165 

$2.276 979 $2 011893 

SDCCC offera Rs employees a Deferred Compensation Plan (ttie 'Deferted Plan'O created In 
accordance wtth Intemal Revenue Code Sectton 457. The Deferred Plan, available to all 
employees. permRs ttiem to defer a portion of ttieir salary unttI futore years. The deferred 
compensatton b not available to employees untti termlnatton. retirement deatti, disabllRy, or an 
unforeseeable emergency. 

SDCCC fonds ttie defened compensatton ttirough investmente in various mutoal funds 
admlnbtered by an Insurance company. UnttI pakl or made avafiable to ttie employee or ottier 
benefidaiy, such Invesbnenb and afi related earnings ttiereon are solely ttie property and right of 
SOCCC (wRhout being resblded to ttie provisions of benefib under ttie Deferred Plan), subjed 
only to ttie daims of SDCCC's general credRora. Partldpanb under the Deferred Plan have only 
ttie right to receive benefite in an amount equal to ttie balance of ttiek account SDCCC b of ttie 
opiraon ttiat R has no EabiUty for the losses under ttie Defeired Plan but does have ttie duty of due 
care ttiat wouM be required of an ordinaiy pnident Rnestor. SDCCC believes that R b unfikely ttiat 
R will use Uie Deferred Plan's assete to safisfy claims of credRors ki the fotore. 

San Diego Date Processing Corporafion CSDDPC) has accnied and set askle funds ki a money 
market account to provkle employees who transfened from the CRy to SDDPC wRh retirement 
benefib approximately equal to ttiose under ttie Ctty's refirement plan. As of June 30,1995 and 
1994, ttie balance In the account was $90,158 and $86,987, respectively. 
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The balance at June 30.1995 consbted of ttie total esttmated fiablMy plus Interest eamed on ttie 
account since Rs estaUbhment ki fiscal year 1991. 

In addition, SDDPC has In effed a Money Purehase Pension Plan flhe Plan^ covering 
substantially afi employees. The plan b a defined contribution plan, wherein benefib depend 
solely on amounte conttibuted to ttie plan plus Investment earnings. Employees are eligltile to 
parik:^ate from ttie date of employment During each plan year. SDDPC contributes monthly an 
amount equal to 20% of ttie totel monttily compensafion for afi employees. SDDPC contributtons 
for each employee are fully vested after four yeara of confinuous service. 

SDDPC's totel payrofi In fiscal year 1995 and 1994 respecttvely. was approximately $10,623,000 
and $8,817,000. As ail employees are sutistanttally covered. SDDPC contributtons were 
calculated uskig ttib base sataiy amount SDDPC made ttm required 20% conbttiutton amounting 
to approximately $1,930,000 and $1,680,000 for fiscal years 1995 and 1994 respectively. 

e. The San Diego Housing Authority (Uie 'Authority^ provkles pension benefite for all of Rs foll-fime 
employees through a defined contribufion plan. Employees are eligible to partldpate on ttie first 
day of ttieir employment The Authority coMributes an amount equal to 12% of ttie employee's 
base salary semi-monttily- The Auttiorily's eonbttiuttons for each employee (and biterest allocated 
to ttie emptoyee's account) are fully vested after five yeara of confinuous senrice. The Authority's 
conbibuttons for, and interest forfeRed by. employees who leave employment before five yeara of 
service are used to reduce the Auttioril/s conblbutton requirement 

The Auttiorit/s total payrott ki fiscal year 1995 was approximately $10,506,148. The Authority 
made ttie required 12% conblbutton, amounttng to approximately $987,0<X> for fiscal year 1995 
based on covered payrott of approidmately $8,213,000. 

f. Souttiesst Economb Development Corporation fSEOC^ has a SImpfified Employee Pension Plan 
covering afi fofl-fime, pemianent employees. The ptan b a defined contribufion plan. Employees 
are eligible to participate on the first <lay of ttie montti following 90 days alter ttieir date of 
employment During each plan year. SEDC contrtbutes monttily an amount equal to 12% of ttie 
employee's base salary. Such contributtons are folly vested. 

SEDC's totel payrofi bi fiscal year 1995 was approAnately $605,000. SEDC conbttxifions were 
calculated usbig the base salary amount of approidmately $537,000. SEDC made ttie required 
12% conblbutton, amounttng to approxbnately $64,000 for fiscal year 1995. 

POST RETIREMENT HEALTH INSURANCE 

In addWon to provkling penskin benefib. ttie Ctty of San Diego Muntelpal Code provides certain heatth 
care Insurance benefite for refired general and safety memliera of CERS who rettred on or after 
OdolierS. 1980. At June 30.1995. approdmately 1.859 retirees were eUgRile and received benefite. 

Certain heaRhcare kisurance benefib were estabfished during fiscal year 1995 for efigible rettrees who 
retired prior to October 6,1980. These beneflte are avafiable to att retirees who are not currentty 
provkled CRy-pakI heafihcare kisurance. At June 30,1995, approximatehr 1,139 refirees were included 
ki thb category and received benefite. 
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10. POST RETIREMENT HEALTH INSURANCE (ConUmnd) 

Currentty, expenses Iter post«inployment heafihcare benefib are recognized as ttiey are paid. Forttie 
fiscal year ended June 30.1995. eiqiendtturas of appmdmatoly $5,149,580 were recognized for such 
heatthcare benefite. 

Substantially afi of the Ctty's general and safely memben of CERS may became efigOila for ttiose 
benefib V ttiey reach normal refirement age and meet seraice requiremente as defined whtte woridng 
for the Ctty. 

11. INTERFUND RECEIVABLE AND PAYABLE BALANCES 

Indhridual fond biterfond workkig capttal athrances balances at June 30, 1995 are as follows On 
ttiousands): 

Advances from Advances to 
Fund Other Funds Other Funds 

General Fund 

Spedal Revenue Funds: 
CRy of San Diego Overaight UnR: 

AcqubRion. Improvement and Operafion 
Environmentol Growth Fund 
San Diego Jack Murphy Stadium Operafions 
Spedal Gas Tax Sfreet Improvement 
Transient Occupancy Tax 
Granb 
Other Spedal Revenue 

Cenbe CRy Development Corporation 
Mid-CRy Development Corporation 
Redevelopment Agency 
San Ysklro Revttafizatton Projed 

Southeast Economic Development Corporation 
Total Spedal Revenue Funds 

Capttal Projecb Funds: 
Ctty of San Diego Oversight UnR' 

CapRal Outtay 
Redevelopment Agency 
San Diego FadlRies and Equipment 
Leasing Corporation 

Total CapRal Projecte Funds 

Enterprise Funds: 
CRy of San Diego Oversight UnR' 

Airports 
Development Services 
Environmental Services 
GoK Course 
Sewerage UttlRy 
Water Uttfity 

Total Enterprise Funds 

i e 

.J49 
1573 

»10-980 

760 
0 
0 
0 
0 
45 
280 
275 
59 
5 

94 
796 
2 

2,361 
1.372 
64 
203 
0 
0 
0 

4.892 

0 
59 

1.37Z 
1,431. 

0 
0 
0 
0 
0 
Q 
P 

130 
482 

.J) 
?12 

186 
9 

3,349 
100 

7,658 
10,898 
,?2.?9P 
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Fund 

Intemal Sendee Funds: 
CRy of San Diego Overaight UnR: 

Central Garage and Machine Shop 
Print Shop Revolving 
Self Insurance 
Stores Revolving 
Mbcellaneous Intemal Service 

Total Internal Service Funds 

Trust and Agency Funds: 
CRy of San Diego Oversight UnR: 

Other MbceUaneous Agency 
Total 

Advances from Advances to 
Ottier Funds 

$31,242 
0 

514 
3,282 

,. g 
35,037 

S 5 
28 

190 
1 
4 

2?9 

870 
$38 912 $38 912 

Individual fund Interfund receivable and payable balances at June 30, 1995 are as follows On 
thousands): 

General Fund 

Spedal Revenue Funds: 
CRy of San Diego Oversight UnR: 

Grante 
Other Spedal Revenue 

Redevelopment Agency 
Southeast Economk: Development Corporatton 

Total Spedal Revenue Funds 

CapRal Projecte Funds: 
Public Fadfittes Finandng Authority 
Redevelopment Agency 

Total CapRal Projecte Funds 

Enterprise Funds: 
CRy of San Diego Oversight UnR: 

Sewerage UtilRy 
Water UtilRy 

Total Enterprise Funds 

Total 

Due from 
Other Furej? 

$ 358 

16 
3 

21 

9 

. _ 4(! 

0 
42.481 

42.481 

15,094 
— § g a 

15.594 

139423 

Due to 
Ottier Funds 

$ 0 

0 
358 

42,426 
5P 

42.840 

15,094 
?9 

15.1?? 

500 
0 

SSS 

SSSJZ3 
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11. INTERFUND RECEIVABLE AND PAYABLE BALANCES (Continued) 

Fund 

Primary government and component unR: 
Component UnR - SDCCC 
Primaiy Government - Transient Occupancy 

Tax Fund 

Due from 
pt t i^ fFund^ 

$1,021 

0 

Due to 
Ottier Funds 

$ 0 

1.021 

Total $ 1 0 2 1 $ 1 0 2 1 

12. ENTERPRISE FUNDS SEGMENT INFORMATION 

The CRy maintains Enterprise Funds which provkle airport, sewer, water and other services. Segment 
Information for the year ended June 30.1995 b as follows On ttiousands): 

Operating Revenues 
Operating Expenses before 

Depreciation & Amortization 
Depreciation and Amortization 
Operating Income (Loss) 
Operating Transfers In 
Operating Transfers Out 
Transfers Out to 

Governmental Funds 
Nonoperating Revenue 
Nonoperating Expense 
Net Income (Loss) 
Grant Revenues (Expenses) 
Capital Contributions 
Net Fixed Asset 

Additions (Deletions) 
Net Woiking CapRal 
Total Asseb 
Total EquRy 
Long-Term LiabilRies 

Bonds Payable 
Other 

Airports 

$1,833 

2.008 
186 

(361) 
0 
0 

0 
113 
(14) 

(262) 
0 

406 

882 
1,617 
9.384 
9.034 

0 
127 

The 
Cenbe 

$245 

214 
0 

31 
0 
0 

0 
2 
(4) 

29 
0 

(27) 

0 
64 
67 
64 

0 
0 

CRy 
Store 

$470 

427 
3 

40 
0 
0 

0 
6 
(2) 

44 
0 

25 

1 
169 
217 
197 

0 
25 

Develop
ment 

Mssssi 

$12,782 

12.252 
108 
422 

0 
0 

0 
546 
(369) 
599 

0 
0 

(203) 
6,032 

11.790 
7.395 

0 
916 

Environ
mental 

Services 

$51,881 

35.723 
94 

16.064 
84 
0 

0 
3.393 

(200) 
19,341 

740 
0 

17,221 
41.930 
90.873 
74.143 

0 
1.213 

Subtotal 

$67,211 

50.624 
391 

16.196 
84 
0 

0 
4,060 

(589) 
19.751 

740 
404 

17,901 
49,812 

112.331 
90,833 

0 
2.281 
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12. ENTERPRISE FUNDS SEGMENT INFORMATION (Continued) 

Operattng Revenues 

before Depreciabon 
and Amortization 

Depreciation and 
Amortization 

Operattng Income (Loss) 
Operattng Transfere In 
Operating Transfere Out 
Transfera Out to 

Govemmental Funds 

Nonoperating Expense 
Net Income (Loss) 

Subtotal 
(F>ievkMis 

_eagsl_ 

$67,211 

50.624 

391 
16.196 

84 
0 

0 
4.060 

(589) 
19.751 

CapRal Contnbubons 
Net Fixed Asset 

Additions (Detebons) 
Net WOrtting CapRal 
Totel Assets 
Total Equity 
Long-Term LiablUhes 

Bonds Payabte 
Other 

404 

17.901 
49.812 

112.331 
90.833 

0 
2.281 

Gotf 

$4,311 

3.865 

166 
280 

0 
0 

0 
177 
(28) 

429 
5 

(1 050) 

1.259 
2.391 
9 794 
8.874 

0 
273 

S6W6r89^ 
U t i l l t y -

$170,848 

108.296 

10059 
52.493 

81 
(500) 

(914) 
16.783 

(45.734) 
22.209 

312 
63.964 

168.747 
301.283 

1.527.090 
1.186.885 

0 
246.608 

Water 
Uttfitv 

$136,351 

136.579 

8.673 
(8.901) 

643 
0 

0 
10.528 
(1.894) 

376 
1,194 

24.395 

62.369 
158.831 
755.077 
712.884 

0 
7.651 

San Diego 
Data 

Processing 
COfpQfMlOf l 

$33,663 

27.934 

5.200 
529 

0 
0 

(500) 
198 

(372) 
(145) 

0 
0 

3.308 
(1.819) 

20.057 
11.813 

0 
1.874 

Grand 
T Q J ^ 

$412,384 

327.298 

24.489 
60,597 

808 
(500) 

(1.414) 
31.746 
(48.617) 
42.620 

2 251 
87,713 

253.584 
510.498 

2.424.349 
2.011.089 

0 
258.687 

13. CONTRIBUTED CAPITAL 

During ttie year ended June 30, 1995. confrRiuted capital uicreased (decreased) by ttie (dkiwing 
amounts (bi thousands)' 

Enterorise Funds: 

Source 

CapacRy charges 
Devekiper - eapRal 

improvements 
Federal grant -

capital 
improvements 

Federal grant -
capital 
reimbursement 

Develop- Environ-
The City ment mental Golf Sewerage Water 

Airports Center Store Sennces SSOifiSS CfiUBfi UWHte UllJi&t 

i 0 

0 

406 

0 

$ 0 

0 

0 

0 

$ 0 

0 

0 

ia->9 

$ 0 

0 

0 

0 

$ 0 

0 

0 

0 

0 $ 11.439 S 7,405 

0 14,440 15,988 

31.280 176 

0 0 
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13. CONTRIBUTED CAPITAL (Continued) 

Entemrisa Funds: (eonttnuadt 
Dovoiop- Enviion-

The City ment menial Golf Sewerage Water 

Ajrauit Cfioisi S a a Seodsn SsodEss courae utgRv twiRv 
(Sevemment-

general fixed assete 
Government-

capital bifoslon 
Govemment - capttal 

rennburaefflent 
Metere and services 
Stete grant - capRal 
bnprovemente 

Total addRions 
(deletions) 

Oantnbuted 
capital. 
July 1.1994 

Conttibuted 
capital. 
June 30.1995 

0 

0 

0 
0 

Q 

406 

751S 

$7 922 

0 

(27) 

0 
0 

_ D 

(27) 

m 

0 

25 

0 
0 

S 
25 

-SS .12S 

0 

0 

(1.050) 
0 

0 

1.335 

0 
0 

5,470 

0 

717 

109 

0 (1,050) 63.984 24.395 

_225 6101 610918 448981 

$225 $5.051 $674 882 $473.376 

14. RISK MANAGEMENT 

The CRy b exposed to vanous risks of toss related to torts: theft of, damage to and destnictton of 
assete: errora and omissions: ttijunes to employees: and natoialdbastere. The Self Insurance Fund 
was created to provide coverage up to a maxhnum of S3.0 nttOkm for each workere' compensafion 
da im and $3.0 miDion fbr each general or automobtte daim. 

The CRy mabiMbis an excess fiabfiRy kisurance poficy whereby ttie CRy pays ttie first $3,000,000 per 
occurrence Amounts bi excess of $3,000,000 up to $22,0W,00O per occurrence are covered by 
kisurance Any amounte over $22,000,000 per occurrence would be paid by ttie CRy. At June 30, 
1995, ttie CRy has reeorded approximately $24,231,000 (or ttie City's exposure bi such dabns in ttie 
General Long-Term Debt Account Group and approxbnately $9,420,000 In Uie Enterprise Funds 

Ttie CRy b sett-ensured for workera' compensafion. tong-teim disabifity and certabi emptoyee group 
heatth coverages These are accounted for bi the Internal Service Funds. At June 30,1995, ttie CRy 
has recorded approxbnately $28,454,000 for daims and potenttal dabns related to such coverages. 
Each partidpabng fond conbibutes an amount equal to an aetoariafiy deteimbied rate fimes ttie gross 
sataries of ttie fond. These paymente are treated as operating expendRures bi ttie eonbttiuttng fonds 
and operating revenues in the receMng fonds. 

Afi fonds of ttie CRy partldpate bi ttie program and make paymente to ttie Sett Insurance Fund based 
on actuarial estimates of ttie amounte needed to pay prtor and current year dabns and to establish 
a resenre for eausttophic losses The reserve was $(19.7) mfifion at June 30,1995 and b reported 
as a reservation of ttie Self Insurance Fund's retabied eambigs. 



THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT | 

14. RISK MANAGEMENT (Continued) 

These amounts represent Uie City's determination of Ihe probable ultimate cost of the claims. The 
City has set up a reserve for Hability cbims of approximately $5,402,000 in Uie Intemal Service Funds. 
to indicate fonds set aside to pay for claims in excess of ttie annual appropnations In the General 
Fund Property insurance is maintained on seleded capitel assets based upon various fedora 
including management's assessment of Ihe nsks of loss 

The estimated liabilities of the Self Insurance Fund as of June 30.1995 are determined by the City 
based on recommendations from an independent actuanal evaluation The liabilities are based on 
estimates of the ultimate costs of claims (including fotore daim adjusbnent expenses) ttiat have been 
reported but not settled and claims that have been incurred but not reported (IBNR). 

15. FUND DEFICIT 

The Internal Service Funds have a net fond equity of approximately $4,839,000 at June 30 1995 
This balance includes a fond equity deficit m the Self Insurance Fund of approximately $19,745,000 
which represents unfunded estimated claims and claim settlements related to woriter's compensation, 
long-term disability and certain employee group heaitti coverages It is anticipated that individual 
claim settlements will be funded through user charges subsequent to the filing of a daim and prior to 
Its settlemenl 

The Debt Service Fund - Other Special Assessment Funds have a net fond balance of approximately 
S17 451.000 at June 30. 1995 This balance includes a fond deficit in ttie Firat San Oiego River 
Improvement Project Fund of approximately $1 276.000 It is anticipated that this deficit will be 
funded with proceeds from Ihe sale of certain delinquent parcels 

16. COMMITMENTS 

The City is currently obligated to transfer up to two-lhirds of the annual franchise tax receipte in the 
Environmental GrowUi Fund (a Special Revenue Fund) to Uie San Diego Open Space Park Facilities 
Distnct #1 (the "Oistnct") Fund (a Debt Service Fund) fbr the payment of debt service on ttie Disfrict's 
outstanding general obligation bonds Such required debt service on the DistricTs outetanding bond 
obligations of $68,160,000 at June 30.1995 is approximately $7,120,000 for each of the subsequent 
five years ending June 30. 2000. 

The City has guaranteed the payment of a revolving line of credit In the maximum amount of 
$7,500,000 tm tiehatt of vanous indnfiduab ttirough Wens Fargo Bank regarding the CDBG Housing 
Loan Leveraging Program. As of June 30.1995. approximately $545,000 of total leveraged bans are 
still outstanding. 

The Sewerage Utility's construdion plans for various projecte are estimated to cost approximately 
$206,674,000 As of June 30, 1995, ttie Utility's contradual commitments for the prtiiecte totaled 
approximately $158,741,000. The Utility intends to finance the confractual commitinents wtth 
approved State and Federal grante and service charges. 

The Water Utility's conshMction plans tor vanous projects are estimated to cost approximately 
354.935.000 As of June 30. 1995. the Utility's contradual commitments for the projects totaled 
approximately $30,809,000. The UtilRy intends to finance ttie conbactoal commRmente witti reserves 
and service charges 
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16. COMMITMENTS (Continued) 

The CRy and ttie San Diego Unified Port Disfrid (Uie 'Disblcf) have a written Memorandum of 
Understanding ragardkig ttie District's commRment to assist in the finandng of the expansion of the 
San Diego Convention Center. They are presentty wortting towanls developing an agreement that 
wouM be tegafiy bbiding Ibr finandng purposes. Tlie sRe, located on ttw adjacent surface paritbig ki t 
has been approved tor ttie expansion and soH testing has begun. It b pnjected ttiat ttie expansion 
win at teast double ttie current exhibR hafi space. 

17. CONTINGENCIES 

18. 

The City has received federal and state grante for spedfic purposes ttiat are subjed to review and 
audit by ttie grantor agencies Such audits could lead to requests for reimburaement to ttie grantor 
agency lor expenditures disallowed under terms of the grant Cily management believes such 
disallowances, if any. would not have a matenal effect on the City's financial posibon 

In September 1989. legislation was adopted (Assembly Bill No 2080) which requires Uie 
Redevelopment Agency ol the City of San Diego to fond Low and Moderate Housing Activity 
equivalent to at least 20% of tex increment revenue received after fiscal year 1985 In Odober 1990. 
ttie Agency adopted a nine-year plan to folly fond Uie retroactive 20% requirement (Resolution No's 
1911, 1912, and 1913) At June 30, 1995. the 20% requirement deficR remaining to be fonded in 
future yeara is approximately $3,734,000 

Dunng fiscal year 1995. ttie Federal Court ruled in tevor of ttie City of San Diego in Rs lawsuR wRh Uie 
Federal Environmental Protection Agency ( "EPA") concerning Uie overtuming of a previous consent 
decree In November 1995. the E P A granted the Cily a waiver fixim Ihe Secondary Treatment 
provisions of ttie Clean Water Act This waiver runs for a five year period at which time the City may 
reapply for another five year period 

THIRD PARTY DEBT 

The Cily has authorized the issuance of certain bonds, in Rs name, to provide tax exempt status 
because R perceives a substantial public benefit will be achieved ttirough ttie use of the proceeds 
The folkiwing describes the various types of such third party debt 

Mortyaoe and Revenue Bonds 

Single Family Mortgage Revenue Bonds have been issued to provide fonds to purchase mortgage 
bans secured by first trust deeds on newly constructed and existing single-femily residences The 
purpose of this program is lo provide low interest rate home mortgage bans to persons of low or 
moderate Income who are unable to qualify for conventional mortgages at maritet rates. Mulb-Family 
Housing Revenue Bonds are issued to provide construction and pemianent financing to devebipers 
of muRi-femily resklential rental projects kicated in ttie City lo be partially occupied by persons of low 
or moderate Income 

Industrial Devetepment Revenue Bonds 

Industrial Development Revenue Bonds have been issued to provide financial assistance for the 
acquisition, construction, and installation of tacililies for industrial, commercial or business purposes 
to mutually benefit the citizens of the City of San Diego 



THE CITY OF SAN DIEGO ANNUAL FINANCIAL REPORT I 

I t . THIRD PARTY DEBT 

1911 Act Sneaal Assessment Bonds 

1911 Act Special Assessment Bonds have been n tued to provida fonds tor ttw consbuctton or 
acquisrtion of pubfic mprovenienM. andtar ttie acquisibon of property tor pubbe puiposet. tor ttie 
benefit olpartKutar property hoUenwi t tw ia ie CRy Each bond b secured by • ken on a speciHc 
piece o l property 

As o l June 30. 1995 the statos of afi Nurd party bonds bsued is as foBowt («i ttiousands) 

Mortgage Revenue 
Industrial Oevetopment Revenue 
1911 Act Special Assessment 

Issued 
S 588 283 

627.573 

«< 

Quteiandmg 
S 398 296 

624.620 
?14 

Totab $1218 277 S1023230 

These tionds do mM consMute an indebtedness of the City The bond* are payaUe solety from 
paymente made on and secured by a pledge of ttie acquired mortgage toant. ccrtaei fonds and other 
monies heM tor ttie benefit of ttie bondhoMers pursuant to ttw bond indeniures property ben* and 
other toans In ttw opinion o l ttw City officials, ttwse bonds are nol payaUe from any revenues or 
assets o l ttw CRy. and ncRhei ttw fofi laRh and credit tor i h t taxing auttwmy of ttia CRy. Via t u t o or 
any pokbcal subdivision Hwieof n obligated to ttie payment of principal or interesi on ttw bond* In 
essence Hw Cily b acting as an agent lor ttw property ownart/bendhoUer* bi eolecttng and 
lorwaiding ttw fond* Accordingly, no habdity has been recorded m ttw Oly '* General Long-Term 
Debt Account Gioup 

19. CLOSURE AND POSTCLOSURE CARE COST 

State and federal tews and regutabons require ttiat ttw City of San Diego' place a final cover on Rs 
Miramar landfitt sRe when * stops accepting watte and perfbrm certain mainlenance and monitoring 
functions al ttw arte for thirty years after ctosure AWiough cknure and postdosura care coste wdl 
be paid only near or after ttw date ttwl ttw landfitt * topt accepting watto ttw Cily reporU • portion 
of these doswa and postolosura care coste as an oparabng axpensa «i each penod based on tendfil 
capaoty used as of each balance sheet date 

The $9 0 naflion reported as tandfitt closure and postdosura care BabdRy at June 30.1995 rapresente 
ttie cumulabva amount reported to date based on ttw use of 36 5% ol ttia astenaled capacity of ttw 
landfifi Ttw Cily wilrecagnite ttw lemabwigasbmatad cost of closure and postdosura c a n of S160 
mittion as ttw remaining esttmated capacity b filed These amounte are based on what II would cost 
to perform a ldosure and pesldosure care h 1995. The C i ^ expecM to d o t e ttw landfitt b« ttw year 
2003 Actual cost may be higher due to nflabon. change* ki technology, or change* ki regulatton*. 

The CRy b required by slate and federal law* and regulabon* to make annual contobubofw to finance 
ctosuie and postdosura care The CRy b n complianca wtth these requvemente. and, at June 30. 
1995 cash or et^uily m pooled cash and investmente o l SI 3,607,000 b heM tor ttm purpose Thb n 
reptirted as reslncted assete on ttw balance sheet The CRy expecte ttiat fotore inflation cotte wdl 
be paid from mteiesl earnings on ttiese annual contiibubons However, V mteiesl earning* are 
madequale or addRnnal poUctosure care requvemente are detennined (due to changes bi leehnotogy 
or applicabte laws or regutabons tor exampte). these coste may need to be covered by charges to 
luluie tandfitt users or from ottwr sources 
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19. CLOSUIIEANOPOaTCLOSUIIC CARE COST ICenHmiedl 

In fiscal year 199S, t w Ctty raevahialed to Inltal cost and capadly esttroates. These asfimates 
b idudad lw tdor ihMranwtUndaaaWat fMmmarkapan iK tedevans tone f NorthMbamar. The 
• teal year 109S et imato* do not include NeiOi Mbamar a* ttw Ragulaloiy / ^endes have taice 
deemed fdorth M n m a i to be do ted end awre ton no addHonal dotufa coal asttmaiss are rsquked 
Aa a result Ow Wet l Mremar cloture etametea new stand atone. 

Such reevaluaton ratuRed ta Ow adjuslmsni d Esttmated Total Cwreni Cott . Total Esfimated 
Capecly. CumulalM Capadly Used and latelad Ctotun and Postdesure Care Cost Accnied Uatefily 

In addlton. ( w VVasI Mkamer landfitt was redesigned to fiscal year 1S9S which bwieased I s capacRy 

The accompanykig finandal statemente retted Mie above adjusbnente. 

20. OPERATINO AGREEMENTS 

CRy nl San Dieoe and San DIeae Data Ptocesskio Corootattnn 

bi Septembet 1979. ttw San Diago Data Procassbig Corporatton r S O D P C I entered mto an operating 
agreemeni wtth ttie CRy Undei ttw terms of ttw agreement, as amended. SDDPC has agreed lo 
prowde data procettaig and seivices needed to support ttw operabonal and plannaig requnements 
of Ihe Crty. The rates chaigcd loi ttie vanous senices aie subjed to adjusbnent each fiscal yeai 
bichided bi date processing sendees revenue lor the yeai ended June 30. 1995 and 1994 aie 
approidmately $17,192 520 and S13.972.972, respecttvely. of revenue earned bom ttie CRy under ttus 
agreemeni. 

The opeiebng agreement abo lequbes SDDPC to puichase computei equipment, computei 
mafeilenance vanous conbadual seivices and ottiei rebnbuised expenses as a part of ttie sennce it 
piovMcs lo ttw CRy The CRy ttwn lebnbuises SDDPC the coste assoaated vidth ttiese expenses 
Such bansacbons ate nol consideied to be revenues and expenses o l SDDPC and aie excluded horn 
b statemente o l levenues. expenses and memliers' equly The amount of ttwse expendRuies loi ttie 
yean ended June 30.1995 and 1994 were appfodmately S13.780.631 end $10,657,290 lespectively 
SDDPC eamed $221.987 and $486 828 n general and admeibbabve fees bom such fransactions loi 
year ended June 30.1995 and 1994 respecttvely 

The opeiettng agieemeni was amended dunng fiscal 1988 lo have SDDPC provide and opeiale 
tetecommunicatons seiwces tor ttw CRy The rates lor the vanous sennces are subiect to ad|uslmeni 
each tscal yeai 

LIhtani Svstem 

During tscal yeai 1984 SDDPC entered mto an agieemeni wtth the CRy ol San Diego Public Ubiaiy 
and Ihe County ol San Diego Pubfic LttKaiy (ttie I jbrar ies') loi e Ive-yeai term, subiecl to annual 
appiopriabons to puichase and opeiale an automated tbieiy system and lo provkle Ihe related data 
processing seivices to support the operational icqukemenb ol ttw Ubranet bi fiscal year 1990. ttiis 
agreenwnl was extended an addRnnal 5 yeais. 

http://S13.972.972
http://S13.780.631
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20 OPERATING AGREEMENTS (Continued) 

As o l June 30 1995 the parties are currently working on a long-term strategic plan for the folure 
deveitipmeni of the Automated Library System and intend to complete Ihe plan dunng the firat half 
ol fiscal year 1996 The agreemeni was extended for six additional months through and including 
December 31 1995 while the king-term strategic plan is being developed 

The Libranes share Ihe cost o l operations based upon certain percentages o l direct costs and shared 
costs The rales charged for Ihe vanous services are subject to adjustment each fiscal year 

Included m SOOPC's data processing service revenue are the following amounts lor the automated 
library system lor Ihe years ended June 30. 1995 and 1994 

1935- 1994 

City o 'San Oiego Public Library 51 150 825 S 935 091 

County ol San Oiego Public Library 423.921 378 029 

Toial 31 574.747 $1313 120 

Regional Urban Information System 

During liscai year 1984 SDDPC entered mlo an agreement with the City and Ihe County of San Diego 
(Ihe County "I to provide, lor a ten-year term subject to annual appropriations data processing 
services lo implement and operate a data base system known as the Regional Urban Information 
System(RUIS) In fiscal year 199S this agreemeni was extended for anottier year The long-range 
goal of PUIS IS lo provide Ihe City and County with an information system that monitors, where 
leasible ail operations both current and foture that affect Iheir junsdictions 

Included m SOOPC'S data processing services revenue are the folkiwing amounts relating to RUIS 
lor Ihe years ended June 30. 1995 and 1994 

1995 1994 

21-

City 
County 

Total 

SUBSEQUENT EVENTS 

5 2 491.303 
1439.863 

5 2.848.484 

1,2*1.368 

$3.931.166 $ 4 089.852 

A On July 5.1995. ttie CRy bsued ttie $53,000,000 1995-1996 Tax Anticipation Notes. Series A to 
finance seasonal short temi cash Ikiw requirements 

B The Public Facihties Financing Authonty of the City of San Diego b in ttie process of issuing 
Sewer Revenue Bonds. Series 1995. for ttie City's design, engineenng. tend actiuiSRIon and 
construction costs of certain capital improvements lo the waste water system of Ihe City 

C The Public Facilities Financing Authonty of the City of San Diego has began the process towards 
expanding Ihe San Diego Jack Murphy Stadium 
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TRUST AM) AGCNCr FUNDS 
PCNSIOS TRUST FUNDS 

CITY EHPlOVttS' RETIRtHtMT SYSTEH 
REOUIREO SUmEHEKTWV IKFOUUTION - ANAtTSIS OF FUNDIMi l>RIX!lieSS 

LAST TEN FISCAL TCAAS 
(IX MILLIONS) 

Fiscal Teir 
{rxIrtJiinjW 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
199] 
1994 
1995 

Available 
For Benefits 

t <93 3 
590 7 
659 0 
746 0 
806 S 
896 4 

1 006 1 
1 101 9 
1.104 1 

N/A 

Benerit 
Otillqnion 

t S47 6 
616 9 
688 I 
786 5 
847 8 
947 6 

1 057 2 
1 220 8 
1.338 2 

N/A 

Percentaqe 
• f v ^ 

90 It 
95 8 
95 8 
94 8 
95 1 
94 6 
95 2 
90 3 
88 5 
N/A 

Unfunded Annual Benefi t Obl igat ion 
Pension Beneftt Covered As a Percentage 

ObMoatlon Payrol l Of Covered Payrol l 

1 54 3 
26 2 
29 1 
40 5 
41 3 
51 2 
51 1 
118 9 
154 1 
N/A 

» 171 7 
195 4 
218 1 
241 4 
271 4 
303 5 
331 7 
340 7 
360 2 
N/A 

31 6t 
13 4 
13 3 
16 8 
15 2 
16 9 
IS 4 
34 9 
42 8 
N/A 

K d U I K D SUmXWNTAKY INFDRMATIOII - RHENUE SOURCES 
LAST TEN FISCAL VEARS 

( tN TMMSAMIS) 

Fiscal Vear 
Ended June 30. 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 

Employee 
Contributions 

1 4.917 
4 959 
5.781 
7 262 
10 760 
11.442 
13.855 
14 014 
14 495 
18.413 

Eiiployer 
Contributtons 

t 30.051 
31.763 
31.545 
29.291 
30 230 
36.899 
29 579 
34.150 
37 233 • 
40.644 

Investment 
Income 

1 64.922 
92.330 
65 665 
87 676 
63 652 
86.833 
107 825 
102.374 
92.323 
114.394 

Charges 
For Current 
Services 

t 46 
47 
43 
47 
71 
67 
76 
105 
127 
157 

Total 

1 99.936 
129 099 
103.034 
124.276 
104.713 
135 241 
151 335 
150 643 
144.178 
173.607 

Enployer 
Contributions 
As a Percentage • 
Of Covered Payroll 

17 5t 
16 3 
14 4 
12 1 
11 1 
12 2 
8 9 
to 0 
10 3 
N/A 

REQUIRED SUPPIENENTARV IWORMATIDN - EXPENSES BT TYPE 
LAST TEN FISCAL YEARS 

( IN IMIUSAIOS) 

Fiscal Year 
Ended June 30 

986 * 
987 
988 
989 
990 
991 
992 
99] 
994 
1995 

Benefits 

< 36 365 
29 370 
31 323 
34.093 
38 025 
41.685 
42 315 
48.87] 
54 380 
57.176 

Administrative 

t 1.113 
1.297 
1 443 
1.951 
3 116 
3.789 
4 931 
5.439 
6.308 
7.049 

Refunds 

t 1 186 . 
997 
979 
943 

1 097 
I 094 
1 021 
1.193 
1.174 
1.516 

Total 

1 38 957 
31.664 
33.745 
36.987 
42.238 
46.568 
48.267 
55 505 
61.862 
65 741 

Includes addi t ional Sup(i le«ntal Benent From Andrews class settlement or 19 944 524 

19 


